
MINUTES 
AUGUST 26, 2009 MEETING 

BOARD OF TRUSTEES 
TEACHERS' RETIREMENT SYSTEM OF OKLAHOMA 

 
This regularly scheduled meeting of the Board of Trustees of the Teachers' Retirement System 

of Oklahoma was called to order by James Smith, Chairman, at 9:00 A.M., in the Administrative 
Conference Room of the Teachers’ Retirement System, Oliver Hodge Building, 2500 North Lincoln 
Boulevard, Fifth Floor, Oklahoma City, Oklahoma.  The agenda/meeting notice was posted in 
accordance with 25 O.S. 2001 Section 311(9). 

 
TRUSTEES PRESENT: 
James Smith, Chairman    Odilia Dank 
Michael Simpson, Vice-Chairman   Bruce DeMuth 
Dick Neptune, Secretary    Richard Gorman 

   Sherrie Barnes     Galeard Roper 
Cathy Conway     Michael Clingman* 
        
TRUSTEES ABSENT: 
Sandy Garrett 
John Kirkpatrick 
Vacant Position 
 
TRS STAFF PRESENT: 
James R. Wilbanks, Executive Secretary 
Joe Ezzell, Assistant Executive Secretary 
Edward Romero, Secretary-Treasurer 
Kim Bold, Director, Human Resources 
Sharron Coffman, Director, Client Services 
Nick Pointer, Investment Associate 
Josh Richardson, Internal Auditor 
Karen Yost, Assistant to the Executive Secretary and Board of Trustees 
 
LEGAL COUNSEL PRESENT: 
Regina Switzer, Assistant Attorney General 
 
INVESTMENT CONSULTANT PRESENT:  gregory.w.group 
Gregory T. Weaver, gregory.w.group 
Douglas J. Anderson, gregory.w.group 
Tony Kay, gregory.w.group 
  
OTHERS PRESENT:  
Norman Cooper, Oklahoma Retired Educators Association 
Jim Bynum, Oklahoma Education Association 
Bryan Smith, e-Capitol 
 
*Denotes either late arrival or early departure. 

 
1. BOARD POLL FOR QUORUM 
 
Chairman Smith called the Board meeting to order and asked for a poll to determine if a 

quorum was present.  Trustees responding were as follows:  Ms. Barnes; Ms. Conway; Mr. DeMuth; 
Mr. Gorman; Mr. Neptune; Mr. Roper; Mr. Simpson; and Chairman Smith. 

 



2. SWEARING IN OF NEW BOARD MEMBER, ODILIA DANK 
  Mrs. Odilia Dank was sworn in and welcomed to the Board. 
 
3. MINUTES of the July 22 and 23, 2009, BOARD MEETING and RETREAT 

APPROVED 
 
 A motion was made by Mr. Gorman with a second made by Mr. Simpson to approve the 

minutes as presented.  The motion carried by a unanimous vote.  Trustees responding were Ms. 
Barnes; Ms. Conway; Ms. Dank; Mr. DeMuth; Mr. Gorman; Mr. Neptune; Mr. Roper; Mr. Simpson; 
and Chairman Smith. 

 
4.  PRESENTATION BY INVESTMENT MANAGERS: 
 
  4.A. Presentation by Investment Manager(s):  Capital Guardian and Brandes were 
present and made their respective presentations to the Board. 
 

A break was taken from 9:50 to 9:54 
 

5. INVESTMENT REPORTS AND RECOMMENDATIONS:  
   5.A. Investment Consultant Monthly Report: Gregory Weaver, Douglas Anderson and 
Tony Kay of gregory.w.group, investment consultant to the Board, gave the Board their 
monthly report. 
   5.B.  Manager Status Summary and Possible Action: A motion was made by Mr. 
Neptune with a second made by Ms. Conway to place Capital Guardian on “Alert” status for 
six (6) month due to their performance.  The motion carried by a unanimous vote.  Trustees 
responding were Mr. Barnes; Ms. Conway; Ms. Dank; Mr. DeMuth; Mr. Gorman; Mr. 
Neptune; Mr. Roper; Mr. Simpson; and Chairman Smith. 
  5.C. g.w.g. 2nd Quarter Executive Summary:  g.w.g. made their 2009 2nd quarter report 
to the Board on the performance of the Fund. 
  5.D. Transition Review:  Greg Weaver and Douglas Anderson gave the Board a report on 
the transition of funds as previously authorized by the Board. 
  5.E. Proposed PIMCO/Lehman Brothers Settlement:  After discussion, a motion was 
made by Mr. Roper with a second made by Ms. Conway to approve the settlement payment.  
The motion carried by a unanimous vote.  Trustees responding were Ms. Barnes; Ms. Conway; 
Ms. Dank; Mr. DeMuth; Mr. Gorman; Mr. Neptune; Mr. Roper; Mr. Simpson; and Chairman 
Smith. 
  5.F. Exception Request by Lord Abbett:  A motion was made by Ms. Conway with a 
second made by Mr. Roper to approve the exception request made by Lord Abbett.  The 
motion carried by a unanimous vote.  Trustees responding were Ms. Barnes; Ms. Conway; Ms. 
Dank; Mr. DeMuth; Mr. Gorman; Mr. Neptune; Mr. Roper; Mr. Simpson; and Chairman 
Smith. 
  5.G. Comparison of Securities Lending:  No action was necessary on this item. 
  5.H. Comparison of Short-Term Cash Management Income:  No action was necessary 
on this item. 
  5.I. Renewal of Manager Contracts:  A motion was made by Mr. Simpson with a 
second made by Mr. Neptune to renew the manager contract with Tocqueville Asset 
Management.  The motion carried by a unanimous vote.  Trustees responding were Ms. 
Barnes; Mr. Clingman; Ms. Conway; Ms. Dank; Mr. DeMuth; Mr. Gorman; Mr. Neptune; Mr. 
Roper; Mr. Simpson; and Chairman Smith. (Mr. Clingman arrived prior to action on this item.) 
 
