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OKLAHOMA ACCOUNTANCY BOARD
MINUTES OF MEETING AND HEARINGS

February 23, 2001

The Oklahoma Accountancy Board convened in regular session on Friday, February 23,
2001 in Suite 165, 4545 N. Lincoln Boulevard, Oklahoma City, Oklahoma. Notice of the
meeting was filed with the Secretary of State and the agenda for the meeting was posted
in the reception area of the Board’s office in compliance with the Open Meeting Act. A
tape recording of the meeting is on file in the Board office. Members present at the
meeting:

Harold L. Russell, Chairman
Archer M. Honea, Vice Chairman
Tom Dugger, Secretary

James A. Nickles, Member
Vernon Askew, Member

Patrick Anderson, Member
Carlos E. Johnson, Member

In attendance at the meeting: Diana Collinsworth, Executive Director; Douglas Price,
Assistant Attorney General and legal counsel to the Board; and Donita Graves, Board
staff member. Daryl Hill, Executive Director, represented the Oklahoma Society of
CPAs. Also present for relevant segments of the meeting were Rick Chamberlain,
Special Prosecutor; William O’Brien, Assistant Attorney General; David Amon; CPA,
Joseph Walters, Attorney; Bill Hinton; Ginger Cornell, CPA; Dr. Joy Reed Belt; and staff
members Barbara Walker and Jim Shepherd.

Call to Order: At 8:42 a.m. Chairman Russell called the meeting to order. All members
were present.

Report on _Status of John Townshend Case: Special Prosecutor Rick Chamberlain
reported that in June 2000 he served Discovery Requests on Mr. Townshend and his
counsel. There were three questions on the interrogatories and three requests for
documents. He received the last document about two weeks ago. He reported that he
had filed two separate motions to compel Townshend to do what he is obligated to do
under the statute. There have been two hearings on the motions. At the last hearing
for the Motion to Compel on January 24, an impromptu deposition was held.
Townshend was sworn in and asked questions on the record to try to clear up the
remaining Discovery issues. Mr. Chamberlain intends to file a motion with the court
seeking attorney fees and costs in connection with the difficulty the Board has had in
getting Discovery, which is allowed by the Discovery Code if someone is not
cooperative in Discovery. He is supposed to report back to the judge on February 28 as
to the status of the Discovery issues and whether the Board is ready for pre-trial. Mr.
Chamberlain estimates that the matter should come to trial sometime this summer.
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Consent Agenda: Five items were offered to the Board on the Consent Agenda: (1)
Approve the minutes of the January 19, 2001, Board Meeting; (2) Authorize the
purchase of a flipchart and water cooler for the office; (3) Take official notice of the
Report on the Audit of the Financial Statements of the Oklahoma Accountancy Board
for the Year Ended June 30, 2000; (4) Ratify the CPE Committee’s approval of an
extension, for medical reasons, of the CPE compliance period for calendar 2000 for
Margie Fuller, CPA; and (5) Take official notice of the files acted on by the Executive
Director since the previous meeting.

Askew moved to approve the Consent Agenda; Anderson
second. Unanimous affirmative vote.

Discussion of Amendments to SEC Independence Rule: Chairman Russell
commented that one of the problems with the independence rules is that they are less
restrictive than the Board’s current rules, particularly in the area of investments.
Therefore, someone could be in compliance with the SEC rules but in violation of the
Board’s rules and with the Code of Conduct and the interpretations of the AICPA. He
further stated that the AICPA’'s Executive Committee on Ethical Standards has
concluded that they don’t have to change the code of conduct to accommodate the new
SEC requirements, but they do have to change only their interpretations and are in the
process of doing so. Chairman Russell told the Board that Texas State Board has
recently sent an admonishment to all of its registrants telling them that until their rules
and the SEC'’s rules are brought into agreement, the registrants must comply with the
most restrictive rule. He stated that perhaps the Board should consider doing
something similar to what Texas did.

Vice Chairman Honea asked Mr. Price whether legally there had to be some compelling
reason for State law to be more restrictive than Federal law. Mr. Price answered that it
depends on whether the restriction goes to some sort of Constitutional right. He said
that if this is an area that the State can regulate and it chooses to be more restrictive
than Federal law, he doesn’t think there is a problem with that. Chairman Russell stated
that the SEC rules are not law anyway.

