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OKLAHOMA ACCOUNTANCY BOARD

MINUTES OF MEETING

April 8, 2002

The Oklahoma Accountancy Board convened in special session on Monday, April 8,
2002 in the Sierra Room at the Best Western Inn, Stroud, Oklahoma. Notice of the
meeting was filed with the Secretary of State and the agenda for the meeting was posted
in the reception area of the Board’s office and in the lobby of the Best Western Inn in
Stroud, Oklahoma, in compliance with the Open Meeting Act. A tape recording of the
meeting is on file in the Board office. Members present at the meeting:

Archer M. Honea, Chairman

Tom Dugger, Vice Chairman

James A. Nickles, Secretary

E.B. St. John, Member

Jeanette C. Timmons, Public Member

In attendance at the meeting: Edith Steele, Deputy Director; Donita Graves, Board staff
member; and Dan Connally, Assistant Attorney General and legal counsel to the Board.
Daryl Hill, Executive Director represented the Oklahoma Society of CPAs.

Call To Order: At 4:35 p.m. Chairman Honea called the meeting to order and declared
a quorum present. He recognized and excused the absences of members Johnson and
Russell.

Discuss Legislative Issues: Chairman Honea reported that HB 2275 passed the
House 96 — 0 and was assigned to the Senate Business and Labor Committee. Since
the Senate Chairman chose not to hear the bill during committee, it did not reach the
Senate floor and subsequently died. He commented that since HB 2406, proposed by
the OSA was not heard on the House floor by the deadline, this bill too has died but
could come back in the form of an amendment to another bill. SB 1429 proposed by the
OSCPA, which passed the Senate 46 — 0, is now assigned to the House Judiciary
Committee. He said that the bill's House sponsor promoted the bill in committee and it
was given a “do pass.”

He also addressed his concern that there is language missing from the OSCPA’s bill to
allow the Board to charge a fee for out of state CPAs who would like to exercise the
privilege of practicing in Oklahoma without obtaining a reciprocal certificate. He pointed
out that the proposed amended language had been cleared through Doug Price as well
as the Board'’s legislative committee. Chairman Honea relayed the information Member
Johnson had received regarding Representative Askins’ submitting the Board’s
suggested changes to the House as a floor substitute as opposed to amendments. The
proposed language would include an open-ended amount for the CPA examination fee

in addition to charging a substantial equivalency (notification) fee, would allow the Board
to establish rules for how long the privilege of practicing in Oklahoma would last without
renewal, and would set an absolute dollar limit on the notification fee. He stated that the
examination fee for the first year would be $458.00 plus Board costs and that the fee for
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the following years would be more. He added that the Senate author of SB 1429
supported the acceptance of the floor substitute. He suggested that the legislative
committee of the Board made up of himself, Vice Chairman Dugger, and Secretary
Nickles develop a response on behalf of the Board when more concrete language of the
floor substitute is made known.

Mr. Hill of the OSCPA raised the question of whether the changes in the language
would be presented as a floor substitute or as amendments. He said that such
language with regard to the examination fee had been decided upon and would read as
follows: “pay a fee to be determined by the Board not to exceed the direct or indirect
costs incurred by the Board in the administering of the exam.”

Chairman Honea stated that he had spoken with Member Johnson an hour before this
meeting and that the language was still undetermined. Vice Chairman Dugger
concurred and added that Representative Young wanted a fixed dollar amount in the
amendment. Chairman Honea mentioned that the bill is scheduled to be heard on the
House floor next Tuesday but that it was still not known whether the bill's new language
would be heard as a floor substitute or one amendment with five sections.

Secretary Nickles raised the question of whether there is a difference in the language of
the substitute bill and the amendments. Chairman Honea replied that according to what
he had been told, there is no difference. Mr. Hill explained that the representative offers
amendments during the session, while floor substitutes are distributed prior to session.

Chairman Honea expressed reservations in supporting a bill without knowing the actual
language that is to be included in the bill. Vice Chairman Dugger asked Dan Connally if
it was permissible for the three Board officers to act on behalf of the Board without there
being an open meeting issue. Mr. Connally replied that this was permissible provided
that the parameters of such discussion are limited.

Chairman Honea reiterated his concern for supporting a bill when the Board has no
control over the language to be included in it and stated that the Board has never been
in support of this bill as it relates to the issue of fees. Mr. Hill asked if the Board would
be supporting the bill. Chairman Honea replied that the Board would not without some
confirmation of what the substitute language would be. Vice Chairman Dugger
referenced HB 2406 as an example of a bill which had substitute language the Board
could not support. Vice Chairman Dugger proposed that the Board establish an exact
amount for the examination fee for the legislature to consider. Chairman Honea
reminded the Board that the examination would cost $458.00 the first year but it was
unknown what the increase would be in the second and subsequent years. Deputy
Director Steele added that according to an e-mail from David Costello, the examination
fee had already increased. Chairman Honea asked her if the computerized examination
contract has been signed yet. Deputy Director Steele replied that it has not.

St. John moved to authorize the Board’s legislative
committee to act upon substitute language or amendments
to the bill; Nickles second. Unanimous affirmative vote.
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Secretary Nickles posed the question of the possibility of HB 2406 being
reconsidered by the legislature in the form of another bill. Chairman Honea
commented that the OSA had made an attempt to present its bill before the
House Judiciary Committee.

Adjournment: There being no further business to come before the Board, at 5:02 p.m.
Chairman Honea called for a motion to adjourn.

Nickles moved to adjourn the meeting; St. John second.
Unanimous affirmative vote.

Archer M. Honea, Chairman
ATTEST:

James A. Nickles, Secretary
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