THE NOTICE

Oklahoma State Department of Health August 1, 2003

HEALTH RESOURCES DEVELOPMENT SERVICE REPORT

Certificate of Need, Workplace Medical Plan, Health Maintenance Organization and Independent Review Organization matters
considered by the Health Resources Development Service are reported in The Notice. Your comments, evidence, and requests regarding
these projects should be sent to the Oklahoma State Department of Health, Protective Health Services-0511, Health Resources
Development Service, 1000 N. E. 10th, Oklahoma City, OK 73117-1299. The telephone number is (405) 271-6868.

I. Actions taken by the Oklahoma State Department of Health from June 24, 2003 to July 23, 2003 were as follows.

Certificate of Need Applications Approved:

Parkside Hospital, Tulsa, #03-031. Contact Person: Dr. Debra Moore, 918/582-2131. Convert 16 adult psychiatric beds to youth psychiatric beds for a total of 16
youth and 24 adult psychiatric beds. Cost: $50,000.00. Approved: 07/09/03.

Certificate of Need Withdrawn/Denial/ Reconsideration:

Broken Bow Nursing Home, Broken Bow, #02-005. Contact Person: Jack Atkinson, 405/405/330-1889. Stock transfer of this 105 bed licensed nursing facility.
The stock of Indian Nations Health Care, L.L.C. will be held by Ann Farmer (33 1/3%), Don Farmer (33 1/3%) and Michael T. Scott (33 1/3%). Cost: $25,000.00
Disapproved: 08/05/02. Reconsideration request filed 08/08/02 and granted 08/08/02. Pre-hearing conference is scheduled for 04/08/03 at 9:00 am in room 336 at
the Department of Health.

Oak Dale Manor, Sand Springs, #02-024. Contact Person: JoBeth Becker, 918/245-5978. Lease of this 213 bed licensed nursing facility by Sand Springs Care
LLC, which is owned by John H. Stout Living Trust (45%), Lisa A. Hodges Living Trust (45%) and JoBeth Becker (10%). Cost: 252,000.00 annually for 10
years. Denied: 12/30/02. Reconsideration request filed 01/06/03 and granted 01/14/03. Hearing set for 02/12/03 was rescheduled for 08/20/03 at the Department
of Health.

Grace Living Center-Northwest, OKC, #02-042. Contact Person: Nita Giles, 405/224-0237. Lease and subsequent management agreement of this 142 bed
licensed nursing facility by Northwest, Inc. and Amity Care, L.L.C. which are both owned by Kenneth D. Greiner Il Revocable Trust, Don Griener, Trustee (78%)
and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $335,745.00. Disapproved: 04/14/03. Reconsideration request filed 04/24/03, and granted 05/02/03.
Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Mangum, Mangum, #02-043. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this 140
bed licensed nursing facility by Mangum Nursing Center LP and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner Il Revocable Trust, Don
Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/14/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Edmond, Edmond, #02-044. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this 132
bed licensed nursing facility by Timberland Manor, LP and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner Il Revocable Trust, Don Griener,
Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/17/03. Reconsideration request filed 04/24/03, and granted
05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Tahlequah, Tahlequah, #02-045. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this
125 bed licensed nursing facility by Cherokee Nursing Centers, L.P. and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner Il Revocable Trust,
Don Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/17/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Woodward, Woodward, #02-046. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this
80 bed licensed nursing facility by Woodward Nursing Center L.P. and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner |1 Revocable Trust, Don
Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/17/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Clinton, Clinton, #02-047. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this 100 bed
licensed nursing facility by Clinton Nursing Center, L.L.C. and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner Il Revocable Trust, Don
Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/17/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Bethany, Bethany, #02-048. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this 161

bed licensed nursing facility by Putnum City Convalescent Center LP and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner Il Revocable Trust,
Don Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/17/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

