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OKLAHOMA ACCOUNTANCY BOARD

MINUTES OF MEETING AND HEARINGS

January 19, 2001

The Oklahoma Accountancy Board convened in regular session on Friday, January 19,
2001 in Suite 165, 4545 N. Lincoln Boulevard, Oklahoma City, Oklahoma.  Notice of the
meeting was filed with the Secretary of State and the agenda for the meeting was posted
in the reception area of the Board’s office in compliance with the Open Meeting Act.  A
tape recording of the meeting is on file in the Board office.  Members present at the
meeting:

Harold L. Russell, Chairman
Archer M. Honea, Vice Chairman
James A. Nickles, Member
Vernon Askew, Member
Carlos E. Johnson, Member

In attendance at the meeting: Diana Collinsworth, Executive Director; Douglas Price,
Assistant Attorney General and legal counsel to the Board; staff members, Barbara
Walker and Jim Shepherd.  Daryl Hill, Executive Director, and James Luton, CPA,
represented the Oklahoma Society of CPAs.  Raymond Gardner, Jr., CPA, and Rick
Chamberlain, Special Prosecutor, were present for relevant segments of the meeting.

Call to Order: At 8:40 a.m. Chairman Russell called the meeting to order and declared
a quorum present.  Chairman Russell advised that Secretary Dugger and Mr. Anderson
were attending the inauguration of President Bush and their absences were excused.

Consent Agenda: Five items were offered to the Board on the Consent Agenda:  (1)
Approve the minutes of the December 15, 2000 meeting; (2) Take official notice of the
Board’s financial statements for the six months ended December 31, 2000; (3) approve
the staff’s proposed hardware and software purchases which includes CD writer with
SCSI card kit and cables and Adobe Acrobat software; (4) take official notice of the
amended travel policy which conforms to the amended general statute; and (5) Take
official notice of the files acted on by the Executive Director since the previous meeting.

Vice Chairman Honea asked that Item No. 4 to be removed from the Consent Agenda
for discussion.

Askew moved to approve the remaining items on the
Consent Agenda; Nickles second.  Unanimous affirmative
vote.
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Travel Policy Amended: Staff proposed an amendment to the travel policy to increase
the mileage reimbursement in accordance with the IRS and the Office of State Finance
announced increase.  Vice Chairman Honea suggested an amendment to change when
a meeting is considered to have started for purposes of reimbursing per diem.  The
current policy does not recognize the opening reception the night before as a part of the
meeting and the per diem is calculated based on the first business session of the
meeting.  The Executive Director pointed out that the travel law specifies that the
meeting starts with the business sessions and does not contemplate any social events.
She volunteered to research whether this amendment would conflict with the travel
laws.

Honea moved to amend the policy to read that the meeting
be deemed to commence with the beginning of the first
organized activity relating to the meeting or organization,
subject to research being consistent with the State Law;
Johnson second.  Unanimous affirmative vote.

Certification and Review of Grades: The Executive Director apprised the Board of the
call from Bruce Biskin, the AICPA Senior Psychometrician, concerning the significant
drop in the passing rate on the November 2000 examination.  Oklahoma was the only
state that had this significant drop in all four sections.  He also summarized the
extensive internal steps taken to verify that Oklahoma’s grades are correct.  Staff
distributed examination statistical data to the Board.

The Board considered the official grade report from the November 2000 CPA and PA
examination issued by the Advisory Grading Service of the American Institute of
Certified Public Accountants.  A license will be issued to one successful candidate from
the Public Accountant Examination.  Certificates will be issued to 102 successful
candidates from the Certified Public Accountant Examination, and to one individual
based upon transferring four conditional credits on the examination from another state.

Honea moved to certify the grades from the November 2000
CPA and PA examination as reported by the AICPA;
Johnson second.  Unanimous affirmative vote.

 Certificate                                                            Certificate
 Number   Name                                                 Number   Name

 14937 APPLEGATE, ANNE MICHELLE
 14938 BACHELOR, JACOB ALTON
 14939 BARNETT, KIMBERLY LYNN
 14940 BEDWELL, NEVILLE CRAIG
 14941 BELFORD, JEREMY HEATH
 14942 BELL, DEBORAH MICHELLE
 14943 BERRY, SEAN L.
 14944 BLEDSOE, CHELE RENEE

 14945 BOLEN, MYNDI LEE
 14946 BROWN, DONA DARLENE
 14947 BROWN, MARK W.
 14948 CEESAY, FATOUMATA
 14949 CHIVERS, JUANA B.
 14950 CLAY, RICHARD ALLEN
 14951 CRAVEN, BRIAN DIEHL
 14952 CROMER, TANYA J. NEECE