6. PRESENTATION BY DR. WILBANKS ON DISCUSSIONS FROM THE BOARD 

RETREAT:  Dr. Wilbanks reported to the Board on the progress of items discussed during 
the Board Retreat in July.   
 
 
 



 
7. PROPOSED MISSION STATEMENT:   
  A motion was made by Ms. Conway with a second made by Mr. Neptune to approve the 
proposed Mission Statement and Action Plan as presented by Dr. Wilbanks.  The motion 
carried by a unanimous vote.  Trustees responding were Ms. Barnes; Mr. Clingman; Ms. 
Conway; Ms. Dank; Mr. DeMuth; Mr. Gorman; Mr. Neptune; Mr. Roper; Mr. Simpson; and 
Chairman Smith. 
  
8. LEGAL REPORT: 
  Regina Switzer, Assistant Attorney General, made the legal report to the Board.  There was 
no action necessary on this report. 
 
9. POSSIBLE EXECUTIVE SESSION REGARDING TRONOX, INC., SECURITIES 

LITIGATION: 
  9.B.  A motion was made by Mr. Simpson with a second made by Mr. DeMuth to enter into 

Executive Session at 11:49a.m.  The motion carried by a unanimous vote.  Trustees  
  responding were Ms. Barnes; Mr. Clingman; Ms. Conway; Ms. Dank; Mr. DeMuth; Mr.  
  Gorman; Mr. Neptune; Mr. Roper; Mr. Simpson; and Chairman Smith 
  9.C.  A motion was made by Ms. Conway with a second made by Mr. DeMuth to return to 

Open Session at 12:12p.m.  The motion carried by a unanimous vote.  Trustees responding 
were Ms. Barnes; Mr. Clingman; Ms. Conway; Ms. Dank; Mr. DeMuth; Mr. Gorman; Mr. 
Neptune; Mr. Roper; Mr. Simpson; and Chairman Smith. 

 
 It was determined no action was necessary on this item. 
 
10.  PROMULGATION OF EMERGENCY RULES:  Rulemaking Action:  715:10-19 

Amended:  A motion was made by Mr. Neptune with a second made by Mr. DeMuth to approve the 
adoption the emergency rule.  The motion carried by a unanimous vote.  Trustees responding were 
Ms. Barnes; Mr. Clingman; Ms. Conway; Ms. Dank; Mr. DeMuth; Mr. Gorman; Mr. Neptune; Mr. 
Roper; Mr. Simpson; and Chairman Smith. 

 
 
    11. EXECUTIVE SECRETARY REPORT:   

   11. A. B. AND C.:  Client Status update; Pension Commission Reports; Other Items 
for discussion:  Dr. Wilbanks gave his report to the Board.  Dr. Wilbanks stated he would be glad to 
answer any questions the Board may have.  A motion was made by Mr. DeMuth with a second made 
by Ms. Conway for approval.  The motion carried by a unanimous vote. 

 
12. ACTUARIAL ASSUMPTION:  After discussion, a motion was made by Mr. DeMuth 

with a second made by Ms. Barnes to table this item until the September Board meeting.  The 
motion carried by a unanimous vote.  Trustees responding were Ms. Barnes; Ms. Conway; Ms. 
Dank; Mr. DeMuth; Mr. Gorman; Mr. Neptune; Mr. Roper; Mr. Simpson; and Chairman Smith.   

 
13. QUESTIONS AND COMMENTS FROM TRUSTEES: 
 There were no further questions or comments from the Board. 
 
14. NEW BUSINESS: 
 There was no new business before the Board. 
 
 
 
 
 



15. ADJOURNMENT: 
 
 There being no further business before the Board, a motion was made by Ms. Conway with a 

second made by Ms. Barnes for adjournment.  The meeting was adjourned at 1:34 p.m.    Trustees 
present at adjournment were as follows:  Ms. Barnes; Ms. Conway; Ms. Dank; Mr. DeMuth; Mr. 
Gorman; Mr. Neptune; Mr. Roper; Mr. Simpson; and Chairman Smith. 

 
 The next regularly scheduled meeting of the Board of Trustees of the Teachers' Retirement 

System of Oklahoma will be: 
 
 WEDNESDAY – September 23, 2009 
 
   Investment Committee Meeting begins Tuesday, September 22, 2009, at 3:00 p.m. 
 
   Board Meeting begins September 23, 2009 at 9:00 a.m. 
 
In Stillwater, Oklahoma 
 
 
 
BOARD OF TRUSTEES, TEACHERS' RETIREMENT SYSTEM OF OKLAHOMA 
 
 
 BY: ______________________________________________________________________ 
   Chairman, James E. Smith 
 
 
ATTEST: 
 
 BY: ______________________________________________________________________ 
   Dick Neptune, Secretary 
 
 
Certified correct minutes, subject to approval of the Board of Trustees of the Teachers' 

Retirement System of Oklahoma, will be available at its next regularly scheduled meeting on 
September 23, 2009. 

 
    
BY: ______________________________________________________________________ 
   Karen A. Yost, Assistant to the Executive Secretary and the Board of Trustees 
 




