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OKLAHOMA ACCOUNTANCY BOARD
MINUTES OF MEETING

June 20, 2003

The Oklahoma Accountancy Board convened in regular session on Friday, June 20,
2003 in Suite 284, 4545 N. Lincoln Boulevard, Oklahoma City, Oklahoma. Notice of the
meeting was filed with the Secretary of State and the agenda for the meeting was posted
in the reception area of the Board’s office in compliance with the Open Meeting Act. A
tape recording of the meeting is on file in the Board office. Members present at the
meeting:

Archer M. Honea, Chairman

Tom Dugger, Vice Chairman
Carlos E. Johnson, Member

E.B. St. John, Member

J.H. Jay Engelbach, Member
Tom Volturo, Public Member

In attendance at the meeting: Edith Steele, Executive Director; David Kinney, Assistant
Attorney General and Prosecutor for the Board; Barbara Walker, Paulina Coffman,
Donita Graves, and Jim Shepherd, Board staff members. Daryl Hill and Rusty Hale
represented the Oklahoma Society of CPAs. Janice L. Gray, CPA, Board Member
Designate; Alan Hart, CPA, and Jeff Packham attended the meeting.

Call To Order: At 8:35 a.m. Chairman Honea called the meeting to order and declared
a quorum present. He noted Secretary Nickles’ absence and since there were no
objections, he declared the absence excused.

Consent Agenda: The Consent Agenda contained 3 items for the Board’s
consideration: (1) Approve the minutes of the May 16, 2003 Board meeting; (2)
Authorization to purchase SQL Server site licenses at a cost of $7,815.20 and annual
Assurance renewals (Maintenance) for the Board's server which has two processors;
(3) Take official notice of the files acted on by the Executive Director since the previous
meeting.

Vice Chairman Dugger suggested that item 2 of the Consent Agenda be moved to the
General Agenda for discussion purposes.

Dugger moved to accept items 1 & 3, except 2 of the
Consent Agenda; Johnson second. Affirmative votes: St.
John, Engelbach, Dugger, Honea, Volturo, and Johnson.

Authorization to Purchase SOL Server Site Licenses at a Cost of $7,815.20 and
Annual Assurance Renewals (Maintenance) for the Board’s Server Which Has
Two Processors: Executive Director Steele addressed the need for two site licenses,
two assurance packages, and the annual maintenance contract in order to make the
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Board’'s website accessible to more registrants at any given time. Vice Chairman
Dugger explained that these licenses were needed in order for more registrants to
access the portal online at the same time. Mr. Johnson noted that an appropriate
diagnostic review of the Board’'s needs had not been done by the portal development
vendor NIC.

Dugger moved to authorize the purchase subject to 30-day
review to make sure it meets the Board’'s requirements for
appropriate service to registrants; Engelbach second.
Affirmative votes: St. John, Engelbach, Dugger, Honea,
Volturo, and Johnson.

Report on_Meeting with Ellen Phillips, Counsel to House Administrative Rule
Review Committee and Stephen Cortes, Office of the Governor, Concerning
Authority to Promulgate Emergency Rules: Executive Director Steele explained that
when the CBT is launched, NASBA will require the examination fees be paid in advance
by the candidates before they will be allowed to schedule to take the examinations. She
noted that state statute prohibits state agencies from paying for any product or service
prior to receipt. Chairman Honea raised the question of whether NASBA in its contracts
with the individual state boards would resolve such issues. Executive Director Steele
replied that would not be the case according to Denise Hanley, CBT Coordinator with
NASBA. Mr. Volturo asked if NASBA would accept a purchase order. Ms. Steele
replied that Ms. Hanley said NASBA would not. Ms. Steele explained that the proposed
rules are structured for the Board to collect only an administrative fee for processing a
candidate’s application; the candidate will be responsible for paying the required fees to
NASBA, AICPA, and Prometric directly. Mr. Johnson added that the proposed rules
meet the intent of the statute.

Discuss and Act on Proposed Emergency Rules: Executive Director Steele stated
that these proposed rules had been drafted with the cooperation of the Governor’s office
in order to enable the Board to meet the launch date of the CBT in addition to
addressing the concerns of the candidates. She fielded questions from the Board about
the rules proposed. Chairman Honea complimented Ms. Steele and Mr. Johnson on
their involvement in the drafting of the emergency rules. Ms. Steele explained that the
proposed rules will go through a comment period beginning July 7. She noted that the
Board will vote on the adoption of the emergency rules at the Board Meeting scheduled
for August 29.