Certificate
Number   Name
 14953 CROSS, AMANDA LEA
 14954 CULBERTSON, VONDA KAY
 14955 CUPPS, DANIEL CONNELLY
 14956 CURTIS, PAMELA R.
 14957 DIXON, ERIN CLAIRE
 14958 DODGE, MARK ALLAN
 14959 DOERR, CHARLA CAYTON
 14960 DRAKE, ANGELA CHRISTINE
 14961 EASTLAND, ALMOND H.
 14962 ELIE, CHERYL LISBETH
 14963 FARIS, TONYA DENISE
 14964 FLEMING, SHELLEY C.
 14965 FORSTER, ROBERT PATRICK
 14966 FRANCIS, JASON T.
 14967 FRIDAY, CATHY A.
 14968 FURRH, KIMBERLY ANN
 14969 GARCIA, RUBEN PAUL
 14970 HARRIS, DAVID NORMAN
 14971 HARRISON, SARA LYNN
 14972 HILL, MICHAEL LEWIS
 14973 HILSABECK, BRIAN MICHAEL
 14974 HOLDEN, ANTHONY WAYNE
 14975 HORNBUCKLE, RHONDA D.
 14976 HUDSON, MIKE BOEN
 14977 JANES, JOHN DOUGLAS
 14978 JOHNSON, ERIC J.
 14979 JOHNSTON, KIMBERLY KAYE
 14980 KENNEDY, JON PATRICK
 14981 LEE, DONNA P.
 14982 LEVINE, ELIZABETH ELAINE
 14983 LEWIS, MICHAEL O.
 14984 LINDSEY, PAMELA GAIL
 14985 LINK, JENNIFER LYNN
 14986 LOCKE, ANDREW KIRK
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Certificate
Number   Name
14987 LYNCH, JON THOMAS
 14988 MAIB, TAMMI RHEA
 14989 MANNEN, JAYNA LEA
 14990 MCCLAIN, JOHELEN
 14991 MCFARLAND, CAROL LYNN
 14992 MCGOWAN, MICHELLE MARIE
 14993 MCHOLLAND, CARRIE M.
 14994 MEYER, KAREN LYNN
 14995 MEZIERE, JEFFREY CHARLES
 14996 MILLER, JOHN MICHAEL
 14997 MUELLER, CRYSTAL D.
 14998 MURRAY, ANDREW PATRICK
 14999 NAIL, KAYLA BETH
 15000 OAKES, JAMES DANIEL
 15001 OLDHAM, YELENA V.
 15002 PARKER, MONICA R.
 15003 PELTON, ELISHA DIANE
 15004 PERRY, CHERYL LYNN
 15005 PORTER, HEATHER ANN
 15006 RAIHL, LISA MARIE
 15007 RAMSEY, JANA MICHELE
 15008 REYNOLDS, CHARLO A.
 15009 ROBERTS, CINDY ANN
 15010 ROBERTSON, JASON M.
 15011 ROBINSON, DAVID ALLEN, JR
 15012 ROBINSON, JENNIFER NEIL
 15013 RODOLPH, DOUGLAS L.
 15014 SANDERS, GINA L.
 15015 SARTIN, KRISTIN MARIE
 15016 SPANGLER, RONALD C.
 15017 STANDRIDGE, MARILYN J.
 15018 STARKS, SABRINA P. LEE
 15019 STEPHENS, CHRISTINE J.
 15020 STEPHENS, TAMARA K.
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Certificate
Number   Name

 15021 STEWART, CHARLES A.
 15022 TACKETT, JOAN ELIZABETH
 15023 TARVER, TRACY LOU
 15024 TAYLOR, MEREDITH LYNN
 15025 THOMAS, JAY RANDALL
 15026 TURNER, CARL T., JR.
 15027 VAUGHAN, MARK EVERETT
 15028 WALL, CATHERINE ANNE
 15029 WEBSTER, TONETTE GENEVA
 15030 WHEELER, NICHOLE MARIE

Certificate
Number   Name

15031 WILLHITE, VIOLA MARIE
 15032 WILLIAMS, EMILY ANN
 15033 WISE, JANICE ELAINE
 15034 WITHROW, CYNTHIA KAY
 15035 WOODIE, JEREMY JAMES
 15036 WRIGHT, DEANA SUE
 15037 YEAGER, TIMOTHY J.
 15038 YOUNG, MICHAEL BRANDON
 15039 YOUNG, PATRICIA MEADOWS

License
Number   Name

1076 MAYBERRY, KENT A.

Awards:  After totaling the grades of those candidates who passed the entire CPA
examination at the first sitting, the Board nominated for OSCPA awards: Almond
Harvest Eastland for the Gold Medal; and Amanda Lea Cross and Karen Lynn Meyer
for Honorable Mention awards.

