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OKLAHOMA ACCOUNTANCY BOARD
MINUTES OF MEETING AND HEARING
May 19, 2006

The Oklahoma Accountancy Board (OAB) convened in regular session on Friday, May
19, 2006 in Suite 20, 4545 N. Lincoln Boulevard, Oklahoma City, Oklahoma. A tape
recording of the meeting is on file in the OAB office. Members present at the meeting:

J.H. "Jay" Engelbach, CPA, Chairman

Tom Volturo, Representing the Public, Vice Chairman
Janice L. Gray, CPA, Secretary

James A. Nickles, CPA, Member

Carlos Johnson, CPA, Member

E.B. St. John, PA, Member

Vicky Petete, CPA, Member

Also in attendance at the meeting: Staff: Edith Steele, Executive Director, Kelly Brown,
Deputy Director; Donita Graves, Jim Shepherd, Holley Whitman and Colin Autin; David
Kinney, Assistant Attorney General. Guests: Wade Biswell, CPA, Board Member
Designate effective July 1, 2006; Daryl Hill and Patty Hurley representing the Oklahoma
Society of Certified Public Accountants (OSCPA); Dean Taylor and Lee R. Weeden,
representing the Oklahoma Society of Accountants (OSA); Charlene K. Bradshaw,
CPA, and Joseph E. Carlson, CPA. Assistant Attorney General John Crittenden, Billy
Erman Mitts and Esther Mitts were also present for relevant segments of the meeting.

Agenda ltem #la -- Call To Order: At 8:35 a.m. Chairman Engelbach called the
meeting to order.

Agenda Iltem #1b -- Declaration of Quorum: Chairman Engelbach declared a quorum.

Agenda Item #1c — Announcement of Legal Meeting Notice: Executive Director
Steele confirmed the notice of the meeting was filed with the Secretary of State and the
agenda for the meeting was posted in the reception area of the OAB’s office and
outside the building and meeting room in compliance with the Open Meeting Act.

Agenda ltem #1d — Announcement of Absences and Action, if Necessary, to
Determine Whether Absence(s) Was Unavoidable Pursuant to Title 59, Section
15.3.B.5: All members were present.

Agenda ltem #2 — Announcement of Visitors: Executive Director Steele read the
names of the visitors present.




4775.

Agenda Item #3 — Public Comment Period: Executive Director Steele advised the
OAB she had not received any written requests or had been informed by any member of
the public wishing to speak before the OAB.

Agenda ltem #4 — Consent Agenda: The Consent Agenda contained 5 items for the
OAB'’s consideration. (1) Approve the minutes of the April 25, 2006 Board Meeting; (2)
Ratify list of property transferred to DCS Surplus Property Division; (3) Ratify the
verification of the administrative posting to the OAB’s records and certification of scores
for Window 1/2006 Examination (January — February 2006); (4) Ratify verified
experience of successful candidates for certification; (Appendix 1) and (5) Ratify actions
taken by the Executive Director on applications and registrations filed since the previous
meeting. (Appendix 1)

Executive Director Steele presented a minor correction to Item #5 of the April 25, 2006
minutes in order for the motion to correlate with the action that was taken with regard to
the staff's recommendation of the waiver of the portal fees. Member Johnson raised a
guestion on Agenda Item #2 of the Consent Agenda involving the reason new printer
cartridges were listed as property being transferred to DCS Surplus Property Division.
Executive Director Steele commented the cartridges on the transfer request were
surplus and could only be used with the obsolete printers that were also being declared
surplus.

Nickles moved to amend the minutes as noted; Gray
second. Affirmative votes: Johnson, Petete, Engelbach,
Volturo, Gray, Nickles and St. John.

Gray moved for the Consent Agenda to be accepted; Petete
second. Affirmative votes: Johnson, Petete, Engelbach,
Volturo, Gray, Nickles and St. John.

Agenda ltem #5 — Election of Board officers:

Johnson moved to elect Janice Gray as Chairperson of the
OAB for the period of July 1, 2006 through June 30, 2007.
No other nominations were made. Janice Gray was elected
by acclimation. Affirmative votes: Johnson, Petete,
Engelbach, Volturo, Gray, Nickles and St. John.

