FILED

BEFORE THE INSURANCE COMMISSIONER OF THE

STATE OF OKLAHOMA DEC 2 3 2008
STATE OF OKLAHOMA, ex rel. KIM INSURANCE COMMISSIONER
HOLLAND, Insurance Commissioner, -~ OKLAHOMA

Petitioner,
V. Case No. 08-1669-DIS

LARRY D. ROPER, a licensed Oklahoma
Insurance Producer,

N N N N N N N Nt N N e N’

Respondent.
ADMINISTRATIVE ORDER OF SUSPENSION INSTANTER AND NOTICE OF
RIGHT TO BE HEARD

COMES NOW the State of Oklahoma, ex rel. Kim Holland, Insurance
Commissioner, by and through her attorney, Julie Delluomo, and alleges and states as
follows:

JURISDICTION

1. Kim Holland is the Insurance Commissioner of the State of Oklahoma and
is charged with the duty of administering and enforcing all provisions of the Oklahoma
Insurance Code, 36 O.S. §§ 101 et seq.

2. The Insurance Commissioner may place on probation, censure, suspend,
revoke or refuse to issue or renew a license issued pursuant to the Oklahoma Producer
Licensing Act and/or may levy a fine up to $1,000.00 for each occurrence of a violation

of the Oklahoma Insurance Code, 36 O.S. § 1435.13(A) and (D).



3. Larry Roper (Roper) is licensed by the State of Oklahoma as a resident
insurance producer holding license number 116483. His address of record is 12081 NS
3540, Seminole, Oklahoma 74868.

4. If the Insurance Commissioner finds that the public health, safety or
welfare imperatively requires emergency action, and incorporates a finding to the effect
in its order, summary suspension of a license may be ordered pending proceedings for
revocation or other action. 75 O.S. §§ 314(C)(2), 314.1, OAC 365:1-7-9(a).

ALLEGATIONS OF FACT

1. Roper works at Seminole Insurance Agency, Inc. Roper sold an American
Insurance Group (AIG) automobile policy to Lonnie Colston and Regina Sheffield
covering three vehicles. The AIG policy cancelled on August 12, 2008 due to non-
payment of premium.

2. The Colston’s son, Lonnie Joe Colston, was involved in an accident on
September 2, 2008 while driving a 1995 Nissan. His passenger, Michael Crawford, was
injured. Another vehicle insured by State Farm and driven by Jason Watson was a total
loss.

3. Lonnie Joe Colston presented a proof of insurance form to the Oklahoma
Highway Patrol (OHP) at the scene of the accident. The proof of insurance was for a
Chevrolet, not the 1995 Nissan. Lonnie Joe Colston was issued citation #E732610 by
OHP for failure to provide proof of security; 47 O.S. § 7-606 (Exhibit “A”).

4. Regina Sheffield notified Roper on September 3, 2008 that her son had an
accident and presented Roper the traffic citations her son received. Roper offered to

provide Sheffield with an insurance verification form for insurance that did not exist so



Lonnie Joe Colston could avoid paying the ticket for failure to provide proof of
insurance. Roper informed Sheffield that this was only to avoid paying the ticket and that
there was no insurance coverage on the date of the accident.

5. Roper completed an Oklahoma Security Verification Card by hand in
Sheffield’s presence on September 3, 2008 which showed Lonnie Colston was insured
for the 1995 Nissan with TOPA Insurance effective August 12, 2008 through February
12,2009 (Exhibit “B”).

6. Janice Keatch, an adjuster with TOPA, telephoned Roper on September 3,
2008 after recording an interview with Sheffield in which Sheffield admitted Roper
provided her with an insurance verification card for insurance that did not exist. Roper
admitted to Keatch in the telephone conversation that he provided Sheffield with an
insurance verification card for insurance that did not exist to “get out of the ticket”.

7. Roper also admitted in an October 8, 2008 interview with Oklahoma
Insurance Department investigator Leslie Landwert that he provided Sheffield with an
insurance verification card for insurance that did not exist.

