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The ninety-fourth meeting of the Cash Management and Investment Oversight Commission (CMIOC), a Regular Meeting, was held on December 9, 2016, 10:00 a.m., in Room 419-A, State Capitol Building.


Roll Call:

	Members Present:
Ms. Lynne Bajema, (Chair) State Comptroller, OMES
Ms. Rhonda Bruno, Director of Administration, Oklahoma Banking Dept.
Mr. Thom McGuire, CPA (Ardmore, OK)
Ms. Laura Swingle, Business Manager, Securities Commission

	Members Absent:
		None

	Others Attending:
Ms. Stephanie Brown, Committee Secretary, OMES
		Ms. Lyn Martin-Diehl, Assistant Attorney General
		Ms. Lisa Murray, Chief Investment Officer, OST
		Ms. Susan Nicewander, Deputy Treasurer, OST 
		Mr. Wayne Arbuthnot, Banking Dept.
		
		
		
Item 1
 
Chair Bajema called the meeting to order.  Ms. Brown confirmed that the agenda was posted and all requirements were met according to statute. 
 

Item 2

Ms. Brown declared a quorum present.  Members Present: Lynne Bajema, Rhonda Bruno, Thom McGuire, Laura Swingle


Item 3

Ms. Bajema moved to approve the minutes of the September 16, 2016 meeting.  There were no changes or corrections to the previous meeting minutes.






Item 4

Chair Bajema confirmed that the reports were received from the State Treasurer’s office and that a meeting of the Executive Review Committee was not necessary this quarter.  No action taken.
 

Item 5

Susan Nicewander, Deputy Treasurer for the State Treasurer’s Office, said that the State Auditor and Inspectors financial statement audit should be complete by the end of the 2016 calendar year.  OST is also evaluating options to update their check printing application as OST provides treasury and banking services to several agencies. There is a central printing done at OMES ISD data center using software that OST supplies and used remotely by 35 agencies, currently operated using Windows XP.  The upgrades are expected to be complete by fiscal year 2017.  The bids for debit and pay card services are in and the contract awarded to Xerox is being finalized.  OST is currently working with OMES ISD on operational issues and enhancing controls to make sure that all agencies currently working with OST are PCI compliant.  OST will implement a request submitted by Ms. Swingle to add additional subtotals to the Tracker report.  There was a motion by Ms. Swingle to accept the format of the new tracker report submitted September 16, 2016 with the additional subtotals.  Thom McGuire 2nd the motion.  The motion was accepted.

Lisa Murray, Chief Investment Officer for the State Treasurer’s Office, said the portfolio earned 1.78% at the end of October, with the agency bond allocation earning 0.85% and the mortgage-backed security allocation at 3.12%.  The weighted average maturity of the portfolio had been reduced by approximately five and a half months since January 2015, assisting in mitigating future interest rate risk.  

Portfolio interest earnings projections were discussed.  The projection for FY17 total earnings was on track for $52 million and the estimate for FY18 was $50 million. It is probable that any future interest rate increases by the end of 2017 would not offset a shrinking portfolio investable base.      


Item 6

In reviewing the CLO Quarterly Report Mr. McGuire had a question about the figures of the quarter for JP Morgan mortgage backed securities being low in relation to the others listed.  Chair Bajema said that she would contact CLO for a response to the question raised.  


Item 7

The 2017 officers for the Commission will remain the same:  Lynne Bajema, will remain the Chair and the Banking Department Designee, Vice Chair.







Item 8

[bookmark: _GoBack]There is a CMIOC website now available from the OMES Comptroller webpage.  The webpage provides a summary of what CMIOC is and the members involved, as well as the current meeting schedule.  There is also a link for agendas and minutes from the previous 3 years of meetings.  The contact information will be added at a later date.


Item 9

No new business.


Item 10

Adjournment





______________________________
Chair