Johnson moved to elect Tom Volturo as Vice Chairman of
the OAB for the period of July 1, 2006 through June 30,
2007. No other nominations were made. Tom Volturo was
elected by acclimation. Affirmative votes: Johnson, Petete,
Engelbach, Volturo, Gray, Nickles and St. John.

Volturo moved to nominate Vicky Petete as Secretary of the
OAB for the period of July 1, 2006 through June 30, 2007.
No other nominations were made. Vicky Petete was elected
by acclimation. Affirmative votes: Johnson, Petete,
Engelbach, Volturo, Gray, Nickles and St. John.
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Agenda ltem #6a — Discuss and Act on Recommendations by the Enforcement
Committee: There were no recommendations presented by Vice Chairman Volturo on
behalf of the Enforcement Committee.

Agenda Item #6b — Discuss and Act on Recommended Pre-Issuance Reviewer
Mandated in_Case No. 1633-1, Locke and Associates, P.C.: Assistant Attorney
General Kinney summarized the case. Secretary Gray expressed concern about
whether the individual reviewer’'s qualifications had been reviewed. Assistant Attorney
General Kinney explained that he had reviewed the registrant’s file but requested
guidance from the OAB as to the procedure to follow in evaluating a reviewer's
gualifications. The OAB agreed that the qualifications of future reviewers should be
reviewed by the OAB’s Peer Review Oversight Committee.

Johnson moved to approve Item 6b subject to the approval
of the Chair of the Peer Review Oversight Committee;
Volturo second. Affirmative votes: Johnson, Petete,
Engelbach, Volturo, Gray, Nickles and St. John.

Agenda Item #6c¢c — Discuss and Act on Whether to Renew the Contracts for FY
2007 for _Investigators Mike Crawford, CPA; Harry Potter, CPA:; Jimmy Williams,
CPA; Jim Denton, CPA; and Libby Thomas, CPA: Vice Chairman Volturo stated that
this item had been reviewed and discussed by the OAB’s Enforcement Committee.

Volturo moved to approve the requested rates for FY 2007:
Mike Crawford at $150 hourly rate; Jim Denton as an
Investigator for $120; Harry Potter, Investigator at $85; Libby
Thomas, Investigator at $85 and Jimmy Williams,
Investigator at hourly rate of $125; Gray second. Affirmative
votes: Johnson, Petete, Engelbach, Volturo, Gray, Nickles
and St. John.

Agenda ltem #6d — Discuss and Act on Whether to Renew the Contract for FY
2007 for Administrative Law Judge Douqg Price: Vice Chairman Volturo stated that
this item had been reviewed and discussed by the OAB’s Enforcement Committee.

Volturo moved to approve Doug Price at an hourly rate of
$125 per hour; Nickles second. Affirmative votes: Johnson,
Petete, Engelbach, Volturo, Gray, Nickles and St. John.

Agenda Item #7 — Discuss and Act on Whether to Renew the Contract for Finley
and Cook, P.L.L.C. to Audit the FY2006 OAB Financial Statements: Member Petete
stated that this item had been reviewed and discussed by the OAB’s Budget Committee
and an amendment was made to begin the audit in September 2006 and issue the
report in October 2006. She noted that the blended hourly rate of $90 was very
reasonable.
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Petete moved to approve the engagement letter and the
contract for Finley and Cook to prepare the audit of the OAB
for the year ended June 30, 2006; Gray second.

Johnson offered to amend the language of the motion to
state: “engage Finley and Cook to audit the financial
statements of the OAB” rather than “prepare the audit.”
Petete and Gray accepted the amendment. Affirmative
votes: Johnson, Petete, Engelbach, Volturo, Gray, Nickles
and St. John.

Agenda Item #8 — Discuss and Act on Report from the Budget Committee: The
OAB took official notice of Secretary Gray’s report. Secretary Gray stated that the
budget should be presented to the OAB for approval at the June Board meeting.

Agenda item #9 — Discuss and Act to Approve Additional Recommendations by
the Peer Review Committee of Peer Review Sponsoring Organizations: The
OAB’s Peer Review Coordinator, Colin Autin addressed the completed applications
from the Kansas and Alabama Societies of CPAs. He noted that the Peer Review
Committee had reviewed the applications and recommended the sponsoring
organizations be approved.