This publication is issued by the Oklahoma State Department of Health, as authorized by the Commissioner of Health. 2,200 copies were printed and distributed at a cost
of $660.00. Copies have been deposited with the Publications Clearinghouse of the Department of Libraries. The Notice is now available on our website at
www.health.state.ok.us. If you wish to be placed on the mailing list for The Notice or if you have a change of address, you may notify us by mail at the address shown
above, by FAX at (405) 271-3442 to the Attention of Kay Determan, or by E-mail at KAY@HEALTH.STATE.OK.US.
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Grace Living Center-Buffalo, Buffalo, #02-049. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this 76 bed
licensed nursing facility by Western Nursing Home L.P. and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner 11 Revocable Trust, Don Griener,
Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/17/03. Reconsideration request filed 04/24/03, and granted
05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Tahlequah, Tahlequah, #02-050. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this
139 bed licensed nursing facility by Cherokee Nursing Centers L.P. and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner Il Revocable Trust,
Don Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/17/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Wynnewood, Wynnewood, #02-051. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of
this 79 bed licensed nursing facility by Wynnewood Convalescent Home, LP and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner 11 Revocable
Trust, Don Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/14/03. Reconsideration request filed
04/24/03, and granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Wilshire, OKC, #02-052. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this 56 bed
licensed nursing facility by Wilshire Nursing Home, LP and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner Il Revocable Trust, Don Griener,
Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/14/03. Reconsideration request filed 04/24/03, and granted
05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Altus House, Altus, #02-054. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this 90
bed licensed nursing facility by Altus House Nursing Home and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner || Revocable Trust, Don
Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/14/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Northeast, OKC, #02-055. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this 105 bed
licensed nursing facility by Terrace Gardens Nursing Center LP and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner Il Revocable Trust, Don
Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/14/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Lindasy, Lindasy, #02-056. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this 106
bed licensed nursing facility by Healthcare Limited Partnership and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner Il Revocable Trust, Don
Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/17/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Southwest, OKC, #02-057. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this 120 bed
licensed nursing facility by Capital Hill Nursing Center Ltd. and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner Il Revocable Trust, Don
Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/14/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Stillwater, Stillwater, #02-058. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this 112
bed licensed nursing facility by Stillwater Nursing Center LP and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner || Revocable Trust, Don
Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/14/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Muskogee, Muskogee, #02-059. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this
105 bed licensed nursing facility by Azalea Park Manor LP and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner 11 Revocable Trust, Don
Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/14/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-El Reno, El Reno, #02-060. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this 120
bed licensed nursing facility by El Reno Nursing Center L.P. and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner 11 Revocable Trust, Don
Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/14/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Chickasha, Chickasha, #02-061. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this
120 bed licensed nursing facility Convalescent Center Grady County L.P. and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner Il Revocable
Trust, Don Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/17/03. Reconsideration request filed
04/24/03, and granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Brookwood, OKC, #02-062. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this 120
bed licensed nursing facility by Brookwood Nursing Center LP and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner Il Revocable Trust, Don
Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/14/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

Grace Living Center-Del City, Del City, #02-063. Contact Person: Nita Giles, 405/224-0237. Stock transfer and subsequent management agreement of this 61 bed
licensed nursing facility by Healthcare Limited Partnership and Amity Care, L.L.C., which are both owned by Kenneth D. Greiner Il Revocable Trust, Don
Griener, Trustee (78%) and Don Greiner Trust, Don Greiner, Trustee (28%). Cost: $0. Disapproved: 04/14/03. Reconsideration request filed 04/24/03, and
granted 05/02/03. Hearing is scheduled for 05/21/03 at the Department of Health. Continuance requested and granted until 06/19/03.

St. Mary’s Reg. Medical Center, Enid, #03-008. Contact Person: Frank Lopez, 580/233-6100. Addition of two (2) beds for a total of 16 licensed nursing facility
beds at this skilled nursing unit. Cost: $3,200.00. Denied: 07/14/03.
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Kimberly House L.L.C., Stilwell, #03-010. Contact Person: Davetta Mclntosh, 918/457-4221. Establish a new 16-bed facility for mentally retarded persons by
Kimberly House L.L.C., which is owned by Marsena Ann Mclntosh (40%), Annette Nofire (30%) and Denise I. Davis (30%). Cost: 354,000.00. Denied:
07/21/03.