Nickles moved to ratify the OSCPA awards for the three
candidates who earned the highest weighted scores of the
candidates sitting for the first time in Oklahoma; Askew
second.  Affirmative votes: Russell, Honea, Nickles, and
Askew.  Recused: Johnson.

Verification of the November 2000 Grade Posting: Chairman Russell volunteered to
perform the review of the posting and issuance of the grades for administrative
accuracy.

Letter to Review Board Authorized: The Executive Director requested direction from
the Board as to how it wishes to address the inadequacies of the NASBA Examination
Review Board letter.

Nickles moved to authorize a letter to the Chairman of the
Examination Review Board regarding what procedures were
done or not completed in the report; Honea second.
Unanimous affirmative vote.
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HEARING IN THE MATTER OF RAYMOND HARRIS GARDNER, JR., CPA

This matter came on for hearing at 9:12 a.m.  The members of the Board present were
seated on the hearing panel.  Douglas Price, Assistant Attorney General, represented
the Board.  The purpose of the hearing was to determine whether Respondent
wrongfully diverted funds, in his capacity as Treasurer of the Tulsa Rotary Club, to his
own personal use in violation of Sections 15.14B(2) and 15.14B(6) of the Oklahoma
Accountancy Act and violation of Sections 15.14B(2) and 15.14B(6) by making false
statements.  Rick Chamberlain, Attorney, represented the State as Special Prosecutor.
Respondent appeared without counsel.  An agreed Consent Order was presented to the
Board for consideration provides: a five year suspension of the Respondent’s CPA
certificate; costs assessed in the amount of $3,200; fines in the amount of $3,750
payable at $750 per year during the period of suspension; during the period of
suspension Respondent must comply with the normal 40-hour CPE requirements, plus
an additional 24 hours of which eight must be in ethics courses.  Both the 40 and the 24
hours of CPE must be pre-approved by the Board’s CPE Committee prior to the
beginning of the courses and must be reported to the Board at the same time as
normally required for permit holders.  At the end of the suspension period and prior to
reinstatement, Respondent must appear before the Board for a show-cause hearing.
Respondent must furnish letters from three independent Oklahoma CPAs holding then-
current permits, with specific language, stating why they believe the Respondent’s CPA
certificate should be reinstated

Johnson moved to go into Executive Session; Nickles
second.  Affirmative votes: Askew, Nickles, Honea, Johnson
and Russell.

Johnson moved to come out of Executive Session; Nickles
second.  Affirmative votes: Askew, Nickles, Honea, Johnson
and Russell.

Honea moved to accept the Consent Order presented to the
Board in this matter; Askew second.  Affirmative votes:
Askew, Nickles, Honea, Johnson and Russell.

Askew moved to adjourn the hearing; Honea second.
Affirmative votes: Askew, Nickles, Honea, Johnson and
Russell.

The proceedings and the individual votes of the members were conducted in open
session and were recorded by a court reporting service.  The evidence is contained in
Docket File No. 1456.

CONTINUED CPE AUDIT HEARINGS
CASE NUMBERS 1455-1 THROUGH 1455-9

These matters came on for hearing.  The members of the Board present were seated
on the hearing panel.  Douglas Price, Assistant Attorney General, represented the
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Board.  Respondents were involved in the CPE audit.  Mr. Price explained that the
original administrative hearing was held on Tuesday, December 12, 2000, but his
recommendations, which were to be submitted at the December 15 meeting, were
delayed because of inclement weather.  He presented the Board with a summary of
each case and his recommendation for action on each.

Case No 1455-1 – K. Christopher Blevins, CPA
Mr. Blevins filed his permit application on July 3, 2000.  This late filing left some of his
claimed CPE outdated.  An amended application was filed September 18, 2000
eliminating two more hours.  Mr. Blevins claimed fifty-four hours on his amended form.
However, twenty-eight of these hours cannot be verified.  He is deficient fourteen hours.
Mr. Blevins’ permit and certificate should be suspended until he can prove to staff the
completion of the fourteen hours claimed or provide proof of completion for fourteen
hours of substitute credit.

Case No. 1455-2 – Robert C. Burcham:

Mr. Burcham failed to establish CPE compliance by his failure to provide the Board with
certificates of completion.  The certificates have been received and it appears Mr.
Burcham has sufficient CPE hours for the relevant period.  No further action is required
and Mr. Burcham’s permit through June 30, 2001 should remain in effect, with an
admonition to obtain certificates of completion at the time each course is completed.

