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OKLAHOMA ACCOUNTANCY BOARD
MINUTES OF MEETING
April 22, 2005

The Oklahoma Accountancy Board (OAB) convened in regular session on Friday, April
22, 2005 in Suite 269, 4545 N. Lincoln Boulevard, Oklahoma City, Oklahoma. A tape
recording of the meeting is on file in the OAB office. Members present at the meeting:

Carlos E. Johnson, CPA, Chairman

J.H. Jay Engelbach, CPA, Vice Chairman
E.B. St. John, PA, Secretary

Tom Volturo, Representing the Public
James A. Nickles, CPA, Member

Janice L. Gray, CPA, Member

Vicky Petete, CPA, Member

Also in attendance at the meeting: Staff: Edith Steele, Executive Director and Kelly
Brown, Deputy Director; Jim Shepherd, Donita Graves and Barbara Walker; David
Kinney, Assistant Attorney General; Guests: Daryl Hill, Patty Hurley, and Rusty Hale
representing the Oklahoma Society of CPAs; Dean Taylor representing the Oklahoma
Society of Accountants. Bob Mares, employee of the OAB as of May 2, 2005 and Allen
Hart, CPA were present for segments of the meeting.

Agenda Item #1a -- Call To Order: At 8:36 a.m. Chairman Johnson called the meeting
to order.

Agenda Item #1b -- Declaration of Quorum: Chairman Johnson declared a quorum.

Agenda Item #1c — Announcement of Legal Meeting Notice: Executive Director
Steele stated that notice of the meeting was filed with the Secretary of State and the
agenda for the meeting was posted in the reception area of the OAB’s office in
compliance with the Open Meeting Act.

Agenda Item #1d — Announcement of Absences and Action, if Necessary, to
Determine Whether Absence(s) Was Unavoidable Pursuant to Title 59, Section
15.3.B.5: All members were present.

Agenda Item #2 — Announcement of Visitors: Executive Director Steele read the
names of the visitors present.

Agenda Item #3 — Public Comment Period: Executive Director Steele advised the
OAB that she had not received any written requests or had been informed by any
member of the public wishing to speak before the OAB.
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Agenda Item #4 — Consent Agenda: The Consent Agenda contained 2 items for the
OAB'’s consideration. (1) Approve the minutes of the March 18, 2005 Board Meeting;
and (2) Ratify actions taken by the Executive Director on applications and registrations
filed since the previous meeting. (Appendix 1)

Member Gray noted that she too had volunteered for the d/b/a committee announced
during the Chairman’s Report at the March meeting. Chairman Johnson offered the
addition of the percentage “60%” to Agenda ltem #5 as it relates to the CPE hours
requirement of the qualifying CPE completed by the certificate or license holder in
subjects related to the practice of public accounting.

Chairman Johnson recognized the passing of Miles A. Hall, Jr. CPA and his service to
the OAB. He directed Executive Director Steele to send a note of condolence to the
Hall family in recognition of his Board service.

Nickles moved to approve the Consent Agenda as amended,;
Gray second. Affirmative votes: Petete, Volturo, Johnson,
Engelbach, St. John, Nickles, and Gray. Volturo abstained
from voting on the minutes since he was not present at the
March 18, 2005 meeting.

Agenda Item #5a — Report on _the Verification of the Administrative Posting of
Scores to the Board’s Records: Member Petete reported that the same testing
procedures used to verify grades of exams in prior reporting periods were used to verify
the grades and that no errors were found.

Chairman Johnson directed the staff to include a report detailing the number of
candidates who sat for all four parts in one window and how many passed all four parts
in that window.

He noted that none of the OAB members had seen the score list until this meeting with
the exception of Member Petete who had reviewed the scores.

Agenda Item #5b — Consideration and Vote to Certify the Scores: The OAB
considered the official grade report of the CBT examination issued by the NASBA CPA
Examination Review Board for Window 1/2005.

Petete moved that the OAB certify the scores from the CBT
examination as submitted; Nickles second. Affirmative votes:
Petete, Volturo, Johnson, Engelbach, St. John, Nickles and
Gray.