Mr. Johnson asked whether the Board has a duty to notify its registrants of the situation.
Mr. Askew asked Mr. Johnson whether most people who practice before the SEC
already are aware of the situation anyway. Mr. Johnson responded that the larger,
national firms would be but that his concern is for the smaller practices that may not be.

Chairman Russell said he felt it is worth putting out a news release or posting the
information on the Board’'s web site. The Executive Director suggested the newsletter
because it goes to all registrants.

Johnson moved to post the conflict of independence
between the SEC’s rules and the Board's rules on the
website and consider other means of officially notifying the
Board’s registrants; Honea second. Unanimous affirmative
vote.



3948.

CONTINUATION OF CPE AUDIT HEARINGS
CASE NUMBERS 1460-2 THROUGH 1460-5

These matters are a continuation of previous hearings on the CPE audit results. The
members of the Board present were seated on the hearing panel. Douglas Price,
Assistant Attorney General, represented the Board. Mr. Price stated that he had been
the hearing officer on these cases arising from the CPE Audit at the original
Administrative Hearing, which was held on Monday, February 12, 2001. He stated that
each of the Respondents in the hearing has now supplied sufficient documentation to
comply with the Board’s CPE rules. His recommendation for all of the registrants is that
they be allowed to receive or retain their permits but that they be sent the standard letter
advising them of their obligation to keep better records and that they would
automatically be placed in the next CPE audit.

Nickles moved to accept the hearing officers
recommendation; Johnson second. Unanimous affirmative
vote.

The proceedings and the individual votes of the members were conducted in open
session and were recorded by a court reporting service. The evidence is contained in
Dockets File Nos. 1460-2, 1460-3, 1460-4 and 1460-5.

Price Recuses Himself From Hearings: Doug Price recused himself from the hearings
to follow because he had heard the original cases in December and did not feel he
should advise the Board in these matters. He introduced William O’Brien, Assistant
Attorney General, who would advise the Board on these cases.

HEARING IN THE MATTER OF
WILLIAM TODD HINTON, NON-REGISTRANT

This matter came on for hearing at 9:04 a.m. Secretary Dugger recused himself from
the hearing because he knows the Respondent personally. The remaining members of
the Board present were seated on the hearing panel. William O’Brien, Assistant
Attorney General, represented the Board. The purpose of the hearing was to determine
whether Respondent violated the Oklahoma Accountancy Act by holding himself out to
the public as a Certified Public Accountant without holding a certificate and a valid
permit to practice public accounting issued by the Board and engaging in the practice of
public accounting. Rick Chamberlain, Attorney, represented the State as Special
Prosecutor. Respondent appeared in person and was represented by Joseph Walters,
Attorney. No witnesses were presented. A Consent Order was presented to the Board
for consideration whereby Respondent agrees to obtain and maintain a reciprocal
Oklahoma CPA certificate and permit, pay prosecution costs of $2,000 and a $1,000
fine.

Johnson moved to go into Executive Session; Honea
second. Affirmative votes: Askew, Nickles, Honea,
Anderson, Johnson and Russell.
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Johnson moved to come out of Executive Session; Nickles
second. Affirmative votes: Askew, Nickles, Honea,
Anderson, Johnson and Russell.

Johnson moved that the Board return to the original Consent
Order, without strikeouts, with the exception of Item No. 3
that changed the date; Nickles second. Affirmative votes:
Askew, Nickles, Honea, Anderson, Johnson and Russell.

The proceedings and the individual votes of the members were conducted in open
session and were recorded by a court reporting service. The evidence is contained in
Docket File No. 1457.

HEARING IN THE MATTER OF
M. E. NICHOLS, NON-REGISTRANT

This matter came on for hearing at 9:56 a.m. The members of the Board present were
seated on the hearing panel. William O’Brien, Assistant Attorney General, represented
the Board. The purpose of the hearing was to determine whether Respondent violated
the Oklahoma Accountancy Act by holding herself out to the public as a Certified Public
Accountant without holding a certificate and a valid permit to practice public accounting
issued by the Board and engaging in the practice of public accounting. Rick
Chamberlain, Attorney, represented the State as Special Prosecutor. Ginger Cornell,
CPA, appeared as a witness for the State. Respondent did not appear nor was she
represented by counsel. Evidence was introduced which showed the Respondent
received proper notice of hearing.

