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STATE OF OKLAHOMA, ex rel. KIM )
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V. ) Case No. 09-0186-DIS
)
ROY LEE THOMASON, JR., a resident )
Producer, )
)
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CONSENT AGREEMENT

The State of Oklahoma, ex rel. Kim Holland, Insurance Commissioner, and the
Respondent, Roy Lee Thomason, Jr., consent to the entry of this Order.

JURISDICTION

1. Kim Holland is the Insurance Commissioner of the State of Oklahoma and is
charged with the duty of administering and enforcing all provisions of the Oklahoma
Insurance Code, 36 O.S. §§ 101 et. seq.

2. Respondent Roy Lee Thomason, Jr. is licensed by the State of Oklahoma as a
resident insurance producer holding license number 79871. His address of record is 4100
E. 51% Street, Suite 103, Tulsa, Oklahoma 74135.

3. Respondent has been apprised of his rights and has knowingly and freely waived
said rights and enters into this Consent Order as a voluntary settlement to the issues and

questions raised in the above captioned case.



FACTS LEADING TO CONSENT ORDER
1. Westco International Inc. was the insurance customer of Roy Lee Thomason, Jr.
Westco International Inc. is an insulation contractor owned by Jim and Kyle West. Jim
West and Kyle West also own Asbestos Handlers, Inc. Asbestos Handlers, Inc is an
asbestos abatement company. Kyle West handled the insurance and bond needs of both
companies.
2. In September 2006, Asbestos Handlers, Inc. entered into a contract with
Environmental Chemical Corporation (ECC) for the Osage Power Plant Project. The
Osage Power Plant Project was a Superfund cleanup site, which was a federal asbestos
abatement project, coordinated with the Army Corps of Engineers.
3. ECC project managers Herb Hatch and Dave Atkinson requested evidence from
Kyle West that Asbestos Handlers purchased a contractor’s bond as required by the
contract. They were unable to verify that a contractor’s bond existed for Asbestos
Handler, Inc. and assigned the task of verifying the bond to ECC employee Chris
Cannon.
4, In May 2007, Thomason provided Kyle West with a bond form. The bond
received by ECC named International Fidelity as the surety and bore the signatures of
Kyle West and Thomason.
5. Kyle West requested payment for performance from ECC on May 4, 2007. ECC
asked Kyle West to verify that the International Fidelity bond was valid. Kyle West told
them to contact his insurance agent, Thomason. ECC employee Chris Cannon called
Thomason who later e-mailed Cannon that he requested a duplicate bond from the

underwriter.



6. ECC personnel investigated the validity of the International Fidelity by contacting
International Fidelity. International Fidelity employees researched their records and
determined International Fidelity had not issued a bond to Asbestos Handlers.
International Fidelity notified ECC that the bond did not exist. International Fidelity also
advised the Oklahoma Insurance Department of the fraudulent bond.

7. Kyle West gave Thomason a check for Forty One Thousand Three Hundred
Seventy Five Dollars and no/100 ($41, 375.00), the amount equal to 2.5% of the contract
amount. Thomason deposited this check in a Bank of Oklahoma account but later
returned the funds.

8. During an investigation by the Oklahoma Insurance Department, it was
determined that Kyle West purchased a Hartford Fire Insurance bond through
Thomason’s agency for the Cyril Refinery Project, another Superfund Cleanup site in
2003. Asbestos Handlers, Inc. paid Thirty One Thousand Three Hundred Seventy Nine
Dollars and 50/100 ($31,379.50) for the bond. Oklahoma Insurance Department
investigator Leslie Landwert contacted Hartford Fire Insurance to verify the authenticity
of this bond. Hartford Investigative Services advised Landwert that this bond did not
exist. Thomason repaid Kyle West the Thirty One Thousand Three Hundred Seventy
Nine Dollars and 50/100 ($31,379.50) in October 2007.

9. Additionally, numerous certificates of insurance issued by Thomason’s employee
listed Asbestos Handlers, Inc. as a named insured when no insurance was purchased by
Asbestos Handlers. The certificates listed the insurance contracts between Westco
International, Inc. and the insurers. At least forty (40) certificates of insurance were

prepared for Asbestos Handlers, Inc. through Thomason’s agency in 2007.



CONCLUSIONS OF LAW

Thomason agrees not to contest the findings of the Oklahoma Insurance
Commissioner that clear and convincing evidence exists that Thomason violated 36 O.S.
§ 1435.13(A)(8) by mismanagement and lack of supervision in his insurance business.

ORDER AND CONSENT

1. IT IS THEREFORE ORDERED by the Insurance Commissioner and
CONSENTED to by the Respondent that a Five Thousand Dollars and no/100

($5000.00) civil fine is imposed against the Respondent.

2. The Five Thousand Dollars and no/100 ($5000.00) civil fine shall be paid
by money order or cashier’s check made payable to the Oklahoma Insurance Department.
The payment shall reference Respondent’s case number 09-0186-DIS, and shall be sent
to the attention of Julie Delluomo, Assistant General Counsel, at the same time as

Respondent returns this Consent Order.

WITNESS My Hand and Official Seal this;»2 day of June 2009.

e

BURCK BAILEY
HEARING EXAMINER
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VERIFICATION AND CONSENT

I, Roy Lee Thomason, Jr., the Respondent, state:

I have read this Consent Order. The contents and facts set forth in the order are true to
the best of my knowledge. 1 consent to the entry of the order by the Insurance Commissioner
and I waive my right to appeal this order.
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ROY LEE THOMASON, JR.

STATE OF OKLAHOMA
COUNTY OF ~Tulsp_

This instrument was acknowledged before pf€ o Q{*&'\‘- “o by
ROY LEE THOMASON, JR.

Yphin ( XﬁM
tre of Notary \)

Newus
Title Q

My commission expires:
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APPROVED:

Charles L. Richardson, OBA #13388
Richardson Richardson Boudreaux
Counsel for Roy Thomason



APPROVED:

Mie Delluomo
Assistant General Counsel



CERTIFICATE OF SERVICE

On the as'm day of June, 2009, a copy of the attached order was sent via certified
mail, return receipt requested, to:

Charles L. Richardson
6450 South Lewis Avenue
Suite 300

Tulsa, OK 74136

Notification was sent to:

All Appointing Insurers
RIRS

A copy was delivered to:

Agents Licensing Division
Anti-Fraud Division

Julﬁ Delluomo
Assistant General Counsel