Case No. 1455-3 – Wesley Leroy Gullett, CPA

Mr. Gullett has not responded to the Board’s efforts to validate his CPE, including mail
and phone calls.  Mr. Gullett’s CPA certificate and permit should be suspended until
such time as he satisfactorily validates the CPE.

Case No. 1455-4 – Lyn Joseph Magdalena, CPA

Mr. Magdalena’s permit to practice is pending receipt of documentation of his CPE.  Mr.
Magdalena has failed to respond to staff’s written and telephonic requests for
documentation to establish CPE.  Mr. Magdalena’s CPA certificate and permit should be
suspended for failure to verify the CPE reported until such time as verification is
received.  In addition, Mr. Price recommends referral to the Special Prosecutor for
review in light of Mr. Magdalena’s prior disciplinary history.

Case No. 1455-6 – William Kent Russ, CPA

Mr. Russ had failed to verify his CPE credit by his failure to provide the Board with
college transcripts.  The transcripts have been provided and establish that Mr. Russ has
sufficient CPE hours for the relevant period.  No further action is required and Mr.
Russ’s permit through June 30, 2001 should remain in effect, with an admonition to
obtain certificates of completion at the time each course is completed.
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Case No. 1455-7 – Derrel S. White, CPA

Mr. White failed to respond to numerous Board requests for information as to the
subject matter he claimed for CPE credit.  Because of his nonresponsiveness, Mr.
White was not issued a permit.  Since the hearing Mr. White provided certificates
sufficient to establish compliance.  His credits are mostly agri-business related and are
not related to his need for a permit.  Mr. White should be issued a permit with an
admonition to obtain certificates of completion at the time each course is completed.
Further, Mr. White should be admonished that, in the future, the Board will accept only
courses relevant to the practice of public accounting and, that he must comply timely
with Board requests for information.

Case No. 1455-9 – Andy Brian Cromer, CPA

Mr. Cromer failed to verify his CPE hours due to the fact that he split an eight-hour
course, taking two hours of credit in the previous year and six hours in the current year.
The rules do not allow for splitting credit.  At the hearing it was established that Mr.
Cromer did have sufficient credit and documentation of courses taken on September 21,
1999.  No further action is required and Mr. Cromer’s permit through June 30, 2001
should remain in effect, with an admonition to obtain a certificate of completion at the
time each course is completed.

Nickles moved to accept the recommendations of the
hearing officer for all cases set forth in the audit hearings;
Johnson second.  No vote taken.

Johnson moved to go into Executive Session; Nickles
second.  Affirmative votes: Askew, Nickles, Honea, Johnson
and Russell.

Askew moved to come out of Executive Session; Johnson
second.  Affirmative votes: Askew, Nickles, Honea, Johnson
and Russell.

Nickles moved to accept the hearing officer’s
recommendations with amendments in the case of Derrell
White; Johnson second.  Affirmative votes: Askew, Nickles,
Honea, Johnson and Russell.

Honea moved to close this series of hearings; Nickles
second.  Affirmative votes: Askew, Nickles, Honea, Johnson
and Russell.