Askew moved to go into Executive Session; Johnson
second. Affirmative votes: Dugger, Askew, Nickles, Honea,
Anderson, Johnson and Russell.

Johnson moved to come out of Executive Session; Nickles
second. Affirmative votes: Dugger, Askew, Nickles, Honea,
Anderson, Johnson and Russell.

Nickles moved to issue a Cease and Desist Order, a $1,000
fine, and $1,000 prosecution costs; Johnson second.
Affirmative votes: Dugger, Askew, Nickles, Honea,
Anderson, Johnson and Russell.

Anderson moved to authorize the Special Prosecutor to put
the evidence together in this case to present to Murray
County District Attorney for potential prosecution as a
misdemeanor offense; Honea second. Affirmative votes:
Dugger, Askew, Nickles, Honea, Anderson, Johnson and
Russell.
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The proceedings and the individual votes of the members were conducted in open
session and were recorded by a court reporting service. The evidence is contained in
Docket File No. 1461.

CPE AUDIT HEARING IN THE MATTER OF
DAVID AMON, CPA

This matter came on for hearing at 10:30 a.m. The members of the Board present were
seated on the hearing panel. William O’Brien, Assistant Attorney General, represented
the Board. The purpose of the hearing was to determine whether Respondent: (1)
failed to complete 40 hours of CPE prior to submitting his permit application; (2) falsely
attested on his permit application that he had in his possession sufficient documentation
to prove his attendance at all courses reported; (3) failed to obtain, retain and provide
evidence to substantiate completion of all the CPE courses reported in his permit
application; (4) obtained a permit to practice public accounting on the basis of falsely
reported CPE information; (5) used the CPA designation without holding a valid
individual permit; (6) engaged in the practice of public accounting without holding a valid
permit; and (7) practiced public accounting under an unregistered entity name. Rick
Chamberlain, Attorney, represented the State as Special Prosecutor. Diana
Collinsworth, Executive Director, and Barbara Walker, CPE Coordinator, appeared as
witnesses for the State. Respondent appeared without counsel.

Dugger moved to go into Executive Session; Honea second.
Affirmative votes: Dugger, Askew, Nickles, Honea,
Anderson, Johnson and Russell.

Nickles moved to come out of Executive Session; Honea
second. Affirmative votes: Dugger, Askew, Nickles, Honea,
Anderson, Johnson and Russell.

Dugger moved that Respondent be required to submit an
additional 20 hours of CPE, over and above the 40 hours
required, to be completed during the 2001 compliance year;
be fined $500 plus prosecution costs to be paid by May 1,
2001; and within 30 days correct the name and procedures
of Amon & Wyatt, CPAs, or any other legal entity, or register
the firm; Anderson second. Affirmative votes: Dugger,
Askew, Nickles, Honea, Anderson, Johnson and Russell.

Johnson moved that the Board issue a Cease and Desist
Order prohibiting Mr. Amon from holding out as Amon &
Wyatt, CPAs unless so registered with the Board as a
partnership or any other entity accepted by the Board;
Honea second. Affirmative votes: Dugger, Askew, Nickles,
Honea, Johnson and Russell.
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The proceedings and the individual votes of the members were conducted in open
session and were recorded by a court reporting service. The evidence is contained in
Docket File No. 1459.

Executive Session - Performance Evaluation of the Executive Director:

Honea moved to go into Executive Session to discuss the
performance evaluation of the Executive Director; Dugger
second. Affirmative votes: Dugger, Askew, Nickles, Honea,
Anderson, Johnson and Russell.

At the invitation of the Board, Dr. Joy Reed Belt attended the Executive Session. The
Board's attorney, Douglas Price, was also present at the Executive Session.

Dugger moved to come out of Executive Session; Nickles
second. Affirmative votes: Dugger, Askew, Nickles, Honea,
Anderson, Johnson and Russell.

Mr. Price noted for the record that during the Executive Session, the Board took no
votes or other official action. The matter was deferred until later in the meeting.

