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Five Million Jobs Lost The Worst in 40 YearsFive Million Jobs Lost, The Worst in 40 Years

 Severity: Job loss is deeper and steeper than the worst 
recession of the last 40 years in 1981-1982.

 Length: The 1981-1982 recession lasted 16 months; the Length:  The 1981 1982 recession lasted 16 months; the 
current recession is now 16 months old and is continuing. 

 Job Losses:  Total job losses are nearly double those of the 
1981 1982 recession;1981-1982 recession;

 UI Claims:  Unemployment Insurance Claims are at the 
highest levels in recorded history;

 Worse to Come: With the Congressional Budget Office 
projecting the unemployment rate to peak at 9.5 percent 
during 2010, job losses and unemployment insurance claims 
will continue set records.   





Comparison of Job Losses
 As of March 2009, cumulative job losses have 

nearly doubled (currently 1.8 times)  what 
they were in the 1981-1982 after 16 months.  

 Breaking up both recessions into 4-month 
periods shows that while the 1981-1982 
recession began to see a decline in job losses 
over time, job losses in the current recession 
have continued to increase. 



Cumulative Job Losses (Seasonally Adjusted), 1981-82 Recession vs. 2008-09 Recession
Losses Since First Month of Recession Grouped in 4-Month Periods

Source: Bureau of Labor Statistics
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Pace of Layoffs Accelerate
 Accelerated job losses led to an increase in 

layoffs. 
 About 1.8 million workers were laid off in 

December of 2007 compared to about 2.5 
million workers being laid off in February and 
March of 2009.





Laid Off Workers File State Initial 
Claims for Unemployment Insurance
 The majority of laid off workers file initial 

claims for state unemployment insurance (UI) 
b fitbenefits.

 An increase in layoffs led to an increase in 
i iti l l i dinitial claims, and 

 March 2009 weekly state initial claims 
d d th l l f i iti l l i h d iexceeded the level of initial claims reached in 

the same month of the 1981-1982 recession 
(Month 16)(Month 16).





Total Continued Claims Is Now the 
Worst in Recorded History

C i d l i h hi h l l i d d Continued claims are at the highest level in recorded 
history going back to 1967.

 In the 13th month of the current recession (December In the 13 month of the current recession (December 
2008), continued claims (at 4.4 million) exceeded 
the level reached in the same month of the 1981-
1982 recession (4.2 million).

 Continued claims in the 16th month (March 2009) of 
the current recession (nearly 5 5 million) are nowthe current recession (nearly 5.5 million) are now 
much higher than the level reached in the same 
month of the 1981-1982 recession (4.7 million). ( )





B h W Mi h B Y CBut, the Worst Might Be Yet to Come

 Alth h t t i iti l d ti d l i th Although state initial and continued claims are the 
worst in recorded history, insured unemployment 
rate of 4.1 percent is still lower than the last month 

f h 1981 1982 i 5 3of the 1981-1982 recession at 5.3 percent.  
 With the Congressional Budget Office (CBO) 

projecting unemployment to peak at 9.5 percentprojecting unemployment to peak at 9.5 percent 
during 2010, job losses and unemployment insurance 
claims will continue to reach historic highs. 

 The insured unemployment rate likely will approach The insured unemployment rate likely will approach 
5 percent if the overall unemployment rate reaches 
the 9.5 percent projected by the CBO.




