SPECIAL ANNOUNCEMENT

All 1099s have been mailed to our retired clients and beneficiaries. However, some of you received incorrect 1099s or received two 1099s and should have received one. These mistakes were caused by a programming error discovered shortly after the 1099s were mailed. Most of the affected clients were those who turned 59 ½ in 2014 and some clients who turned 59 in 2014. A more detailed description of the problem is below. We will be mailing corrected 1099s within a few days. We here at TRS want to apologize to our clients for the confusion. When we make a mistake we will let you know and get the problem fixed as soon as possible.

The 1099 errors

Many of our clients received two 1099s this year instead of one. Most of you who received two 1099s, were supposed to receive two.  Anyone who turned 59 ½ in 2014 should have received two; however, some of you who did not turn 59 ½ in 2014 got two 1099s by mistake. To make matters more confusing, some of you who received two 1099s did not have the right amounts on each one. The total income, if added together was correct, but the total was not allocated correctly to each 1099. All of these mistakes were caused by a programming error. 

Those of you who received two 1099s from us should have a distribution code of “2” on one of the forms and the other should have a “7”. A “2” code is the IRS code used for “early distributions”. An early distribution is a payment from a qualified plan like TRS to someone younger than 59 ½. A “7” code is for all “normal” distributions from a qualified plan. These different codes are an IRS requirement but have no impact on your tax liability.  TRS is relying on its tax counsel’s advice to issue two 1099s to some of our clients.

Unfortunately some of our clients who received two 1099s turned 59 in 2014 but not 59 1/2. These clients should have received one 1099 with a “2” code for the distributions you received in 2014. For our clients who are receiving a pension benefit after reaching their normal retirement date under state law, having your payments reflected on a 1099 with a “2” code will have no impact on your tax liability.

Summary:

If you turned 59 ½ in 2014 you were supposed to get two, 1099s. The distribution codes for each are “2” and “7”. If you are sent two corrected 1099s, that means that the total distributions were not allocated properly.

If you did not turn 59 ½ in 2014 and received two 1099s, this was in error and you will be sent a corrected 1099.

If you receive corrected 1099s and have not filed your tax returns, please use the corrected 1099s we are mailing out. If you have already filed your returns, compare the total income (Gross Distribution – shown in Box 1) on the 1099s you received with the total on the corrected 1099s. If the totals are the same there is no need to re-file your return. TRS will report the correct numbers to the IRS. 