CPE AUDIT HEARING IN THE MATTER OF
KENT A. RADER, CPA

This matter came on for hearing at 12:47 a.m. The members of the Board present were
seated on the hearing panel. William O’Brien, Assistant Attorney General, represented
the Board. The purpose of the hearing was to determine whether Respondent: (1)
failed to complete 40 hours of CPE prior to submitting his permit application; (2) falsely
attested on his permit application that he had in his possession sufficient documentation
to prove his attendance at all courses reported; (3) failed to obtain, retain and provide
evidence to substantiate completion of all the CPE courses reported in his permit
application; (4) obtained a permit to practice public accounting on the basis of falsely
reported CPE information; and (5) engaged in the practice of public accounting
subsequent to June 30, 2000 without holding a valid permit to practice public
accounting. Rick Chamberlain, Attorney, represented the State as Special Prosecutor.
Evidence was introduced which showed the Respondent received proper notice of
hearing. A Consent Order was presented to the Board for consideration whereby
Respondent agrees to a one year suspension of his CPA certificate; ceases to hold
himself out as a CPA or practice public accounting in any manner, including providing
bookkeeping services, and pay $2,500 for the costs of the proceedings.

Honea moved to approve the Consent Order as agreed to by
the Respondent; Askew second. Affirmative votes: Dugger,
Askew, Nickles, Honea, Anderson, Johnson and Russell.

The proceedings and the individual votes of the members were conducted in open
session and were recorded by a court reporting service. The evidence is contained in
Docket File No. 1455-5.
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CPE AUDIT HEARING IN THE MATTER OF
JAMES ABBOTT, CPA

This matter came on for hearing. The members of the Board present were seated on
the hearing panel. William O’Brien, Assistant Attorney General, represented the Board.
The purpose of the hearing was to determine whether Respondent: (1) failed to
complete 40 hours of CPE prior to submitting his permit application; (2) falsely attested
on his permit application that he had in his possession sufficient documentation to prove
his attendance at all courses reported; (3) failed to obtain, retain and provide evidence
to substantiate completion of all the CPE courses reported in his permit application; (4)
obtained a permit to practice public accounting on the basis of falsely reported CPE
information; and (5) used the CPA designation without holding a valid a valid permit to
practice; and (6) engaged in the practice of public accounting subsequent to June 30,
2000 without holding a valid permit to practice public accounting. Rick Chamberlain,
Attorney, represented the State as Special Prosecutor. Evidence was introduced which
showed the Respondent received proper notice of hearing. A Consent Order was
presented to the Board for consideration whereby Respondent agrees to an assessed
fine in the amount of $3,000, five-year probation of his CPA certificate, and to complete
a total of 80 hours of CPE for the Calendar Year 2001, such CPE must be pre-approved
by the Board's Vice Chairman with satisfactory documentation of completion; and for
subsequent Calendar Years, 80 hours for each compliance period beginning in
Calendar Year 2002 and continuing in each succeeding calendar year so long as
Respondent’s CPA certificate is on probation with the same stipulations as presented
for Calendar Year 2001.

Nickles moved to approve the Consent Order as written;
Askew second. Affirmative votes: Dugger, Askew, Nickles,
Honea, Anderson, Johnson and Russell.

The proceedings and the individual votes of the members were conducted in open
session and were recorded by a court reporting service. The evidence is contained in
Docket File No. 1455-8.

HEARING IN THE MATTER OF
CURT THOMAS CALAWAY, NON-REGISTRANT

This matter came on for hearing. The members of the Board present were seated on
the hearing panel. William O’Brien, Assistant Attorney General, represented the Board.
The purpose of the hearing was to determine whether Respondent has engaged in the
practice of public accounting in the State of Oklahoma without a reciprocal Oklahoma
CPA certificate and without an individual permit to practice public accounting. Rick
Chamberlain, Attorney, represented the State as Special Prosecutor. Evidence was
introduced which showed the Respondent received proper notice of hearing. A Consent
Order was presented to the Board for consideration whereby Respondent agrees to pay
an assessed cost of prosecution in the amount of $725 and an assessed fine of $375.
In addition, Respondent must obtain and maintain both a reciprocal Oklahoma CPA
certificate and an individual permit to practice public accounting
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Honea moved to go into Executive Session; Askew second.
Affirmative votes: Johnson, Anderson, Honea, Nickles,
Askew, Dugger, and Russell.

Askew moved to come out of Executive Session; Johnson
second. Unanimous affirmative vote.

Askew moved to accept the Consent Order as presented;
Johnson second. Affirmative votes: Johnson, Anderson,
Honea, and Askew. Negative votes: Nickles, Dugger, and
Russell. Motion Carries.

