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The ninetieth meeting of the Cash Management and Investment Oversight Commission (CMIOC), a Regular Meeting, was held September 18, 2015, 10:00 a.m., in Room 419-A, State Capitol Building.


Roll Call:

	Members Present:
Ms. Lynne Bajema, (Chair) State Comptroller, OMES
Ms. Laura Swingle, Oklahoma Securities Commission
		Mr. Thom McGuire, CPA (Ardmore, OK)
Mr. Brian Gabbard, Chairman & CEO, Gabbard and Company


	Members Absent:
Ms. Rhonda Bruno, Banking Department


	Others Attending:
		Ms. Stephanie Brown, OMES 
Ms. Lyn Martin-Diehl, Attorney General
Ms. Lisa Murray, Chief Investment Officer, OST
		Ms. Susan Nicewander, OST
		Mr. Craig Sanger, OST
		
		
		
		
Item 1
 
Chair Bajema called the meeting to order and declared a quorum present. 
 

Item 2

The minutes from the June 19, 2015 meeting were approved. 


Item 3

Chair Bajema confirmed that the reports were received from the State Treasurer’s office and that a meeting of the Executive Review Committee was not necessary this quarter.





Item 4

Susan Nicewander, OST, provided updates from the last quarter – Work continues with Lisa and the
Tracker team to implement a software service investment portfolio management application that has a lot more functionality than previous software services but also requires more implementation.  OST is also in the process of preparing an RFP for master custody and securities lending services for the state portfolio.  The goal is to have the process completed by the first week of October.   

Ms. Nicewander stated that OST is presently finalizing financial statements and budget requests for 2017 as well as finalizing the financial statements for the Tobacco Settlement and Endowment Trust fund all of which are due at the end of September.  OST is continuing to work with other agencies and Higher Ed on the payroll project.  Currently the office is transitioning pay card services from JP Morgan Chase to Key Bank as an assignment of the JP Morgan Chase Contract since they are getting out of the debit card business.  JP Morgan and Chase will pay the transition costs to Key Bank and will continue to operate through Key Bank until the end of the current contract when it will be put out for bid.  

Last week OST began the payment card industry data security standards process, which pertains to entities that take in revenues using credit cards.  Presently OST holds the state contract and facilitates the obligation that merchants have to assess the control of the data that is being transmitted.  

Unclaimed property division finished the 2015 year with a new record high, paying over $38 million dollars, which was a $5 million dollar increase from the previous year.  

Lisa Murray, Chief Investment Officer for the State Treasurer’s Office, provided updates on the market and the Treasurer’s portfolio.    

The yield in July for the total portfolio was 1.71% in comparison to 1.84% twelve months before.  The over-all portfolio yield continues to reflect low market returns in newly purchased securities and the regular roll-down of securities.  The portfolio contained agency bonds and mortgage-backed securities of 45% and 40% respectively.  The FY15 weighted average maturity of the portfolio decreased by 155 days, which exemplified the continued focus on lowering total portfolio duration.  

Ms. Murray stated that FY15 portfolio interest earnings were estimated to be $58 million and actual earnings came in at $59 million.  The Committee discussed the comparison of total receipts received for 2014 verses receipts through August 2015. The cost value of the investable base as of June was $4,022,305,032.       


Item 5

The Commission reviewed the financial report for the Commissioners of the Land Office.  No action was taken.  Mr. McGuire would like to know what period of times does the column for “manager’s fees paid” reference to.  Mr. Gabbard would like to see the dollar value of the earnings on future reports. The Commission would like for a representative to appear at the next CMIOC meeting.



Item 6

During the December 4, 2015 meeting the Commission will decide the 2016 meeting dates and elect officers for the upcoming year.


Item 7

Adjournment




______________________________
Chair