The following 23 candidates successfully passed the Certified Public Accountant
Examination:
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Name Name

BYNUM, DEBORAH DIANE KNIGHT, WESLEY SCOTT
CHIU, AVA IFENG LARKIN, CHRISTINA SUZANNE
DAMRON, LAURIE BETH MILLS, SAMANTHA ANN
DERRICK, SUZANNE LEE MONTGOMERY, DANIEL LEE
DUGAN, ERIC MICHAEL MORELOCK, GARRETT S.
ERICKSON, KIMBERLY ANN PAYNE, SARAH ALLISON
FISKE, KEVIN MICHAEL PLUSNICK, MIRANDA JO
GARCIA, JACOB ALBERTO SPREIER, COLIN JAMES
HANVEY, VICKIE LINN THOMPSON, TAYLA ERIN
HARDISON, CARRIE ANN TRAN, PHUONG UYEN HOANG
HATFIELD, KYRA LYN TUCKER, SCOTT WAYNE

KINAST, ANGELA

Agenda Item #5c — Authorization to Notify All Candidates of the Official
Examination Scores and to Notify Candidates Who Have Completed the
Examination to Make Application for Certification:

Gray moved to authorize the Executive Director to notify the
candidates of the official examination scores for Window
1/2005; Petete second. Affirmative votes: Petete, Volturo,
Johnson, Engelbach, St. John, Nickles and Gray.

Agenda Item #5d — Take Official Notice of CPA Examination Review Board’s
Report on the Grading of the Examination: The OAB took official notice of the
report.

Agenda Item #6 - Review and Ratify Verified Experience of Successful
Candidates for Certification: As Chairman of the Experience Verification Committee,
Secretary St. John verified that the Committee had approved the experience submitted
by the four applicants.

St. John moved that the experience applicants be accepted
by the OAB; Engelbach second. Affirmative votes: Petete,
Volturo, Johnson, Engelbach, St. John, Nickles and Gray.

Name

BAKER, WILLIAM ANTHONY
HARTMAN, MATTHEW STEPHEN
HOU, LIXIA

ROBINS, MARLINA

Agenda Item #7a -- Administrative Actions Taken: Vice Chairman Engelbach
presented a written summary of investigative files and administrative actions taken, with
recommendations for the disposition of each.
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Engelbach moved to close Case No. 1598; St. John second.
Affirmative votes: Petete, Volturo, Johnson, Engelbach, St.
John, Nickles and Gray.

Engelbach moved to assign Case Nos. 1602, 1603, 1604-1,
1604-2, 1604-3, 1605, 1606, 1607, 1608, 1609, 1610, 1611,
1612 and 1613 to the Administrative Law Judge; St. John
second. Affirmative votes: Petete, Volturo, Johnson,
Engelbach, St. John, Nickles and Gray.

Agenda Item #7b — Discuss and Act on Whether to Renew the FY 2006 Contract
with the Attorney General’s Office for One Full-Time Assistant Attorney General
to Assist the Board with Legal and Administrative Duties: Assistant Attorney
General Kinney proposed to reduce his contract for the fiscal year 2005-2006 to 75% of
the amount for the 2004-2005 fiscal year since he has accepted other assignments
within the office of the Attorney General.

Gray moved to approve the contract as amended to 75% for
an Assistant Attorney General; Nickles second. Affirmative
votes: Petete, Volturo, Johnson, Engelbach, St. John,
Nickles and Gray.

Agenda Item #7c — Discuss and Act on Whether to Renew the Contracts for FY
2006 for Rick Chamberlain, Attorney; Mike Crawford, CPA, Investigator; Harry
Potter, CPA, Investigator; Jimmy Williams, CPA, Investigator and Libby Thomas,
CPA, Investigator:

Engelbach moved to renew Mr. Chamberlain’s contract at
the rate of $165 an hour based on limited use; Gray second.
Affirmative votes: Petete, Volturo, Johnson, Engelbach, St.
John and Gray. Negative vote: Nickles. Motion passed.

Engelbach moved to approve the investigators Mike
Crawford, Harry Potter, Libby Thomas and Jimmy Williams
at the rates listed; Nickles second. Affirmative votes: Petete,
Volturo, Johnson, Engelbach, St. John, Nickles and Gray.
(Appendix 2)

Agenda Item #7d — Discuss and Act on Whether to Renew the Contract with Doug
Price, Attorney/CPA to Act as the Board’s Administrative Law Judge:

Engelbach moved to approve Doug Price as the
Administrative Law Judge under his current rate of $75 per
hour; Nickles second. Affirmative votes: Petete, Volturo,
Johnson, Engelbach, St. John, Nickles and Gray.
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Agenda Item #8 — Discuss and Act on Professional Services Contract with the
Accounting Firm of Finley & Cook, P.L.L.C. to Perform an Audit on the Board’s FY
2005 Financial Statements: As Chair of the OAB’s Audit Committee, Member Petete
explained the fee increase amount in the proposed contract from last year to the
members.