Report on the Computer Based Examination Meeting: The Executive Director
summarized the meeting, which was attended by both Directors and the Examination
Coordinator.  She commented that the information revealed at the meeting was very
disturbing because the AICPA is not seeking input from the boards on the various
aspects involved in the conversion to a computerized exam.  The attendees were
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concerned because third party vendors, who were selected by the AICPA and brought
into the process, do not fully understand how the current examination is being given.
She stated that it does not appear that the AICPA understands that the 2003 date
proposed for the conversion is not sufficient time for state boards to change their
statutes and rules, especially with respect to fees.  The AICPA noted that any changes
in the examination take a year to implement, so no changes will be made to the paper
and pencil examination.  Changes in the examination are being based on the practice
analysis in which a focus group is formulating ideas of what is needed to practice in the
profession today.  This is the first practice analysis since 1991.  The relative difficulty of
the examination is not expected to change; in fact, the AICPA commented that the
implementation of the 150-hour requirement will probably increase the pass rates.  The
length of the examination has not been decided, which disappointed the attendees
since everyone was hoping to leave the meeting with specifics.  However, the AICPA
has estimated the examination will be 10 to 14 hours.  The professions which have
shortened their examinations have all gone to multiple choice but there is a mandate to
keep essays in the CPA examination.  The essay questions will be hand graded by a
third party vendor, probably Educational Testing Services (ETS).  The implementation of
the CBT has been moved forward to November 2003.  Prometric, the vendor contracted
by AICPA to deliver the examination, bought Sylvan Learning Centers so the
examination sites will be the Sylvan centers.  The Executive Director explained that new
information concerning the examination availability was discussed and the attendees
were told that the examination will be down one to two months a year.  It was hinted that
the examination will be available 24 hours a day.  There are several examinations that
are using the same centers ahead of the CPA examination so there were questions
regarding scheduling which could not be answered.  The delegates also learned that the
four parts of the examination may be taken over a 30-day period, one section at a time,
but the examinee cannot test again until the next window or rotation when the new
question bank is online.  These procedures are a departure from what the boards were
originally told, so many of the board representatives expressed concern about a
candidate taking the examination in single sections, which is contrary to the way most
states administer the examination now.  She pointed out that if two CPA candidates
were sitting next to each other, they would not necessarily be taking the same
examination.  The AICPA told the attendees that a 10,000-question database will be
needed at the time of the CBT and they only have about 2,000 now.  Whether the CBT
launches in 2003 is contingent upon their ability to build the question database by then.
Exposure of the conditional credit conversion will be forthcoming but not in Briefing
Paper No. 2, which is to be issued soon.  The briefing paper, which was expected even
before the CBT meeting, has been delayed.  It should contain specific cost information
which will set out the different options.  The AICPA will charge $180 for four sections,
Prometric will charge $20 per hour for seat time and the delivery of the examination for
approximately 14 hours plus any board fees for administration.  This will be a significant
increase in the charge for examination fees.  The Executive Director clarified that the
AICPA will write the examination, Prometric will deliver the examination to the sites,
maintain the sites, administer the examination and grade the objective questions.  The
AICPA will not grade the examination.  It was brought out that there will be only one
proctor, behind a glass window, at a site of about 12 candidates who may be taking
different examinations.  What was disturbing is that the candidates can leave the
building or go to a locker or their car during a break.  Both Prometric and the AICPA
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were surprised at the attendees’ negative reaction to this information.  She told the
Board that Jayme Wheeler with the AICPA will visit the Oklahoma examination sites to
learn more about the procedures used during the examination.  Prometric
representatives will also be visiting sites to see what the boards’ needs are.  When the
architectural examination went to computer the entire mind-set of the candidates
changed.  The number of candidates sitting dropped significantly and it was revealed
this was because the candidates were not used to having control of their examination
scheduling and the candidates were putting off taking the examination.  She also
warned of the possibility of legislative resistance to raising the examination fees.  She
advised the Board that the AICPA has frozen the membership of the Examination
Review Board for the 2001 and 2002 years, so the recent nomination of Secretary
Dugger to that Board will not be considered; however, there are still several committees
for which nominations can be made.  Chairman Russell questioned whether there was
any discussion of the grading curve and adjustment points.  The Executive Director
responded that there was no discussion about grading.  The Executive Director
explained that the next step in the process is to study Briefing Paper No. 2 when it is
published and that a list of priorities is going to be compiled at the next Administrator’s
Conference for submission to the AICPA so they can start focusing on the Board’s
priorities, not the AICPA’s.

Interpretation of the CPE Ethics Course Requirement Approved: Vice Chairman
Honea advised the Board that he and Mr. Nickles had reviewed and edited the draft of
the proposed interpretation.  Mr. Askew recommended that, in order to offset any
disagreements as the courses are being planned, the committee meet with the
Oklahoma Society of CPAs to come to an agreement as to what type of courses the
Board will be willing to accept.  Mr. Nickles suggested that the policy be amended to
include a requirement that the certificate of completion reflect that the course included
ethics.  The Executive Director reminded the Board that a policy cannot add to the
requirement of a rule.  The Board discussed the wording that should be included for this
requirement.

Honea moved to approve the interpretation of continuing
education ethics requirement with alterations to Paragraph 2
to make it read as follows: “The requirement may be met by
courses from other licensed professional disciplines that
relate to the practice of public accounting, such as law,
finance, securities, etc. and to add the certificate of
completion amendment as stated; Nickles second.  Vote was
taken after amendment.  Affirmative votes: Nickles, Honea
and Russell.  Negative vote: Johnson.  Abstention:  Askew.

As adopted:

Interpretation of Continuing Education Ethics Requirement
OAC 10:15-29-4(c)

"Unless exempted by 10:15-29-10, every permit holder shall complete at least two (2)
hours of professional ethics CPE as a part of the 40 hour requirement.  The ethics CPE
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requirement shall be effective for compliance periods beginning within calendar year
2001 and for each compliance period thereafter."

The Board shall interpret this rule in the following manner:

1. Two hours of professional ethics must be included on every application for permit
filed on or after January 1, 2002.

2. The requirement may be met by courses from other licensed professional
disciplines that relate to the practice of public accounting, such as law, finance,
securities, etc.