The proceedings and the individual votes of the members were conducted in open
session and were recorded by a court reporting service. The evidence is contained in
Docket File No. 1458.

The Board adjourned for lunch break at 1:10 p.m and reconvened at 2:09 p.m.
Doug Price and Patrick Anderson were not in attendance at the reconvening.
Both Doug Price and Mr. Anderson returned during discussion of the following
item.

Renewal of Professional Services Contracts Discussed: The Executive Director
requested authorization to renew the professional service contracts of the Special
Prosecutor, Noel Allen, and the CPA Investigators. She reported that all agreed to
renew their contracts without fee increases. Vice Chairman Honea suggested that it
might be beneficial to have a special prosecutor in Tulsa on contract as well as having
Rick Chamberlain.

Mr. Johnson moved to retain Rick Chamberlain as Special
Prosecutor under the terms of the existing contract; Askew
second. Unanimous affirmative vote.

Mr. Johnson moved to retain the CPA Investigators as
delineated by the Executive Director at the current rates;
Honea second. Unanimous affirmative vote.

Mr. Johnson moved to retain Noel Allen at the current rate;
Nickles second. Unanimous affirmative vote.

Budget for Special Prosecutor Increased: The budget for Rick Chamberlain’'s
contract was discussed. The Executive Director recommended asking the State for
authorization to increase the contract for the Special Prosecutor by the $20,000 allowed
by the State, from $60,000 to $80,000. She also suggested taking $5,000 from Noel
Allen’s contract and moving it to Mr. Chamberlain’s. Several Board members stated
that they did not want to take away from Mr. Allen’s contract.
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Mr. Johnson moved to request authorization to increase Rick
Chamberlain’s contract to $80,000; Honea second.
Unanimous affirmative vote.

Report on_Transfer of Computers from Oklahoma Banking Commission: Jim
Shepherd reported that the Board was given three laptop computers and one desktop
computer from the Oklahoma Banking Commission. They are compatible with the
computers the Board staff is currently using. One of the laptops did not work so parts
from it were used to repair minor problems with the other two. He also reported that
one new battery is needed for one of the laptops, at a cost of approximately $200.
Secretary Dugger stated that another ethernet card is needed. The Chairman approved
the necessary purchases, as authorized by Board policy.

Website Status Report: Jim Shepherd reported that the website is being accessed at
all hours of the day and night and has been visited over 1600 times, averaging 28 visits
a day, with each visit lasting about six and one half minutes. He said several visitors
came directly from other websites and that the greatest use was after the grades were
released. Chairman Russell asked about the search mechanism. Mr. Shepherd
reported that he had implemented a link feature in the sections of the website containing
the Act and the Code so that a user can click on an index, which would then take the
user directly to that particular part instead of having to scroll through the entire Act or
Code. He has also created links from other sections on the website so that a user can
link directly to the section of the Act or Code being referenced. Secretary Dugger
reported that the State webmasters previously had said there would not be a way to
create a search mechanism in the website. Secretary Dugger reported that neither the
Board members nor the Executive Director in attendance at the Educator’'s Conference
could remember the website address so he e-mailed Mr. Shepherd, who e-mailed the
website address to every college and university in the state by the next morning. Mr.
Nickles asked whether the Board is getting feedback and suggestions from the visitors.
Mr. Shepherd responded that suggestions are being received and most are being
handled in the Helpful Facts section of the website. He said the Board has received
only one negative comment, which came from a registrant about the “How To File A
Complaint” section because the registrant felt that most websites include only positive
items. Chairman Russell expressed the necessity for having the information available
on the website. The Board commended Mr. Shepherd and thanked him for his work on
the website.

Status of Oklahoma Tax Commission Project: The Executive Director stated that this
project is not generating very good public relations. She reported that when the list from
the Board's database was sent to the OTC, 496 (or 4%) came back disapproved and
that the number cleared to date is 79. Out of 104 successful candidates, 7 were
disapproved, 3 of which have been cleared. The Executive Director gave the Board
examples of some of the problems with the project. Many of the problems resulted from
bad record keeping on the part of the OTC. She reiterated that the Board’s registrants
are unhappy about having to take the time to straighten out problems created by the
OTC's bad record-keeping. Chairman Russell said he assumes the staff is keeping
track of all the calls and complaints from the Board’s registrants so that if a letter needs
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to be written to the OTC, documentation will be available. The Executive Director
responded that staff is doing so as nearly as it can and that she is keeping notes.

