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To the People of Oklahoma:

I am pleased to issue the March monthly investment performance report for the Office of the State Treasurer. I 
trust you will find it thorough and in keeping with my commitment to provide full and complete disclosure of 
all activities within my office. As always, my staff and I are available to answer any questions you might have.

Market Conditions
The U.S. Treasury market reached a high for the month on March 6 with the 2-year at .73% and the 10-year at 
2.24%. The best monthly yield for the 30-year treasury was 2.84%.  The difference between the 2 and 10-year 
treasury was 137 basis points.  The treasury market dropped when Federal Open Market Committee (FOMC) 
projections implied a delayed and relatively slow rise in interest rates.   

The stock market closed the quarter with the Dow at 17,776, the S&P 500 index fell to 2,067 and the NASDAQ 
composite ended at 4,900.  The S&P and NASDAQ were both up for the quarter with returns of 0.4% and 3.5%, 
respectively.  The Dow was down 0.3% for the year.  

The FOMC was not willing to commit to a timeframe for raising interest rates.  They affirmed the 0 to 0.25% 
target range for the federal funds rate will continue until they see “further improvement in the labor market and 
is reasonably confident that inflation will move back to its 2% objective over the medium term.”  

Economic Developments
The February unemployment rate dropped to 5.5% from 5.7% and was at its lowest level since May 2008.  
Payroll employment increased an average of almost 300,000 per month over the past six months. The labor 
force participation rate decreased by 0.1% to 62.8% coming in at 0.1% above its cyclical low of 62.7% set last 
September.  Job growth was reflected in low-wage retail and hospitality sectors, which comprised one-third of 
total job creation during the month.   

The U.S. Bureau of Labor Statistics release of February Consumer Price Index (CPI) showed an increase of 
0.2% and a year-over-year figure of 0.0%.  The rise in the headline figure was attributed to a 2.1% and 0.1% 
increase in energy and food prices, respectively.  Producer Prices decreased for the fourth consecutive month to 
0.5%.  The seasonally adjusted core Producer Price Index, ex food and energy, also declined by 0.5%, bringing 
the year-over-year reading to +1.0%.  

Retail sales slumped in February to 0.6%. Sales decreased to 0.2% ex autos and gas, while January retail 
sales were downwardly revised to -0.1%.  The sales numbers reflected that consumers did not spend the extra 
savings they received from lower gas costs, as predicted.  Market pundits anticipated that restaurant and general 
merchandise store sales would increase at the core level, but in fact they were unchanged for the month.    



The National Association of Realtors reported the purchase of existing homes increased to 1.2% in February to 
an annual rate of 4.88mm.  The median price of an existing home was $202,600 or 7.5% higher over the trailing 
twelve months.  

The fourth quarter Gross Domestic Product (GDP) was reported to be 2.2%, which was the third estimate. This 
estimate reflected no change in growth from the previous release.  The Bureau of Economic Analysis reported 
the estimate was not changed due upward revisions to exports and personal consumption expenditures that were 
offset by a downward revision to private inventory investment.  Exports and imports both increased quarter-
over-quarter by 4.5% and 10.4%, respectively.  

Portfolio Commentary: Performance, Diversification, and Strategy
Yield on the Treasurer’s portfolio was 1.81% in March and the weighted average maturity was 992 days. 
The year-to-date monthly average investable base was $4.149 billion. Portfolio diversification continues to 
be sound. U.S. Treasury Inflation-Protected Securities represented 1% of holdings, and U.S. government 
sponsored enterprises accounted for approximately 40% of the portfolio. Mortgage-backed securities were 41%, 
municipal bonds were 1% and Certificates of Deposit represented 3% of assets. Money market mutual funds and 
commercial paper sweep were 8%, and the allocable portion of sales and use tax to General Revenue collected 
by the Oklahoma Tax Commission was 3%. State Bond Issues (at 2%) and foreign bonds (at less than 1%) 
made up the balance of funds invested. In keeping with the State’s statutory investment objectives, the portfolio 
strategy continues to seek safety, liquidity, and return on investment, in that order. Laddered bond maturities 
and a buy-and-hold strategy were utilized.  Market observation for investment opportunities were considered in 
order to maximize income within investment parameters and the current low interest rate environment.  

Collateralization
All funds under the control of this office requiring collateralization were secured at rates ranging from 102% to 
110%, depending on the type of investment. 

Payments, Fees, and Commissions
All securities were purchased or sold on a net basis utilizing competitive bidding where practicable, with no 
additional fees or commissions known to the State Treasurer. Bank fees and mutual fund operating expenses are 
detailed in the attached pages, as is the earnings split between the Treasurer and the master custodian bank on 
securities lending income.

Total Funds Invested
Funds available for investment, at cost basis, include the State Treasurer’s investments at $3,697,990,887 and 
State Agency balances in OK Invest at $2,555,652,923 for a total of $6,253,643,810.   

Best regards,

Ken Miller
State Treasurer

cc: The Honorable Mary Fallin, Governor
The Honorable Brian Bingman, President Pro Tempore
The Honorable Jeff Hickman, Speaker of the House
The Honorable Scott Pruitt, Attorney General
The Honorable Gary Jones, State Auditor and Inspector
Members: Cash Management and Investment Oversight Commission










