Creekwood Healthcare, f/k/a Heartland at Cedar Creek,Norman, #03-011. Contact Person: John Doneti, 405/721-2517. Lease of this 89 bed licensed nursing
facility by Creekwood Nursing Center, LLC, which is owned 100% by John Doneti. Cost: $288,000.00 annually for 30 years. Denied: 06/27/03. Reconsideration
request filed 07/07/03, and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Norman Nursing Center, f/k/a/ Whispering Pines, Norman, #03-012. Contact Person: John Doneti, 405/721-2517. Lease of this 200 bed licensed nursing facility
by Norman Nursing Center, LLC, which is owned 100% by John Doneti. Cost: $408,000.00 annually for 30 years. Denied: 06/27/03. Reconsideration request
filed 07/07/03, and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Oakwood Nursing Center, f/k/a/ Ringling Nursing Center, Ringling, #03-013. Contact Person: John Doneti, 405/721-2517. Lease of this 89 bed licensed nursing
facility by Oakwood Nursing Center, LLC, which is owned 100% by John Doneti. Cost: $86,532.00 annually for 30 years. Denied: 06/27/03. Reconsideration
request filed 07/07/03, and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Parkwood Nursing Center, f/k/a Healdton Nursing Center, Healdton, #03-014. Contact Person: John Doneti, 405/721-2517. Lease of this 71 bed licensed nursing
facility by Parkwood Manor LLC, which is owned 100% by John Doneti. Cost: $105,996.00 annually for 30 years. Denied: 06/27/03. Reconsideration request
filed 07/07/03, and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Pinewood Nursing Center, f/k/a Wilson Nursing Center, Wilson, #03-015. Contact Person: John Doneti, 405/721-2517. Lease of this 70 bed licensed nursing
facility by Pinewood Nursing Center, LLC, which is owned 100% by John Doneti. Cost: $120,576.00 annually for 30 years. Denied: 06/27/03. Reconsideration
request filed 07/07/03, and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Cyril Manor, f/k/a Cyril Nursing Center, #03-016. Contact Person: John Doneti, 405/721-2517. Lease of this 80 bed licensed nursing facility by Cyril Manor
LLC, which is owned 100% by John Doneti. Cost: $60,000.00 annually for 30 years. Denied: 06/27/03. Reconsideration request filed 07/07/03, and granted
07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Palm Villa, f/k/a Duncan Nursing Center, Duncan, #03-017. Contact Person: John Doneti, 405/721-2517. Lease of this 180 bed licensed nursing facility by Palm
Villa Nursing Center, which is owned 100% by John Doneti. Cost: $180,000.00 annually for 30 years. Denied: 06/27/03. Reconsideration request filed 07/07/03,
and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Cypress Oaks Health Care, f/k/a Colonial Care Center of Atoka, Atoka, #03-018. Contact Person: John Doneti, 405/721-2517. Lease of this 96 bed licensed
nursing facility by Cypress Oaks Health care LLC, which is owned 100% by John Doneti. Cost: $144,000.00 annually for 30 years. Denied: 06/27/03.
Reconsideration request filed 07/07/03, and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Walnut Villa Nursing Center, f/k/a Cottonwood Manor, Yukon, #03-019. Contact Person: John Doneti, 405/721-2517. Lease of this 130 bed licensed nursing
facility by Walnut Villa Nursing Center LLC, which is owned 100% by John Doneti. Cost: $99,857.88 annually for 30 years. Denied: 06/27/03. Reconsideration
request filed 07/07/03, and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Madison Villa, f/k/a Marlow Manor, Marlow, #03-020. Contact Person: John Doneti, 405/721-2517. Lease of this 69 bed licensed nursing facility byMadison
Villa LLC, which is owned 100% by John Doneti. Cost: $72,000.00 annually for 30 years. Denied: 06/27/03. Reconsideration request filed 07/07/03, and granted
07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Morris Health & Rehab, f/k/a McAlester Nursing Center, McAlester, #03-021. Contact Person: John Doneti, 405/721-2517. Lease of this 63 bed licensed nursing