8. Sheffield presented the fraudulent insurance verification card given to her
by Roper to Hughes County Assistant District Attorney, Linda Evans, on October 7,
2008. Evans dismissed Lonnie Joe Colston’s citation for not having insurance on the
date of the automobile accident.

9. Sheffield informed Michael Crawford’s wife, Linda, that Roper had only
given her the insurance verification form to “get out of the ticket”. Linda Crawford
obtained a copy of the hand-written insurance verification form showing coverage from

August 12, 2008 to March 3, 2009 from Assistant District Attorney Linda Evan’s office.



Crawford telephoned TOPA Insurance and was told that the policy was not a good
number and that there was no insurance covering the 1995 Nissan.

10.  Sheffield informed State Farm on September 12, 2008 that she did not
know if she had insurance at the time of the accident. She informed State Farm that her
agent had given her an insurance verification card indicating that she did have insurance.
State Farm informed Sheffield that her son Lonnie Joe Colston was liable for damages
sustained in the accident.

11.  Sheffield applied for automobile insurance with TOPA insurance during
her visit with Roper on September 3, 2008. TOPA insurance policy #103570044030 was
issued effective September 16, 2008. Sheffield paid one month’s premium and the policy
was later cancelled for non-payment of premium.

CONCLUSIONS OF LAW

1. By fraudulently completing an insurance verification form for insurance
that did not exist which his customer Regina Sheffield presented to the Hughes County
District Attorney’s office to gain dismissal of her son’s citation for failure to provide
proof of insurance, Roper has violated 36 O.S. § 1435.13(A)(7) by having admitted or
been found to have committed any insurance unfair trade practice or fraud; Roper has
violated 36 O.S. § 1435.13(A)(8) by using fraudulent, coercive, or dishonest practices, or
demonstrating incompetence, untrustworthiness or financial irresponsibility in the
conduct of business in this state; and Roper has violated 36 O.S. § 1435.13(A)(10) by

forging another’s name to an application for insurance or to any document related to an

insurance transaction.



ORDER
IT IS THEREFORE ORDERED by the Insurance Commissioner, subject to the
following paragraph, that Respondent violated 36 O.S. § 1435.13(A)(7), (8) and (10) and
has thereby placed the welfare of the public at risk. In accordance with 75 O.S. §
314(C)(2) and OAC § 365:1-7-9, Respondent’s license is suspended effective
immediately.

Respondent may request a hearing be held regarding this emergency action.
OAC 365:1-7-9(a). Such request for hearing shall be received within thirty (30) days
from the date of receipt of this order. A request for hearing shall be made in writing
addressed to Julie Delluomo, Assistant General Counsel, Oklahoma Insurance
Department, Post Office Box 53408, Oklahoma City, Oklahoma 73152-3408. Upon such
request for hearing, the Insurance Department shall conduct the hearing within ten (10)
days of receipt of the request.

An independent hearing examiner shall conduct the hearing. Respondent may
have a court reporter transcribe the proceedings and Respondent shall be responsible for
the costs. If Respondent fails to request a hearing within the required period of time,
Respondent’s producer license shall be revoked thirty days (30) days from the date of

receipt of this order.



WITNESS My Hand and Official Seal this 23 day of December, 2008.

KIM HOLLAND
INSURANCE COMMISSIONER
STATE OF OKLAHOMA

. Qulluomes

Julfe Delluomo

Assistant General Counsel

P.O. Box 53408

Oklahoma City, Oklahoma 73152-3408
Telephone: (405) 521-2746

Facsimile: (405) 522-0125




CERTIFICATE OF MAILING

I, Julie Delluomo, hereby certify that a true and correct copy of the above and
foregoing Administrative Order of Suspension Instanter was mailed by regular mail and
by certified mail, with postage prepaid and return receipt requested, on this 23rd day of
December, 2008, to:
Larry D. Roper
12081 NS 3540
Seminole, OK 74868
CERTIFIED MAIL NO.
and that notification was sent to:
NAIC/RIRS
and that a copy was mailed to:

All Appointing Insurers

and that a copy was delivered to:

Agents Licensing Division
Leah Scoles

and

Anti-Fraud Division
Don Smalling

fé (blluorno—

Julfg Delluomo
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