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Oklahoma Annual Withholding Tax Exemption Certification for Military Spouse
In 2009, the President signed into law the Military Spouses Residency Relief Act, amending the Servicemember Civil Relief Act, to provide that spouses of military personnel who move because their spouse is posted for military duty will be treated as not having changed residency for tax purposes.  The Act is effective for taxable year 2009 and thereafter.

A nonresident spouse of a nonresident servicemember may be exempt from Oklahoma income tax on income from services performed in Oklahoma.  OTC Form OW-9-MSE must be completed and turned in to the employer with the required documentation.  The instructions to the form list the Requirements of EmpOklahoma Annual Withholding tax Exemption Certification for Military Spousesloyer before allowing the withholding exemption.  The form must be completed each year the exemption is to be claimed.

For agencies on the State’s PeopleSoft payroll system, the employee’s State Tax Data will require updating.  The Special Tax Status will be changed to:  “Maintain Taxable Gross; SWT zero unless specified in ‘Additional Withholding’ below”.  (See screen shot below.)
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Special Tax Status

© None
Do Not Maintain Taxable Gross and Do Not Withhold Tax
& Maintain Taxable Gross; SWT zero unless specified in"Additional Withholding’ below

© NonResident Alien; Fed Rules





NOTE:  This does NOT affect the Federal Tax Data.  Federal withholding will still be calculated based on the IRS Form W-4 in effect.


Although exempt from state income tax withholding, the income is still reportable on the W-2 as Oklahoma wages.  Employees with questions regarding this should contact their tax accountant.  Also, the Oklahoma Tax Commission has additional information and a section of ‘Frequently Asked Questions’ on its Web site at www.tax.ok.gov.  The form is located at the following link:  http://www.tax.ok.gov/btforms/OW-9-MSE-10.pdf.
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