facility by Morris Health & Rehab, LLC, which is owned 100% by John Doneti. Cost: $72,000.00 annually for 30 years. Denied: 06/27/03. Reconsideration
request filed 07/07/03, and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Blossom Villa Nursing Center, f/k/a Heartland Health Care Center of Edmond, Edmond, #03-022. Contact Person: John Doneti, 405/721-2517. Lease of this 109
bed licensed nursing facility by Blossom Villa Nursing Center LLC, which is owned 100% by John Doneti. Cost: $300,000.00 annually for 1 year. Denied:
06/27/03. Reconsideration request filed 07/07/03, and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Bethany Health & Rehab, f/k/a Heritage Park, #03-023. Contact Person: John Doneti, 405/721-2517. Lease of this 55 bed licensed nursing facility by Bethany
Health & Rehab LLC, which is owned 100% by John Doneti. Cost: $108,000.00 annually for 1 year. Denied: 06/27/03. Reconsideration request filed 07/07/03,
and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Washington Villa Nursing Center, f/k/a Silvercrest Nursing Center, Anadarko, #03-024. Contact Person: John Doneti, 405/721-2517. Lease of this 92 bed
licensed nursing facility by Washington Villa Nursing Center LLC, which is owned 100% by John Doneti. Cost: $276,000.00 annually for 30 years. Denied:
06/27/03. Reconsideration request filed 07/07/03, and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Bentley Manor, f/k/a Heritage Manor, Okla. City, #03-025. Contact Person: John Doneti, 405/721-2517. Lease of this 55 bed licensed nursing facility by Barr
Villa Nursing Center LLC, which is owned 100% by John Doneti. Cost: $108,000.00 annually for 1 year. Denied: 06/27/03. Reconsideration request filed
07/07/03, and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Colonial Villa, f/k/a Hennessey Nursing Center, Hennessey, #03-026. Contact Person: John Doneti, 405/721-2517. Lease of this 50 bed licensed nursing facility
by Colonial Villa LLC, which is owned 100% by John Doneti. Cost: $6,000.00 annually for 30 years. Denied: 06/27/03. Reconsideration request filed 07/07/03,
and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Sanderson Nursing Center, f/k/a Crescent Care Center, Crescent, #03-027. Contact Person: John Doneti, 405/721-2517. Lease of this 47 bed licensed nursing
facility by Sanderson Nursing Center LLC, which is owned 100% by John Doneti. Cost: $48,000.00 annually for 30 years. Denied: 06/27/03. Reconsideration
request filed 07/07/03, and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.
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Broadway Nursing Center, f/k/a Hillcrest Living Center, Moore, #03-028. Contact Person: John Doneti, 405/721-2517. Lease of this 141 bed licensed nursing
facility by Broadway Nursing Center LLC, which is owned 100% by John Doneti. Cost: $360,000.00 annually for 30 years. Denied: 06/27/03. Reconsideration
request filed 07/07/03, and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Manor Nursing Center, f/k/a Heartland Care Center of Bethany, Bethany, #03-029. Contact Person: John Doneti, 405/721-2517. Lease of this 235 bed licensed
nursing facility by Manor Nursing Center LLC, which is owned 100% by John Doneti. Cost: $552,816.00 annually for 30 years. Denied: 06/27/03.
Reconsideration request filed 07/07/03, and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Bell Manor, f/k/a/ Bell Avenue Nursing Center, Elk City, #03-030. Contact Person: John Doneti, 405/721-2517. Lease of this 90 bed licensed nursing facility by
Bell Manor, LLC, which is owned 100% by John Doneti. Cost: $378,000.00 annually for 30 years. Denied: 06/27/03. Reconsideration request filed 07/07/03,
and granted 07/09/03. Hearing is scheduled for 08/06/03 at the Department of Health.