Chairman Johnson stated that the accounting firm of which he is affiliated, Lisle
Compton Cole and Almen LLP performed the peer review of Finley & Cook, P.L.L.C.
He explained that he had discussed whether this would be a conflict of interest with
Member Gray. Member Gray stated that as related to the rules regarding peer review
there was no conflict unless he had performed on the engagement or provided services.
He stated that he had also discussed this matter with the Deputy Director of the
Oklahoma Society of CPAs (OSCPA) who administers the peer review program and she
also confirmed there was no conflict of interest. He stated that he had not participated
in the peer review of Finley & Cook, P.L.L.C. As Chair of the OAB’s Budget Committee,
Member Petete noted that the firm Finley & Cook, P.L.L.C. was the auditor of the First
National Bank and Trust, her employer. Chairman Johnson determined that was not a
conflict because the audit involved a different engagement partner.

Petete moved to approve Finley & Cook, P.L.L.C. to perform
an audit for the FY ending 2005 for $14,000; Volturo second.
Affirmative votes: Petete, Volturo, Engelbach, St. John,
Nickles and Gray. Abstained: Johnson.

Agenda Item #9 -- Status Report on Compliance Project for Registrants Who
Perform Audits of Governmental Entities: As Chairman of the related Committee,
Member Volturo reported on the summary distributed by Executive Director Steele.

Chairman Johnson directed the committee and/or the Peer Review Committee to
present their recommendations of action on those sole proprietors and firms which have
unresolved issues related to compliance of the peer review requirement and compliance
of the governmental auditing standards at the OAB’s next meeting.

Agenda Item #10 — IT Director’s Quarterly Report: OAB’s IT Director, Jim Shepherd
summarized the report distributed to the Board.

Chairman Johnson directed that the source codes and the data backup tape be stored
in a safe deposit box off-site and that the data backup tape be changed out on at least a
monthly basis.

Agenda Item #11 — Discuss and Act on Professional Services Contract with CDS
to Modify the OAB’s Registrant Database in Accordance with Scope of Services:
IT Director Shepherd addressed the scope of work and added that the proposed
modifications will not exceed $15,000. A sole source acquisition is an acquisition
which, by specification, restricts the acquisition to one supplier singularly qualified to
provide the acquisition or a product which is the only brand or a product which is
unique.
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Nickles moved to adopt the proposal as set forth in Agenda
Item #11; Gray second. Affirmative votes: Petete, Volturo,
Johnson, Engelbach, St. John, Nickles and Gray.

Agenda Item #13 — Discuss and Act on Whether Oklahoma Will Submit Letters of
Recommendations for the NASBA Nominating Committee, Southwest Regional
Director and Director-At-Large [ltem Deferred from March Board Meeting]:
Chairman Johnson asked for volunteers or recommendations from the OAB to serve on
the Nominating Committee.

Petete moved that based on hearing no recommendations,
the OAB’s Executive Committee be allowed to submit
nominees based on the recommendation by members and
knowledge the Executive Committee has of any of the
candidates; Volturo second. Affirmative votes: Petete,
Volturo, Johnson, Engelbach, St. John, Nickles and Gray.

Agenda Item #12 — Status of NASBA Focus Questionnaire [Iltem Deferred from
March Board Meeting]: Executive Director Steele reported that she had received a
response from one OAB member and it had been submitted to NASBA. Chairman
Johnson urged input from other OAB members.

Agenda Item #14 — Reports from NASBA’s Annual Executive Director’s, Legal
Counsel, and CPE Conferences: Each attendee summarized their reports.

Agenda Item #16 — Director’s Report: Executive Director Steele addressed the
following issues:

e the hiring of an Administrative Assistant/Receptionist
e the Records Coordinator on FEMLA leave

e current numbers of registrants and firms not in compliance with the Oklahoma
Tax Commission

e contracts approved by the Executive Director within the $2500 to $10,000
limitation

Agenda Iltem #17a — Chairman’s Report: Chairman Johnson addressed the following
issues:

e Presentation Ceremony to be held tomorrow at 1:30 p.m. at the State Capitol in
the House of Representatives chamber with Members Gray, Petete and himself
attending

e Announcement of Alternative Form of Practice Committee to consist of Members
Gray and Nickles with himself as an ex-officio member
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e An ad hoc committee comprised of Members Gray, Engelbach and himself
responded in writing to the Department of Education’s request for the meaning of
Peer Review terms. The Ad hoc committee has since been dissolved.

e Upcoming NASBA Regional meetings

¢ Rules Committee’s role with regard to the OSCPA'’s request to the OAB to define
the term Inactive

Agenda Item #17b -- Next Meeting Date Announced: The next OAB Meeting is
scheduled for 8:30 a.m., May 20, 2005 in Conference Room 269 at the Lincoln Office
Plaza in Oklahoma City.