Johnson moved that the rules as presented to the Board in
Iltem 4 be approved for exposure to the public and the
process of a public hearing; St. John second. Affirmative
votes: St. John, Engelbach, Dugger, Honea, Volturo, and
Johnson.

Discuss Course of Action _on 87 Regqistrants Who Have Not Responded to
Request for Social Security Numbers: Executive Director Steele explained that the
Board had voted previously to give registrants until June 30 to comply with the
Professional Licensing Act. She noted that 87 registrants had failed to respond to
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second requests. She stated that the Oklahoma Tax Commission and the Student Loan
Authority require in their laws that agencies provide social security numbers. She
emphasized that the social security numbers are not given out nor are they used as an
identifier in the Board’s databases. Chairman Honea commented that on the advice of
the Attorney General’'s office the Board is required to collect this information in order to
be in compliance with the state statute involving interaction among state agencies and
recommended that enforcement of this law should be implemented in some form. Mr.
St. John suggested the Board refuse to renew the permit of a registrant who has not
complied with this law. Assistant Attorney General Kinney commented that there are
registrants who do not hold a permit.

Dugger moved that in regard to the 87 registrants who have
not responded to the request for social security numbers, the
Special Prosecutor craft a letter to be sent out under the
State Attorney General's letterhead informing them of the
requirement under state law and the possible violation of the
Oklahoma Accountancy Act and related ramifications thereto
for failure to respond to the Board’s request and requesting
such information be remitted immediately; Engelbach
second. Affirmative votes: St. John, Engelbach, Dugger,
Honea, Volturo, and Johnson.

Discuss _and Act on_Proposed On-Line Registration/Permit/Application
Processes: Executive Director Steele referenced the Board’s current policy. Mr.
Johnson raised the question of how the 14-day period was measured. Ms. Steele
responded that it was 14 calendar days from the date the application was submitted.
Mr. Johnson asked if postmarks were considered. She replied that postmarks had not
been considered in the past. Vice Chairman Dugger suggested that if the federal
government allowed postmarks on an income tax return as acceptable receipt, the
Board should also accept postmarks.

Johnson moved to accept the policy proposed by the
Executive Director with the amendment that a postmark will
be accepted as compliance within the fourteen days; Dugger
second. Affirmative votes: St. John, Engelbach, Dugger,
Honea, Volturo, and Johnson.

Report on the Progress of the Portal and On-line Reqistration/Permit/ Application
Processes: The Board’'s IT Director Jim Shepherd reported on the connectivity
problems between NIC’s web server and the Board’'s database server which resulted in
individuals encountering problems when registering online, such as not getting receipts,
using the PIN numbers assigned, and cross information between CPAs and PAs who
have the same number. He added that approximately ten candidates and 400
registrants had filed online.

Request for a Volunteer to Verify the Administrative Posting of the May 2003
Grades to the Board’'s Records: Mr. Engelbach volunteered and Mr. Johnson
volunteered to serve as an alternate.
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Administrative Actions Taken: Vice Chairman Dugger presented a written summary
of investigative files and administrative actions taken, with recommendations for the
disposition of each.

File No. 1022- CPA Individual

A complaint was filed against a registrant who is also a practicing attorney. The
complainant alleged that the registrant refused to give him copies of his 2000 joint tax
return and records. The registrant responded that she offered to give the returns to the
complainant’s attorney but the complainant filed the complaint with the Board instead. It
was determined by the Vice Chairman that this could not be handled by the Board since
the registrant offered to resolve the matter within proper accord so the Vice Chairman
recommends the file be closed.

File No. 1052 — CPA Individual

A registrant reported that he was practicing public accounting in Oklahoma under an
unregistered firm name. After unsuccessful attempts by staff, the Assistant Attorney
General was authorized to issue a Cease and Desist letter. The registrant has updated
his registration information to reflect that this firm was erroneously listed under public
practice but is, in fact, a software company. The Vice Chairman recommends that the
file be closed.

Dugger moved that these files be closed; Johnson second.
Affirmative votes: St. John, Engelbach, Dugger, Honea,
Volturo, and Johnson.

Discuss and Act on Contract with the Attorney General’s Office for One Full Time
Assistant Attorney General to Assist the Board with Legal and Administrative
Duties: Executive Director Steele noted that this was the standard state contract that
the Attorney General’'s Office issues for AG representation and such contract will be
effective July 1, 2003 through June 30, 2004. Mr. Johnson offered for the record that
the duties of the Assistant Attorney General encompass administrative in addition to
enforcement issues.