Il.  The following Certificate of Need applications are complete and ready for review under the Long Term Care Certificate of Need
Act, Certificate of Need Hearing Rules, and the Psychiatric and Chemical Dependency Facility Certificate of Need Act. The reviews
below rely on submission of written evidence and argument instead of public hearings. This list was prepared on July 23, 2003.

Tulsa Jewish Community Retirement & Health Care Center, Tulsa, #03-032. Contact Person: James Jakubovitz, 918/496-8333. Addition of 8 beds for a total of
58 licensed nursing facility beds. Cost: $350,000.00. Deadline for filing notices of intent to participate is 08/06/03, and a final decision is due 09/22/03.

The United Methodist Home of Enid, Enid, #03-033. Contact Person: Scott Wegmiller, 580/237-6164. Replacement of 18 beds to be designated for Alzheimer’s
care. Cost: $1,250,000.00. Deadline for filing notices of intent to participate is 06/12/03, and a final decision is due 07/28/03.

McCurdy Place, Okmulgee, #03-034. Contact Person: Kaylene Bass. Establish a new six (6) bed specialized facility for mentally retarded persons by 4-B
Properties, L.L.C. with subsequent lease by Eidetik of Weleetka, L.L.C. Cost: $225,000.00. Deadline for filing notices of intent to participate is 07/02/03, and a
final decision is due 08/18/03.

Taft Place, Okmulgee, #03-035. Contact Person: Kaylene Bass. Establish a new six (6) bed specialized facility for mentally retarded persons by 4-B Properties,
L.L.C. with subsequent lease by Eidetik of Weleetka, L.L.C. Cost: $225,000.00. Deadline for filing notices of intent to participate is 07/02/03, and a final
decision is due 08/18/03.

Lake Country Nursing Center, Marietta, #03-037. Contact Person: Stefanie Stumpff, 580/795-3301. Addition of 1 (one) bed for a total of 69 licensed nursing
facility beds. Cost: $600.00. Deadline for filing notices of intent to participate is 07/16/03, and a final decision is due 09/01/03.

The Golden Rule Home, Shawnee, #03-038. Contact Person: Anna Jantz, 405/273-7106. Addition of 10 beds for a total of 53 licensed nursing facility beds. Cost:
$9,884.00. Deadline for filing notices of intent to participate is 07/16/03, and a final decision is due 09/01/03.

111, Applications filed with the State Department of Health under the Certificate of Need Program but not determined complete as of
July 23, 2003, and which may be scheduled for reviews at later dates are:

Susanna Wesley Nursing Center, Okla. City, #03-036. Contact Person: Floyd Autin, 405/749-3520. Addition of 27 beds for a total of 87 licensed nursing facility
beds at this continuum of care facility.

IV. The following applications have been accepted under the Health Maintenance Organization Rules or the Rules for Certified
Workplace Medical Plans or the Rules for Independent Review Organizations. Anyone desiring to participate in the review process
or request a public hearing on a health maintenance organization application must file a written notice of intent to participate.

UNICARE Health Plan of Oklahoma, Inc., HMO-03-004. Contact Person: Deborah Rothman, 818-234-8019. Annual license renewal filed 04/28/03.
Approved 07/16/03.

Clinic Properties, Inc. dba Premier Health, HMO-03-005. Contact Person: Shari Singleton, 918-492-7200. Initial license application filed 05/12/03.
Deadline for filing notice of intent to participate is 08/25/03. A preliminary conference will be scheduled not later than September 9, 2003. A public
hearing will be held within twenty (20) days following the conclusion of the preliminary conference.

V1. Enforcement actions initiated against health maintenance organizations.

AmCare Health Plans of Oklahoma, Inc. (HMO-01-006). The actions against this health maintenance organization arose out of the Oklahoma Department
of Health’s finding of violations of the Health Maintenance Organization law and Regulations for Health Maintenance Organizations and Prepaid Health
Plans. Administrative Compliance Order issued 4/12/02. Second Administrative Compliance Order issued 06/28/02. Application for assessment of
administrative penalty filed 07/05/02. Consent Order issued 8/20/02 denying license renewal application effective 10/1/02. Modified Consent Order
issued 9/18/02.