Agenda Item #18 — New Business: No new business.

Agenda Item #15 — Presentation of Service Pins to Barbara Walker, CPE
Coordinator (5 year); Robert Miller, Records Coordinator (15 year); Donita Graves,
Registration Coordinator (5 year); and Edith Steele, Executive Director (35 year):
Chairman Johnson presented service pins to the staff to be recognized. Executive
Director Steele accepted Robert Miller’s pin on his behalf.

Agenda Item #19 — Adjournment: There being no further business to come before the
OAB, at 11:40 a.m. Chairman Johnson called for a motion to adjourn.

Gray moved to adjourn the meeting; Nickles second.
Affirmative votes: Petete, Volturo, Johnson, Engelbach, St.
John, Nickles and Gray.

Carlos E. Johnson, Chairman

ATTEST:

E. B. St. John, Secretary
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APPENDIX 1

CERTIFICATE CANCELLED BY REGISTRANT’S REQUEST:

CPA:

Jesse Michael Miles, Certificate No. 15374-R, issued April 26, 2002
(Reason: Coming into Oklahoma under Substantial Equivalency)

DECEASED REGISTRANTS:

CPAs:

George M. Ablah, Certificate No. 3740, issued July 19, 1976
Miles A. Hall, Jr., Certificate No. 792, issued January 22, 1952
Leland Carl Nelson, Certificate No. 1081, issued July 29, 1955
PA:

Leo Wayne Lau, License No. 148, issued July 8, 1968

DISSOLVED FIRMS:

CPA Partnership:
Drumm & Romero Certified Public Accountants
CPA Corporation:
Archambo, Mueggenborg & Dick, Inc.
Applications and Registrations Approved: The OAB took official notice of the

following applications and registrations, which have been approved by the Executive
Director:

APPLICATIONS FOR CERTIFICATION (Successful Candidates):

15977 Cynthia Nicole Lindsey
15978 Janie F. Littrell

15968 Rachel Renee Capers
16004 Nancy Lynn Cuff

16009 Paul Christopher Garcia Jr.
16010 Jami Ruth Hartley

16011 Amy Leann Isbell

16014 Cynthia Dyann Daily
16015 Erin Amanda Mayhew
16016 Amy Brambrink McIntosh

16023 Margaret Mary Williams
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16031 Rachelle Lynn Bentley
16032 Julie Lynn Kavaney
16033 Sabrina Nesathas

APPLICATION FOR A RECIPROCAL CERTIFICATE:

Jennifer McGuire Haste

APPLICATIONS FOR SUBSTANTIAL EQUIVALENCY (Based on State SE
Recognition):

Tracy Mele Harrison (Arkansas)
Jeannine Monique Lee (Texas)
Stephanie Dell Slate (Texas)
Robert Blake Steudtner (Texas)
Keith Lee Stoneburner (Minnesota)

APPLICATIONS FOR REINSTATEMENT OF CPA CERTIFICATES:

12372 Blaine E. Versaw
15622 Jason Scott Stafford

INITIAL REGISTRATION OF A CPA LIMITED LIABILITY PARTNERSHIP:

Drumm & Romero CPAs, PLP

INITIAL REGISTRATIONS OF CPA PROFESSIONAL CORPORATIONS:

Gates & Associates P.C.

Malcolm Johnson & Company, P.A. (Florida)
Somerset CPAS, P.C. (Indiana)

Susan Dick and Associates, C.P.A., P.C.

INITIAL REGISTRATION OF A CPA PROFESSIONAL LIMITED LIABILITY COMPANY:

Bruce E. Snyder, Jr., PLC

APPLICATION FOR REINSTATEMENT OF A CPA PROFESSIONAL CORPORATION:

James Dee Johnson & Company, Certified Public Accountants, P.C.



4655.

APPENDIX 2

Rates for Enforcement Contracts

Contract For: Current FY05 Requested FY06
Mike Crawford, Investigator $150 $150
Harry Potter, Investigator $85 $85

Libby Thomas, Investigator $85 $85

Jimmy Williams, Investigator $105 $105