Gray moved that those two additional sponsoring
organizations be added to the OAB’s approved list; Nickles
second. Affirmative votes: Johnson, Petete, Engelbach,
Volturo, Gray, Nickles and St. John.

Case No. 1632 — Show Cause Hearing in the Matter of the Application to Reinstate
the CPA Certificate of Billy Erman Mitts, Applicant: This matter came on for hearing
at 9:08 a.m. The members of the Oklahoma Accountancy Board present were seated
on the hearing panel.

Assistant Attorney General John Crittenden appeared as Counsel for the Board.
Respondent was present but not represented by counsel. No witnesses were called by
the State. Respondent testified on his own behalf. Ms. Esther Mitts, wife of the
Respondent was also present.

The purpose of the hearing was to determine whether the Respondent’s certification
should be reinstated. The Respondent’s certificate had been suspended on May 16,
2003 for five years subject to making reinstatement application after three years.

Gray moved to go into Executive Session; Johnson second.
Affirmative votes: Johnson, Petete, Engelbach, Volturo,
Gray, Nickles and St. John.

Nickles moved to come out of Executive Session; Gray
second. Affirmative votes: Johnson, Petete, Engelbach,
Volturo, Gray, Nickles and St. John.
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Assistant Attorney General Crittenden noted for the record that no official action was
taken while the OAB was in Executive Session.

Johnson moved that the OAB reinstate the certificate of Billy
Erman Mitts subject to being placed on probation through
the original suspension through May 16, 2008; that the
original Consent Order be continued and that before a permit
to practice is issued that he complete the AICPA Ethics
Examination in accordance with the Board’'s statutes and
rules; Petete second. Affirmative votes: Johnson, Petete,
Engelbach, Volturo, Gray, Nickles and St. John.

Johnson moved to adjourn the hearing; Nickles second.
Affirmative votes: Johnson, Petete, Engelbach, Volturo,
Gray, Nickles and St. John.

The proceedings and the individual votes of the members were conducted in open
session and were recorded by a court reporting service. The evidence is contained in
Docket File No. 1632.

Case No. 1642 — Hearing in the Matter of William R. Schmidt, CPA, Certificate No.
10046: Service on Notice of Hearing was not completed; hearing will be deferred to the
July meeting.

Agenda ltem #10 — Discuss and Act on_ Certification of Applicants whose
Experience is Verified by Individuals who must be Approved by the Board: As
Chair of the Experience Verification Committee, Member St. John addressed these
applications for experience and noted that the Experience Verification Committee
recommended approval.

St. John moved the OAB approve the experience of Virgil
Earl Downing Ill and Gregory Treadwell; Volturo second.
Affirmative votes: Johnson, Petete, Engelbach, Volturo,
Gray, Nickles and St. John.

Agenda Item #11 — Discuss and Act on Proposed CPE Brochure and Staff's
Recommendation to Mail the Brochure with the Renewal Forms: As a member of
the CPE Committee, Member Petete addressed this item. She recommended the
brochure go back to the CPE Committee and suggested the members of the OAB
express their comments a week from today to enable the CPE Committee to meet and
discuss the comments before presenting their recommendations at the June Board
meeting.

Petete moved that the brochure go back to the CPE
Committee and all OAB members supply their comments for
final preparation by the CPE Committee to come back to the
OAB at the June Board meeting; Gray second. Affirmative
votes: Johnson, Petete, Engelbach, Volturo, Gray, Nickles
and St. John.
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Agenda Item #12 — Discuss which Members will be in Attendance at the NASBA
Regional Meeting, May 31 through June 2, and the OAB’s Recognition Ceremony,
May 20: Chairman Engelbach recognized Secretary Gray, Member St. John, Member
Petete and Member Johnson will be attending the NASBA Regional Meeting.

Agenda ltem #13 — Discuss and Act on the OAB Voting Representative at the
NASBA Regional Meeting:

Johnson moved that incoming Chairperson Gray be the
voting representative at the NASBA Regional Meeting;
Petete second. Affirmative votes: Johnson, Petete,
Engelbach, Volturo, Gray, Nickles and St. John.