On July 8, 2003 the District Court issued an order putting AmCare into receivership with the State Insurance Department. The Insurance Department will
be working to get payments to providers. For questions about the receivership, call the office of the Assistant Receiver at (405) 947-0022. For complaints
call the Consumer Assistance/Claims Division at (405) 521-2991 or (800) 522-0071.
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Page 5 THENOTICE

Enforcement actions initiated against facilities licensed under the Nursing Home Care Act, the Residential Care Act, or Title 63 O.S.
Article 7 (hospitals and related institutions) are reported below. This list does not include certification sanctions under Medicare or
Medicaid. Questions about the status of enforcement actions or scheduling of hearings should be sent to: Oklahoma State Department
of Health, Protective Health Services-0511, Enforcement Hearing Clerk, 1000 Northeast Tenth, Oklahoma City, OK 73117-1299. The
telephone number is (405) 271-9444 ext. 56212. This list was prepared on July 23, 2003.

Anadarko Nursing Center, Inc., Anadarko, OK, and Binger Health Care, Inc., Binger, OK, (LTC-2000-14). The actions against these Nursing Home
facilities arose out of the Oklahoma Department of Health’s charges of violations of the Nursing Home Care Act, and Regulations for Licensure of
Nursing and Specialized Facilities. Case pending.

Pleasant Valley Health Care Center (LTC-2001-132). A settlement agreement was filed July 16, 2003. Case closed.

Cottonwood Manor (LTC-2001-139). Discovery in process.

Drumright Nursing Home (LTC-2002-078). Discovery in process.

Autumn Terrace (LTC-2002-097). An agreed order is to be prepared.

Lakewood Care Center (LTC-2002-115). An agreed order is to be prepared.

Sunset Residential Care (LTC-2002-117). The action against this facility arose out of the Oklahoma Department of Health’s charges of violations of the
Residential Care Act. Decision appealed in Sequoyah County District Court. Case pending.

Northside Nursing Home (LTC-2002-148). A hearing is scheduled for August 13, 2003, at 9:00 a.m., in Room 1102 at the Oklahoma State Department
of Health, 1000 N.E. 10™, Oklahoma City, Oklahoma.

Temple Manor Nursing Home (LTC-2002-149). A pre-trial conference is scheduled for September 23, 2003, at 1:00 p.m., in Room 1102 at the Oklahoma
State Department of Health, 1000 N.E. 10", Oklahoma City, Oklahoma.

Magnolia Manor (LTC-2003-011). Settlement discussions are in process.

Caddo Nursing Center (LTC-2003-012). A hearing is scheduled for August 8, 2003, at 9:00 a.m., in Room 1102 at the Oklahoma State Department of
Health, 1000 N.E. 10", Oklahoma City, Oklahoma.

Eidetik of Weleetka (LTC-2003-015). A telephone status conference is scheduled for August 14, 2003, at 10:00 a.m.
Mt. View Health Care, Inc. (LTC-2003-038). Discovery in process.

Lanita Jaramillo, an unlicensed facility (LTC-2003-049). A decision was filed on July 16, 2003. Case closed.
Cordell Manor (LTC-2003-050). A telephone status conference is scheduled for September 11, 2003, at 1:30 p.m.

Cole’s Nursing Home, L.L.C. (LTC-2003-052). A hearing is scheduled for August 27, 2003, at 9:30 a.m., in Room 1102 at the Oklahoma State
Department of Health, 1000 N.E. 10", Oklahoma City, Oklahoma.

Billings Fairchild Center, Inc. (LTC-2003-054). A status conference is scheduled for August 11, 2003, at 10:00 a.m., in Room 1102 at the Oklahoma
State Department of Health, 1000 N.E. 10", Oklahoma City, Oklahoma.

Cottonwood Manor Holding Company, Inc., an Oklahoma Corporation and Cottonwood Nursing Center, Inc., an Oklahoma Corporation (LTC-2003-
062). A hearing is scheduled for August 15, 2003, at 1:00 p.m., in Room 328 at the Oklahoma State Department of Health, 1000 N.E. 10", Oklahoma
City, Oklahoma.

