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PRESS RELEASE 

Labor Commissioner Costello Releases White Paper on the Effects of Sequestration

Oklahoma City, 3/26/2013:  Labor Commissioner Mark Costello announced today the publication of a white paper on the actions taken to minimize the negative impact of Federal Sequestration on The Oklahoma Department of Labor. The white paper examines the impact of sequestration, inherent structural barriers of bureaucracy and the reactive bureaucratic model response to loss of Federal Funds.  The white paper also highlights steps taken by the Oklahoma Department of Labor.

The actions taken by the ODOL were:

· Initiated a voluntary buy out (VOBO)
· Closure of the underutilized satellite Tulsa office
· Move forward with tablet technology and Phase II of AMANDA (online Licensing)

Costello stated,  “ My thirty plus years in the private sector taught me to be agile in meeting problems and to be grounded in executing my business plan.”   Government bureaucracy limits the ability to be agile in meeting problems.  Two significant obstacles are highlighted, one being the line item budget and the other being Merit Rules. 

According to Costello’s new white paper the federal government funds 40% of Oklahoma State spending.  With the size and impact of the federal governments’ budget, debt and continued deficit spending, Oklahoma will continue to see existing and future grants to the state cut.

 Sequestration describes the $1.2 trillion, across-the-board automatic spending cuts by the federal government over the next 10 years. In the days and weeks and years ahead, it is anticipated that we will see additional federal funding cut to the states.  Members of the legislature most likely will face one of the following three traditional scenarios from agency officials.  Do nothing – RIF when federal funding cuts occur. Seek legislative approval to raise fees to offset federal cuts.  Seek legislative supplemental appropriations to offset federal funding cuts.  

The full white paper is available at www.labor.ok.gov on the homepage.
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