Supplemental Agenda Number One Item #1 — Discuss and Act on Nominations for
NASBA Director At Large: Member Johnson addressed this item.

Johnson moved the OAB nominate Mark Harris for NASBA
Director At Large; Gray second. Affirmative votes: Johnson,
Petete, Engelbach, Volturo, Gray, Nickles and St. John.

Supplemental Agenda Number One Item #2 — Discuss and Act on nominations for
NASBA Southwest Regional Director: Chairman Engelbach addressed this item.

St. John moved to nominate Carlos Johnson as Southwest
Regional Director; Volturo second. Affirmative votes: Petete,
Engelbach, Volturo, Gray, Nickles and St. John. Abstained:
Johnson. Motion passed.

Agenda Item #14 — Discuss and Act on Whether the OAB wishes to Endorse
Leonard Sanchez for Nomination as a NASBA Director at Large: This item was
taken up in Supplemental Item 1.

Agenda Item #15 — Presentation Commemorating Kelly Brown, Deputy Director,
for her Years of Service to the State of Oklahoma: Chairman Engelbach presented
Deputy Director Kelly Brown with a five-year service pin.

Agenda Item #12 — Discuss which Members will be in Attendance at the NASBA
Regional Meeting, May 31 through June 2, and the OAB’s Recognition Ceremony,
May 20 [REVISITED]: Chairman Engelbach stated he will be attending the Recognition
Ceremony. Member Johnson volunteered to attend the ceremony.

Agenda Item #16 — Director’'s Report: Executive Director Steele addressed the
following issues:

e The percentage of firms that have renewed online.

e Active legislation affecting the OAB.
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e Approval of the OAB’s proposed rules by the Governor’s Office on May 11.

e Extension of the deadline from the AICPA regarding modifications to the
diagnostic reports.

e Draft of responses to the questionnaire from NASBA regarding regulatory
development.

Supplemental Agenda Number 2 — Discuss and Act on Reguest from AICPA Peer
Review Council to Comment on Proposed Changes to Peer Review Reporting
Process: Secretary Gray expressed concern about the AICPA Peer Review Board’'s
recommendation to revamp the reports issued to firms by making the letter of comments
no longer a part of the reporting process. She urged the OAB to respond to this issue.
She requested Executive Director Steele and Peer Review Coordinator Autin to provide
the AICPA’s recommendations to Nick Gales, Chairman of the OAB’s Peer Review
Committee for him to comment on behalf of the OAB’s Peer Review Committee. She
added that she had requested Patty Hurley of the OSCPA to provide copies of the
AICPA’'s recommendations to the OSCPA’'s Peer Review Committee for their
comments.

Member St. John left the meeting at 10:55 a.m.

Gray moved the OAB’s Peer Review Oversight Committee
be permitted to look at the AICPA Peer Review Board’s
recommendations and she will draft a letter and provide it to
Vice Chairman Volturo and Member Nickles to see if they
are in agreement and that letter go out under Chairman
Engelbach’s signature; Petete second. Affirmative votes:
Petete, Engelbach, Volturo, Gray, Nickles and St. John.
Absent: St. John. Motion passed.

Agenda Item #17 — Chairman’s Report: Chairman Engelbach addressed the
following issues:

e The Presentation Ceremony to be held at tomorrow at the State Capitol.
e Consideration to change the September Board meeting date.

e Introduction of Wade Biswell, Board Member Designate.

e Member St. John’s re-appointment to the OAB.

Agenda Item #17b -- Next Meeting Date Announced: The next OAB Meeting is
scheduled for 8:30 a.m., June 23, 2006, in Conference Room 20 at the Lincoln Office
Plaza in Oklahoma City.

Member St. John returned to the meeting at 10:57 a.m.
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Agenda Item #18 — New Business: Executive Director distributed copies of the
registration and CPE reporting forms which will be mailed to registrants. There was a
consensus made among the OAB that the registration and CPE reporting forms be
mailed as presented but no official action was taken.

Agenda Item #19 — Adjournment: There being no further business to come before the
OAB, at 11:15 a.m. Chairman Engelbach called for a motion to adjourn the meeting.

Johnson moved to adjourn; Gray second. Affirmative votes:
Johnson, Petete, Engelbach, Volturo, Gray, Nickles and St.
John.

