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The ninety-first meeting of the Cash Management and Investment Oversight Commission (CMIOC), a Regular Meeting, was held December 4, 2015, 10:00 a.m., in The Oasis Conference Room, 5005 N. Lincoln Blvd., OKC 73105.


Roll Call:

	Members Present:
Ms. Lynne Bajema, (Chair) State Comptroller, OMES
		Mr. Thom McGuire, CPA (Ardmore, OK)
Mr. Rhonda Bruno, Director of Administration, Oklahoma Banking Dept.

	Members Absent:
Mr. Irving Faught, Administrator, Securities Commission
				
	Others Attending:
		Ms. Lyn Martin-Diehl, Attorney General
Ms. Lisa Murray, Chief Investment Officer, OST
		Ms. Sherian Kerlin, OST
		Mr. Karen Johnson, Commissioners of the Land Office
		
		
		
Item 1
 
Chair Bajema called the meeting to order and declared a quorum present. 
 

Item 2

Mr. McGuire moved to approve the minutes of the September 18, 2015 meeting.  Ms. Bruno moved to second and the motion passed with McGuire, Bruno and Bajema voting yes. 


Item 3

Chair Bajema confirmed that the reports were received from the State Treasurer’s office and that a meeting of the Executive Review Committee was not necessary this quarter.









Item 4

Sherian Kerlin, filling in for the Chief Deputy Treasurer, provided updates from the last quarter.  The Treasurer’s office completed financial statements for FY15 and submitted to the State Auditor’s office.  Programming is complete on payroll processing for Universities and Colleges for compliance with the Affordable Care Act.  The user acceptance testing is almost complete and should go live on December 10th, 2015.  OST is working on budget revision for FY17.  Staff is working on revisions for the FY16 10% reduction.  

Lisa Murray, Chief Investment Officer for the State Treasurer’s Office, provided updates on the market and the Treasurer’s portfolio.    

The yield in September for the total portfolio was 1.73% and continued to reflect low market returns in newly purchased securities and the regular roll-down of securities.  The portfolio contained agency bonds and mortgage-backed securities (MBS) of 45% and 40% respectively. The MBS asset allocation contained 33% in 15-year maturities, with the remainder maturing in 30-years, and at purchase an average life of 4-7 years. The weighted average maturity was 936 days and the investable base cost value was $3,971,018,111.       


Item 5

Karen Johnson, CLO appeared at the meeting to discuss any possible changes that the committee would like to request in regards to the quarterly report received.  Mr. McGuire inquired about the timeline for reporting of manager’s fees and Ms. Johnson confirmed the fees are based on quarterly figures. The revenue income or interest dividends are distributed to the schools monthly.  Based on this year’s portfolio for the agency the projected amount for distribution is 90 million dollars. The year to date totals reflected on the quarterly report are for combined yields. Mr. McGuire posed the question as to how long CLO will allow an investment to yield negative results.  Ms. Johnson stated that there is a committee in place to monitor performance on a monthly basis and managers may be put on a watch list as a result. Mr. McGuire requested that the actual dollar earnings be reflected on the reports received from CLO.

Item 6

Brian Gabbard resigned from the commission effective November 26, 2015.  A letter will be drafted and sent to the current Speaker of the House requesting a new committee member.


Item 7

The following dates were selected for the 2016 CMIOC meetings: March 25th, June 17th, September 16th and December 9th.  The new schedule will be filed with the Secretary of State office according to statute.

Item 8

The Commission officers for 2016 will remain the same.



Item 9

No new business.

Item 10

Adjournment




______________________________
Chair