3. The requirement may be met by courses on ethical codes in jurisdictions other than
Oklahoma's.

4. The requirement may NOT be met in segments of fewer than 50 minutes' duration.

5. Certificates of completion must specify the number of credit hours earned in the
area of professional ethics.

Travel Authorized for CPE Conference: Chairman Russell advised that the annual
NASBA CPE Conference will be held on March 18 - 20.

Askew moved to authorize travel for the Executive Director
and CPE Coordinator or any Board member who wishes to
attend; Johnson second.  Unanimous affirmative vote.

Report on the NASBA Alternative Business Structures Meeting: Mr. Nickles
reported on the activities of the task force, of which he is a member.  The task force had
its final meeting in early January.  The committee’s responsibilities and final report were
transferred to the NASBA Ethics Committee.  The committee reported that
independence was the key criteria to determine whether or not there is a problem with
that type of entity in relationships with the CPA firms.  The task force is not going to
write any language that could be used by the various boards to write rules or statutes.
Mr. Nickles stated that he believes that the Board’s committee would be able to refine
the Board’s initial draft of the rules with what the committee compiled.

Holding Out Policy Amended: Vice Chairman Honea summarized two cases in which
the individuals were holding themselves out to be licensed by this Board but were not.
He reminded the Board that the Cease and Desist letters issued by the Special
Prosecutor point out the laws, potential penalties and require responses in addition to
signing the certified mail receipt cards for the letters.  In one such case the respondent
complied with the four requirements outlined in the letter.  In the other case, the
respondent signed the receipt but has not responded to the letter, or to telephone calls
from Mr. Honea or the Special Prosecutor, and she appears to be resisting the Board.
He recommended that the Board have some type of provision when the respondent
refuses to reply or take the response requirement out of the letters.  At the time the
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enforcement policy was written, respondents to cease and desist letters were not
necessarily required to respond to the Board.  An amended policy was distributed to the
Board.

Honea moved to amend the enforcement policy on holding
out to add the phrase as indicated; Johnson second.
Unanimous affirmative vote.

As Amended:

ENFORCEMENT POLICY FOR TELEPHONE DIRECTORY LISTING
VIOLATIONS, OTHER FORMS OF UNAUTHORIZED HOLDING OUT

AND ILLEGAL PRACTICE BY SUSPENDED AND REVOKED
REGISTRANTS AND NONREGISTRANTS

All actions set forth in this policy will be carried out only after statutory notification and at
the direction of the Vice Chairman of the Board.  Nothing in this policy will preclude the
Vice Chairman, a Hearing Officer or the Board from entering into a negotiated
settlement to resolve any case.

CPAs and PAs Who Are in Suspended or Revoked Status at the Time of the
Violation:

A hearing will be scheduled before a Hearing Officer.

The Board will consider recommendations of the Hearing Officer as a regular agenda
item at the next scheduled meeting of the Board.  If the Board agrees with the
recommendations of the Hearing Officer, it will issue an Order to the Respondent.  If
either the Respondent or the Board does not agree with the recommendations of the
Hearing Officer, the Board may modify the terms of the recommended Order or
schedule a hearing before the Board.

Nonregistrants Illegally Holding Out:

First Offense: The Executive Director will instruct the Special Prosecutor to issue a
cease and desist letter¹, with a copy of the law and rules, to the Respondent.  However,
if the Board is aware that the individual or firm is or has been registered as a CPA or
PA, or is a member of any regulated profession in any state or jurisdiction, in lieu of a
cease and desist letter, a hearing will be scheduled before a Hearing Officer and will be
treated as a second offense.  If the Special Prosecutor’s cease and desist letter requires
the Respondent to take any affirmative action and the Respondent fails to make an
adequate response, the Vice Chairman at his discretion may request that a hearing
before the Board be scheduled.

Second Offense: A hearing will be scheduled before a Hearing Officer.

The Board will consider recommendations of the Hearing Officer as a regular agenda
item at the next scheduled meeting of the Board.  If the Board agrees with the
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recommendations of the Hearing Officer, it will issue an Order to the Respondent.  If
either the Respondent or the Board does not agree with the recommendations of the
Hearing Officer, the Board may modify the terms of the recommended Order or
schedule a hearing before the Board.

Third Offense: A hearing will be scheduled before the Board.

Illegal Practice by Nonregistrants, or Suspended or Revoked CPAs and PAs:

Any matter involving the illegal practice of public accounting will be referred directly to
the Special Prosecutor for formal charges and a hearing before the Board.