Report on NASBA Director’s Conference: The Executive Director stated that she has
transcribed her notes and will get them to the Board at a later date. (See attached
addendum.) She distributed two documents to the Board. The first is a summary of a
straw poll taken at the conference on various topics regarding the exam. The second is
a supplement to the invitation to attend a NASBA special examination conference on
May 10. Chairman Russell asked for clarification regarding managing a national
database. Mrs. Collinsworth explained that the AICPA has insisted from the beginning
that a national database containing the names and demographics of all candidates be
maintained to stave off cheating. She further stated that the individual states are
resisting the establishment of such a database. She said that when the Board receives
the transcriptions from her notes, they will see some items about the exam that were not
imparted at the exam conference held two weeks previously. For example, three of the
four sections of the exam have been renamed.

Mr. Johnson left the meeting at 2:31 p.m.

May 10, 2001 NASBA Examination Conference Discussed:

Honea moved to allow whoever on the Board wishes to
attend and whoever on the staff the Chairman feels needs to
attend be allowed to attend the conference; Nickles second.
Unanimous affirmative vote.

The Executive Director added that NASBA has offered to pay the expenses for two to
three people from each Board to attend the conference.

Mr. Johnson returned to the meeting at 2:34 p.m. during the following discussion.

Error on Master Grade Report Noted: The Executive Director reported that an error
had been made on the Master Grade Report in conjunction with the November 2000
examination. A candidate scheduled to sit for the Law section of the exam did not have
a law grade. Staff discovered that the candidate had transposed his candidate number.
This one error created two errors because another candidate who had credit in law
received the aforementioned candidate's law grade because of the transposition. Staff
contacted the Institute and received a new grade report. Staff has documented in the
records what occurred in detail, including keeping the two grade reports together. She
added that the error should have been caught at the Oklahoma City examination site.

Changes in Mailing Procedures for the Bulletin Approved: The Executive Director
reported that Barbara Walker had prepared at comparative report at her request. She
commented that three weeks to mail the Bulletin was much too long. Part of the
problem is the State’s contract with Goodwill Industries to stuff and prepare mailings.
She reported that the mailing process broke down at several levels and that staff would
like more control of the process. Staff would like to use First Class Presort for the
actual mailing. She anticipates cutting two weeks off the process from the time of




3956.

printing to the actual mailing. Mr. Johnson asked how far we are from being able to
transmit the newsletter electronically rather than actually mailing it. The Executive
Director responded that not all of the Board’s registrants have that capability. Secretary
Dugger told Mr. Johnson that the Board has the ability to post the Bulletin on the
website now but that we can’t get it to all registrants because not all of them will use the
website.

Mr. Johnson moved to accept staff's recommendation to
handle the bulk of the Bulletin mailing process in house and
to use First Class Presort for the actual mailing; Nickles
second. Unanimous affirmative vote.

Staff Authorized to Request OSBI Checks in Conjunction with All Applications for
Reinstatement: The Executive Director reported that staff believes it would be
beneficial as a matter of policy to run OSBI checks on every application for
reinstatement of a CPA certificate or PA license. The cost would be $15 per request,
and turnaround time is a matter of only a few days. She stated that staff's concern was
created when a check was run on a pending file that came back with four aliases and
three different social security numbers. She also stated that she would like to bring a
proposal to the April Board meeting that on an initial examination application if an
applicant answers positively to the criminal question, a check is run on each of those as
well. In answer to a question from the Chairman, Ms. Graves reported that the number
of reinstatement applications varies from one to three per month.

Honea moved to accept staff's recommendation to run OSBI
checks on all reinstatement applicants as a matter of policy;
Johnson second. Unanimous affirmative vote.

Discussion of Firm Compliance with Individual Registration and Permit
Requirements of the Statute Deferred until April Meeting: Vice Chairman Honea
reported that he would prefer to defer this matter until the April Board Meeting, at which
time he will have a report for the Board on the matter.

Date Established for the Initial Planning Session for the Strategic Planning
Project: The Executive Director reported that Ken King will be available the week of
May 7, May 21, the afternoon before the May 18 Board meeting, or the morning of the
May 18 Board Meeting. He estimates three hours for the session. Chairman Russell
suggested the afternoon of May 18 after the Board Meeting, which was agreeable to the
rest of the Board.