Engelbach moved to approve contract with the Attorney
General’'s office; Dugger second. Affirmative votes: St.
John, Engelbach, Dugger, Honea, Volturo, and Johnson.

Discuss _and Act on_ Contract with Doug Price, Attorney/CPA, to Act as the
Board’'s Administrative Law Judge: Vice Chairman Dugger commented that former
Board member Jeanette Timmons had reviewed the contract and made
recommendations. He added that Douglas Price was familiar with the Board, having
served as assistant Attorney General for the Board. He noted that Mr. Price has
indicated that there is no conflict of interest between his current employer and his
service to the Board in this capacity.
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Dugger moved to accept the contract with Doug Price to act
as the Board’s Administrative Law Judge; Volturo second.
Johnson offered the amendment, subject to the negotiation
of the expenses issue. Dugger accepted that amendment
though he anticipated it would be resolved. Engelbach
offered the amendment to change the Ilanguage
“employment agreement” to “a contract for legal services.”
Dugger accepted this amendment. Affirmative votes: St.
John, Engelbach, Dugger, Honea, Volturo, and Johnson.

Discuss _and Act on Proposed FY2004 Budget Work Program: Mr. Johnson
reported that certain changes had been made in order to make the amounts in the
budget work program more in line with the Board’s current mission. He noted that if the
emergency rules were adopted, the amounts proposed for examination fees and
expenses would change.

Johnson moved that the Board approve the Budget Work
Program as submitted with the understanding that given the
proposed emergency rules, certain changes may be made
later; Engelbach second. Affirmative votes: St. John,
Engelbach, Dugger, Honea, Volturo, and Johnson.

Report on NASBA Regional Meeting in_Portland: Executive Director Steele
distributed a written report. Mr. Johnson commented that a document will be produced
from each focus group at the meeting to be distributed to all state Boards. He added
that of the Southwest region, the five states represented agreed as of July 1 to accept
the CPE requirements of those individuals who are coming into another state under SE
provisions.

Presentation to Archer Honea for His Service to the Board: Vice Chairman Dugger
made the official presentation of the gavel to Chairman Honea for his service to the
Board. Chairman-Elect Johnson offered that if Chairman Honea would like to have the
gavel displayed in a shadow box or mounted on a plague, the Board would be pleased
to do that for him.

New Business: Mr. St. John asked to revisit the proposed emergency rules,
specifically the item about the convenience fee. Executive Director Steele explained the
purpose of the proposed fee for those individuals who apply or register online and
added that at the present time the Board was absorbing all costs of the convenience
fees for registrants filing online. Chairman Honea suggested that the Board not charge
the convenience fee if it continues to have an ongoing surplus of funds. Ms. Steele
mentioned that the staff is monitoring its time spent on processing forms and the
deposits to determine how much time online registration saves the staff. Mr. Johnson
explained the review process of convenience fees which goes before the Internet
Review Board, then the Office of State Finance for further review before being
submitted to the Governor's Office and the House Rules Committee. Mr. St. John
commented that charging a convenience fee would be a deterrent to online registration.
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Next Meeting Date Announced: The next Board Meeting is scheduled for 8:30 a.m.,
August 1, in Conference Room 269 at the Lincoln Office Plaza in Oklahoma City.

Applications _and Registrations Approved: The Board took official notice of the
following applications and registrations, which have been approved by the Executive
Director:

Applications for Reciprocal Certificate:

15661-R Russell D. Phillips

Applications for Reinstatement of CPA Certificates:

862 Robert N. Whitnell
7216 Mary K. Brooks
11942-R Fred William Peterson

Initial Reqistration of a CPA Partnership:

Goodwin and Briggs

Initial Reqistrations of CPA Professional Corporations:

Julia A. Ross, CPA PC
Robin Wilkerson, P.C.
Williams, Jarrett, Smith & Co., P.C.

Initial Reqistration of a CPA Professional Limited Liability Company:

R. Todd Young, CPA, PLLC

Adjournment: There being no further business to come before the Board, at 9:55 a.m.
Chairman Honea called for a motion to adjourn.

Dugger moved to adjourn the meeting; St. John second.
Affirmative votes: St. John, Engelbach, Dugger, Honea,
Volturo, and Johnson.

Carlos E. Johnson, Chairman

ATTEST:

E.B. St. John, Secretary
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