J.H. Engelbach, Chairman
ATTEST:

Janice L. Gray, Secretary
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APPENDIX 1

CERTIFICATES CANCELLED BY REGISTRANT'S REQUEST:

CPAs:

Donald Joseph Comte, Certificate No. 10118-R, issued September 20, 1988
Richard H. Cowan, Jr., Certificate No. 2073, issued July 27, 1968

John M. Lieber, Certificate No. 5994, issued January 29, 1982

Timothy Edward Pieper, Certificate No. 12416-R, issued October 15, 1993

DECEASED REGISTRANTS:

CPAs:

Matthew O. Brown, Ill, Certificate No. 3603, issued January 27, 1976
Elmer M. Kunkel, Certificate No. 1110, issued January 28, 1956

Paul S. Lovoi, Certificate No. 525, issued January 31, 1948

Eugene M. Mense, Jr., Certificate No. 3562-R, issued December 3, 1975
John Williams Rex, Certificate No. 2492-R, issued February 1, 1971

DISSOLVED FIRMS:

CPA Partnership:
Mare and Company
CPA Limited Liability Partnership:
McMillan, Moseley, Riddle & Dunnam, L.L.P.
CPA Corporations:
Bruce Scambler & Associates, P.C.
Carl J. Lester CPA, Inc.
Foster-Dickinson, Inc.
Stephen W. Baskett, P.C.
CPA Limited Liability Companies:

Lohrey and Associates, P.L.L.C.
TD Anderson & Associates, PLLC

Grades Certified: The OAB took official notice of the administrative posting of scores to
the OAB’s records for the Window 1/2006 Examination which were certified by the
Executive Director.
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Applications Approved: The OAB took official notice of the following experience
verification applications which have been approved by the Executive Director:

Jared Lee Anderson

Coy Charles Berends
Kimberly DeeAnn McCarthy
April Arlene Mitchell

Kim Marie Walton

Applications and Registrations Approved: The OAB took official notice of the
following applications and registrations, which have been approved by the Executive
Director:

APPLICATIONS FOR CERTIFICATION (Successful Candidates):

16131 Amie M. Lorson

16145 Stacie Erin Best

16146 Christopher Thomas Coates
16147 Tiffany Lea Dutton
16163 Shane Jay Randolph
16164 Casey L. Cartmill

16168 Scott M. Larrison

16169 Oluwakemi A. Ogunsina
16172 Amanda L. Copeland
16175 Angela Rae Davenport
16178 Roderick A. Pickney
16181 Melinda Kay Conner
16182 Jaclyn Dee Cornelison
16183 Joshua Robert Keech
16184 Melissa Ann Tarr Lange
16186 Robert Allen LeMaster
16187 Celia Joy Lightsey
16190 Amber R. Tyler

APPLICATIONS FOR RECIPROCAL CPA CERTIFICATES:

16198 Nathan Rozman
16199 Signa Jean Smith

APPLICATIONS FOR PRACTICE PRIVILEGES IN ACCORDANCE WITH
SUBSTANTIAL EQUIVALENCY (Based on State SE Recognition):

Tommy Lee Barnhart (North Carolina)
Richard Anthony Davisson (Indiana)
Robert B. Johnson (Arkansas)

Susan Beth Meyer (California)

Kelly Mickle (Georgia)

Cameron Moates (Texas)
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APPLICATIONS FOR PRACTICE PRIVILEGES IN ACCORDANCE WITH
SUBSTANTIAL EQUIVALENCY (Based on State SE Recognition) (Continued):

Stephen Michael Patton (Texas)
Timothy James Poche (Texas)
Jeffrey Allen Von Holten (lllinois)

APPLICATION FOR REINSTATEMENT OF A CPA CERTIFICATE:

12818  Michael W. Wilkey

INITIAL REGISTRATION OF A CPA PROFESSIONAL CORPORATION:

TM Johnston & Co. PC

REINSTATEMENT OF A CPA PROFESSIONAL CORPORATION:

Gibson & Wilkey, P.C.

INITIAL REGISTRATIONS OF CPA PROFESSIONAL LIMITED LIABILITY
COMPANIES:

CPA Tax Counselors P.L.L.C.
William D. Lohrey PLLC
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