
Premium Weighted Loss Cost Multiplier Calculation

Ex: Tier 3 LCM is revised from 1.32 to 1.386 with four other company LCMs remaining the same.

(1) (2) (3) (4) (5)

tier or code current LCM proposed LCM 
Prior year 

written 
premium

relative 
proposed 
premium 
[(3)x(4)]

tier 1 1.150 1.150 $40,000 $46,000
tier 2 1.200 1.200 $60,000 $72,000
tier 3 1.320 1.386 $110,000 $152,460
tier 4 1.550 1.550 $30,000 $46,500
tier 5 1.630 1.630 $10,000 $16,300

total $250,000 $333,260

Premium weighted LCM [(5)total / (4)total]  1.333
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