Civil Injunctions:

In any Board action involving unauthorized holding out or the illegal practice of
accounting, upon a vote of the Board, the Special Prosecutor may be instructed to seek
a civil injunction against such violation.

¹The cease and desist letter is not to be confused with a cease and desist Order issued by the Board.

Administration Actions Taken: Vice Chairman Honea presented a written summary of
investigative files and administrative actions taken, with recommendations for
disposition of each.

ADMINISTRATIVE ACTIONS

File No. 221 – M. E. Nichols, Nonregistrant

At the Vice-Chairman’s request a cease and desist letter was issued 10/24/2000 by the
Special Prosecutor for her use of the designation “CPA” with her name on a tax return.
The certified letter was delivered on 10/25/2000.  When she failed to respond, the
Special Prosecutor sent a follow up letter on 11/28/2000.  She has not replied to date.

File No. 222 – Ann L. Lewallen, Nonregistrant

At the Vice Chairman’s request a cease and desist letter was issued 11/15/2000 by the
Special Prosecutor for her use of the designation “PA” in conjunction with her name on
a compilation report filed as a part of a licensing application with a state agency.  Prior
to receiving the letter she was made aware, through telephone conversations with the
Executive Director and the licensing agency, that such usage constitutes a violation of
the statute.  When she failed to respond, the Special Prosecutor sent a follow up letter
on 12/23/2000.  She has not replied.

Honea moved to apply the revised enforcement policy to File
No. 221; Nickles second.  Unanimous affirmative vote.
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Requests to Lift CPA Certificate Suspensions– Case Nos. 1431-46, 1431-26, and
1343:

Lane Paige Grant, whose CPA certificate was suspended on 11/20/98 for two years for
noncompliance with the permit requirement, has applied for reinstatement.  Staff
recommends reinstatement since Ms. Grant is now in compliance and has filed the
application and paid all fees.

Odessa F. Carter, whose CPA certificate was suspended on 11/20/98 for two years for
noncompliance with the permit requirement, has applied for reinstatement.  Staff
recommends reinstatement since Ms. Carter is now in compliance and has filed the
application and paid all fees.

The Executive Director reported that staff is still working with Case No. 1343, Ronald J.
Heusel, whose CPA certificate was revoked 10/15/93 for failure to renew the registration
of the certificate.  Mr. Heusel currently works for a CPA firm and he has made the
proper reinstatement application; however, he does not have any CPE credit to apply
for the permit to practice public accounting.  He should fall under the 60-day transitional
CPE rule which would allow him to continue working and, with approval of his CPE plan,
to take the required CPE within 60 days.  He has advised that he is having difficulty in
obtaining the CPE because the OSCPA gears down courses during tax season and the
Executive Director confirmed this.  She recommended that his reinstatement be
contingent upon his furnishing the Board with a satisfactory CPE plan and she gave him
a deadline of January 24.  He will exceed the 60-day transitional period allowed
because of his inability to locate courses.

Johnson moved to approve the staff’s recommendations;
Nickles second.  Unanimous affirmative vote.

Case No. 1453 – Rex Williams: Vice Chairman Honea reminded the Board of Mr.
Williams’ fines and penalties related to a recent hearing.  Mr. Williams has paid the
$2,000 fine and asked to be allowed to pay the $2,900 before April 30, 2001.  Vice
Chairman Honea stated that he agreed that the $4,900 was too large to have to pay at
one time.  A letter was sent which provides that the Board will not pursue any further
action against Mr. Williams if he pays as agreed by April 30 and that the letter, in no
way, changes the Order issued by the Board.  The Executive Director advised that Mr.
Williams is also working toward complying with the CPE mandated in the Order, so he is
trying to deal with several requirements at the same time.

Honea moved to affirm the issuance of the letter; Johnson
second.  Unanimous affirmative vote.

Mr. Nickles left the meeting and returned during discussion of the following item.

Facilitator for Strategic Planning Authorized: The Executive Director explained that
several resumes were reviewed and staff recommends the hiring of Ken King.  A
member of Mr. Dugger’s staff has personal knowledge of Mr. King’ ability and
recommends him highly.  Chairman Russell commented that, having been through this
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process, the initial strategic plan is more meaningful that any subsequent plans.  He
recommended that the Board start with a survey, and offer to the registrants the
opportunity to give input either in writing or at a hearing, into the issues the Board needs
to address in this process.  That will be followed by an initial session with only the Board
and the Executive Director.  He also suggested inviting former Board members to the
session.  The survey could be completed in April with the first session in May.

Johnson moved to approve Ken King as the facilitator;
Askew second.  Unanimous affirmative vote.

