YES, | CGAN ACCEPT THAT ASSIGNMENT!

USPAP ELEXIBILITY AT A GLANCE

Some appraisers may not e aware of the inherent flexibility built into the Unifarm Standards of Prefessional Appraisal Practice (USPAP). Because USPAP is a set of slandards

that is buill on the basic principles of ethics and competency, those who do not appreciate such flexibility can sometimes view USPAP as vague. However, the scope of work
cancept in USPAP enables appraisers to perform many types of assignments while maintaining compliance with standards. Following are examples of such flexibility:

Assignmentiypes

SOmelExamples
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- SIANDARDS 2, 8, 10

Oral Appraisal Reports Aclient does not require a written report Yes
Purchase Price Negotiation A patential buyer is cansidering purchasing a property or husiness Yes STANDARDS 1 & 2,7 &8, 9
& 10

Calculation Engagement ACEO is considering an acquisition and wants lo know the calculated result given Yes STANDARDS 9 & 10
a specific valuation method

Consulting/Appraisal Consufting! Aclient is considering developing a vacant parcel and is looking for maximum relurn Yes Advisory Opinion 21

Appraisals for Litigation/Expert An altorney needs an impartial opinion of value for legal proceedings " STANDARDS 1 & 2,6, 7 &8,

e . es

Wilness Tesltimony 9& 10

Fvaluations® for Lending Alender needs an evaluation providing an opinion of market value to ensure a loan Yas STANDARDS 1 & 2 and Advisory
is adequalely collateralized Opinion 13*

Appraisals for Lending A lender needs an appraisal providing an apinion of value to ensure a loan is e STANDARDS 1 &2,7 &8
adequately collateralized ;

Appraisal Review A client needs to know whether or not an appraisal is credible Yes STANDARD 3

Appraisals for Charitable An individual donating real or personal praperty requires a qualified appraisal Ve STANDARDS 1 42,7 &8

Conlributions performed by a qualified appraiser’

Appraisals for Estates An executor needs to know the value of properly in order Lo equitably settle an Yes STANDARDS 1 & 2,7 % 8,
estate; an executor needs to know the Fair Market Value to pay estate taxes 9&10

Appraisals for Insurance A property owner wants to know how much insurance coverage is adequate; a Ves SIANDARDS 1 &2,7 &8
properly owner needs an independent appraisal lo help seltle a damage/loss claim

Advocacy Anindividual who is an appraiser is asked to represent one parly in a court Yes (see | ETHICS RULE and Advisory
proceeding foolnole) | Opinion 21°

Assessmenl Appeals An appraiser is asked to work for a properly owner in an assessment appeals heating | Yes (see | ETHICS RULE and Advisory

footnote) | Opinion 21°
Contingent fee An appraiser agrees to be compensated for the appraisal anly vehen the loan ¢loses Management Section,
Mo ETHics RULE

As illustrated in the preceding chart, USPAP provides tremendous flexibility for appraisers, The SCOPE OF WORK RULE in USPAP requires appraisers lo produce credible
assignment results, but USPAP requires only those analyses that are necessary for credible resulls, given the intended use. In assignments performed for real properly,
personal praperly, or business valuationfintangible assels, USPAP also includes provisions for an abbrevialed reporting lormal.’

In order to protect public trust, USPAP does not permil assignments where an appraiser’s fee is contingenl on the oulcome, or on a subsequent event directly related to the

appraiser's opinions.f
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must also ensure Lhey do nat misrepresent their rale in such assignments.
1 Restricted Appraisal Repodds ate alloazd under STANDARDS 2, 8 and 10,

& Management section of the ETHICS RULE.

Appraisal consulling is no lenger defined in USPAP and the Real Property Appraisal Consulting Standards ware retired; however, thase sevices formeny called appraisal censulting are still permitted under USPAR.
As detined in the [nteragency Appiaisal and Evaluation Guidelings, December 2010,

Advisory Opinion 13, Perfeeming Evaluations of Reaf Property Collatoral b Conform with USPAP, prodides guidanze an this lopic.
Internal Revenve Service, Publication 561.

An individual may provide services as an advocate, or as an appraiser (one who eipected to
assignment. Wren acling as an advecale, the individual must nst miscepresent his o1 her ro?e.
Appraisers may perform assignmenls for assessment appzals, bt cannal do sl The fee is based on a percentage of tie cost savings or other events as stated in the Management section of the ETHICS RULE. Appraisers

erform in a manner thatis independent, impartial, and objective); howavar, one cannat actin bath roles in the same
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