Meadow Brook Residential Facility, L.L.C. d/b/a Meadow Brook Residential Care (LTC-2003-065). ). A July 18, 2003 hearing was continued pending
discussions.

Stilwell Nursing Home (LTC-2003-067). A hearing is scheduled for August 27, 2003, at 1:30 a.m., in Room 1102 at the Oklahoma State Department of
Health, 1000 N.E. 10", Oklahoma City, Oklahoma.

Walnut Villa Nursing Center, LLC, an Oklahoma Limited Liability Company, d/b/a Cottonwood Manor (LTC-2003-068).
A hearing is scheduled for August 15, 2003, at 9:00 a.m., in Room 328 at the Oklahoma State Department of Health, 1000 N.E. 10", Oklahoma City,
Oklahoma.

Senior Management Group, L.L.C. (LTC-2003-078). A hearing is scheduled for August 19, 2003, at 10:00 a.m., in Room 1102 at the Oklahoma State
Department of Health, 1000 N.E. 10™, Oklahoma City, Oklahoma.

Edna Lee Keaton (LTC-2003-105). A hearing is scheduled for September 18, 2003, at 1:00 p.m., in Room 1102 at the Oklahoma State Department of
Health, 1000 N.E. 10" Oklahoma City, Oklahoma.

Carol Hutchinson d/b/a Carol’s Special Care (LTC-2003-108). A pre-trial conference is scheduled for August 28, 2003, at 9:30 a..m., in Room 1102 at
the Oklahoma State Department of Health, 1000 N.E. 10", Oklahoma City, Oklahoma.

Oasis of Love (LTC-2003-112). A hearing is scheduled for August 11, 2003, at 1:30 p.m., in Room 1102 at the Oklahoma State Department of Health,
1000 N.E. 10™, Oklahoma City, Oklahoma.
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RULE CHANGES FOR 2003

Updated rules are scheduled to be available August 1, 2003 on the Health Department's Internet site at http://www.health.state.ok.us/prc/index.html.

Certificate of Need, Chapter 4. The State Board of Health adopted these rule amendments in March 2003, with an effective date of July 11,
2003. The changes establish a process for review of construction plans after approval of a Certificate of Need.

Adult Day Care Centers, Chapter 605. Effective May 27, 2003, more than 20 sections of the rule are amended based on recommendations of
the Long Term Care Facility Advisory Board. This is a general update to eliminate unnecessary language and clarify remaining requirements.

Emergency Medical Services, Chapter 641. Effective July 11, 2003, the rule change modifies the ambulance licensure requirements to establish
‘enroute’ time requirements, allows use of ‘emergency medical dispatch’ screening, updates vehicle specifications and mandatory equipment lists, requires
certification for all EMT training programs, removes pass ratio requirements for instructors and establishes lab assistant and instructor refresher requirements.

Health Maintenance Organizations, Chapter 655. Changes effective July 11, 2003 raise minimum net worth requirements to $1.5 million,
phased in over three years. The amendments modify claims-reimbursement language and add risk-bask capital requirements.

Home Care Administrators, Chapter 664. These changes set time limits by which applicants must pass certification examinations.
Additionally, the amendments clarify requirements on continuing education and certification renewals. The changes were effective July 11, 2003.

Hospital Standards, Chapter 667. Changes effective June 12, 2003 remove obsolete language and update requirements. Physician references
are revised to include licensed independent practitioners where appropriate.

Trauma Care Assistance Revolving Fund, Chapter 669. Changes effective June 12, 2003 increase the number of cases that are eligible for
reimbursement from the Trauma Fund.

Nursing and Specialized Facilities, Chapter 675. Effective July 11, 2003 the Board of Health adopted changes to more than 20 sections.
Several sections address financial solvency requirements authorized in 2002 by House Bill 2604. Staffing ratios are revised to comply with state law.

The State Department of Health has an Internet page which may be accessed at http://www.health.state.ok.us. Electronic copies of rules and certain
forms and reports are available at that site. From the OSDH home page, click on the "Programs™ icon, then scroll down to "'Protective Health
Services."
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