Board Representatives to Participate in the Oklahoma Accounting Educator’s
Conference: Chairman Russell reported that the conference is on January 27, and he
asked Mr. Dugger, Vice Chairman Honea and the Executive Director to be on the panel
with him.  Mr. Johnson stated that he will also be in attendance.

Travel Authorized for Calendar 2001:

Askew moved to authorize travel reimbursement for
appropriate Board members and staff members to attend
national and instate meetings and conferences during
calendar 2001; Honea second.  Unanimous affirmative
votes.

NASBA Nominating Committee: The Executive Director advised the Board that she
has been told by the Arkansas Executive Director that the Arkansas Board supports the
nomination of Archer Honea to continue to serve as a member of the NASBA
Nominating Committee.

Johnson moved to nominate Archer Honea to represent the
OAB; Nickles second.  Unanimous affirmative vote.

Visits to Sylvan Learning Centers Encouraged: The Executive Director encouraged
the Board members to schedule visits to both the Oklahoma City and Tulsa Sylvan
Learning Centers.  The computerized CPA examination is scheduled to be held in the
Sylvan Learning Centers starting in 2003.

Next Meeting Date Announced: The next Board meeting is Friday, February 23, 2001.

Deceased Registrant: CPA: Timothy L. Rule, Certificate No. 5134, issued January 28,
1980.

Applications and Registrations Approved: The Board took official notice of the
following applications and registrations, which have been approved by the Executive
Director.
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Applications for Reciprocal CPA Certificates:

Cert. No. Name

15040-R Paul Richard Bowerman

Applications for Reinstatement of CPA Certificates:

6092 Frances McNeill Church
6239 Odessa F. Carter
7577            Brenda S. Fuller
9519 Lane Paige Grant

Initial Registration of CPA Limited Liability Partnership:

Cotton & Company LLP

Initial Registrations of CPA Professional Corporations:

A Ray Archer, CPA, Inc. P.C.
Hatch, Croke & Associates, P.C.
Landreth & Associates, CPAS, P.C.
Lou Anne Fields, CPA Inc. P.C.
Marvin D. Reimers, CPA, P.C.
Steakley, Gilbert & Morgan, P.C.
Stephen W. Baskett, P.C.
Turk & Giles, CPAs, P.C.

Initial Registrations of CPA Professional Limited Liability Companies:

Anderson & Kannard, P.L.L.C.
Madole Wagner, P.L.L.C.
Richison & Jones, P.L.L.C.
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Adjournment:  There being no further business to come before the Board, at 11:40
a.m. Chairman Russell called for a motion to adjourn.

Askew moved to adjourn the meeting; Nickles second.
Unanimous affirmative vote.

__________________________________
Harold L. Russell, Chairman

ATTEST:

______________________________________
Archer Honea, Vice Chairman, Acting Secretary
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ADDENDUM
TO THE JANUARY 19, 2001 MINUTES

In each of the following cases, the minutes should be amended to read:

Case No. 1455-1 – K. Christopher Blevins, CPA

Mr. Blevins filed his permit application on July 3, 2000.  This late filing left some of his
claimed CPE outdated.  An amended application was filed September 18, 2000
eliminating two more hours.  Mr. Blevins claimed fifty-four hours on his amended form.
However, twenty-eight of these hours cannot be verified.  He is deficient fourteen hours.
Mr. Blevins’ permit and certificate should be suspended for a period of two years and
the certificate surrendered to the Board.  Mr. Blevins may apply for reinstatement at
such time as he can prove to staff the completion of the fourteen hours claimed or
provide proof of completion for fourteen hours of substitute credit.

Case No. 1455-3 – Wesley Leroy Gullett, CPA

Mr. Gullett has not responded to the Board’s efforts to validate his CPE, including mail
and phone calls.  Mr. Gullett’s CPA certificate and permit should be suspended for a
period of two years and the certificate surrendered to the Board.  Mr. Gullett may apply
for reinstatement at such time as he satisfactorily validates the CPE.

Case No. 1455-4 – Lyn Joseph Magdalena, CPA

Mr. Magdalena’s permit to practice is pending receipt of documentation of his CPE.  Mr.
Magdalena has failed to respond to staff’s written and telephonic requests for
documentation to establish CPE.  Mr. Magdalena’s CPA certificate and permit should be
suspended for a period of two years for failure to verify the CPE reported and the
certificate surrendered to the Board.  Mr. Magdalena may apply for reinstatement at
such time as verification is received.  In addition, Mr. Price recommends referral to the
Special Prosecutor for review in light of Mr. Magdalena’s prior disciplinary history.

__________________________________
Harold L. Russell, Chairman

ATTEST:

______________________________________
Archer Honea, Vice Chairman, Acting Secretary
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