Suggested Topics for NASBA Regional Meeting Breakout Sessions Determined:
The Regional Meeting is scheduled from May 30 through June 1, 2001. Topics
suggested include the computerized exam, CPE standards, ethics, proposed
amendments to the UAA, and XYZ. Mr. Johnson also brought up the topic of
substantial equivalency and notification of intent. It was determined that these are all
topics that are no doubt already on the schedule for discussion and the Board does not
need to write a letter proposing these topics.




3957.

Executive Session - The Evaluation Process of the Executive Director
Reconvened:

Mr. Nickles asked Mr. Price whether the hiring of the Administrative Assistant could be
combined in Executive Session with the evaluation of the Executive Director. Mr. Price
answered in the affirmative.

Dugger moved to go into Executive Session to discuss
authorizing the hiring of an Administrative Assistant as well
as for the continuation of the evaluation of the Executive
Director; Nickles second. Unanimous affirmative vote.

The Board's attorney, Douglas Price, was present during the Executive Session.

Dugger moved to come out of Executive Session; Johnson
second. Affirmative votes: Dugger, Askew, Nickles, Honea,
Anderson, Johnson, and Russell.

The Board came out of Executive Session at 4:12 p.m.

Mr. Price asked to have the record reflect that during the Executive Session the Board
deliberated the item listed as the 11:00 a.m. agenda item and that it was now time for
an appropriate motion or other action.

Executive Director Diana Collinsworth announced that with regret she tenders her
resignation as Executive Director effective at 5:00 p.m. of the current day. She further
stated she would furnish the Board with a formal letter of resignation.

Anderson moved to accept the resignation of the Executive
Director; Askew second. Affirmative votes: Johnson,
Anderson, Honea, Nickles, Askew, Dugger, and Russell.

Honea moved to assign the duties of the Executive Director,
on an interim basis, to Edith Steele, Deputy Director; Dugger
second. Affirmative votes: Anderson, Honea, Nickles,
Askew, Dugger, Johnson, and Russell.

The Matter of Hiring of an Administrative Assistant Deferred: Chairman Russell
announced that the matter of hiring an Administrative Assistant would be deferred to the
April Board Meeting.

Next Meeting Date Announced: After discussion, the next Board Meeting was
changed from April 20 to April 27, 2001 to accommodate Jim Nickles' attendance at the
wedding of Senator Don Nickles' daughter.
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Deceased Registrants: CPAs: Ray Keith Babb, Jr., Certificate No. 1249, issued
August 5, 1958; Robert L. McGee, Certificate No. 9853-R, issued January 28, 1988;
Denver Ray Mills, Certificate No. 2642, issued January 31, 1972; Archie Delbert
Peterson, Certificate No. 747, issued January 21, 1951; Robert Carlisle Quay,
Certificate No. 2701-R, issued May 31, 1972 and Hugh S. Thomas, Certificate No.
11465-R, issued September 26, 1991.

Applications and Registrations Approved: The Board took official notice of the
following applications and registrations, which have been approved by the Executive
Director:

Applications for Reciprocal CPA Certificates:

15041-R Deborah A. Allen
15042-R Deric A. Berousek
15043-R Amelia Bazley Connolly
15044-R Evelyn S. Libbert
15045-R John Charles Malone
15046-R Brent Lawrence Watson
15047-R Dennis T. Whalen
15048-R Deborah Hammond Witte
15049-R Beverly J. Woodsmall
15050-R Steven W. Zerger

Application for Reinstatement of a CPA Certificate:

12874 Sharon L. Buzzanca

Initial Reqistrations of CPA Professional Corporations:

Gaynor & Morris, P.C.

James A. Corbett, Jr. CPA P.C.
Kern-Shores and Company, P.C.
Shelly J. Gamble, Inc. P.C.
Timothy A. Brown, CPA, P.C.
Van Cleave & Associates, P.C.

Initial Reqistration of a CPA Professional Limited Liability Company:

Coffman & Company, CPA, P.L.L.C.
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Adjournment: There being no further business to come before the Board, at 4:16 p.m.
Chairman Russell called for a motion to adjourn.

Johnson moved to adjourn the meeting; Askew second.
Unanimous affirmative vote.

Harold L. Russell, Chairman

ATTEST:

Tom Dugger, Secretary
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