
Ken Miller

OKlahOMa State treaSurer

MOnthly inveStMent

PerfOrMance rePOrt

aPril 2015



OklahOma State treaSurer

Ken Miller
State treaSurer

2300 n. lincoln Blvd., rooM 217
oKlahoMa city, oK 73105

ken.miller@treasurer.ok.gov • (405) 521-3191

May 29, 2015

To the People of Oklahoma:

I am pleased to issue the April monthly investment performance report for the Office of the State Treasurer. I 
trust you will find it thorough and in keeping with my commitment to provide full and complete disclosure of 
all activities within my office. As always, my staff and I are available to answer any questions you might have.

Market Conditions
U.S. Treasuries reflected slight increases in returns in the last two days of April.  The highest monthly yields for 
the 2-year and 5-year treasuries were 0.57% and 1.43%, respectively.  The spread between the 5-year and 30-
year was 132 basis points.  Weakness in the Treasury market was attributed to increased demand by European 
market participants, which increased bond prices and lowered yields.   

The S&P 500 index ended April by dropping 1% to 2,085 and the Dow Jones industrial average slid 1.1% to 
17,840.  The NASDAQ composite declined 1.6% to 4,941.  The U.S. stock market was reported to have entered 
the seventh year of a bull run, but the gain on stocks slowed due to the continued climb of stock valuations. The 
S&P came in at 1.3% for the year and the Dow was up 0.1%.    

The Federal Open Market Committee (FOMC) confirmed that a rate hike in June or July was highly unlikely.  
There are still five FOMC meetings remaining for the year and it appears that policymakers are in no hurry to 
begin the tightening process.  The FOMC noted the sharp decline in growth of the first quarter Gross Domestic 
Product (GDP), along with the unexpected decrease in job growth.   

Economic Developments
The nonfarm payroll report was 126,000 for March, which reflected the slowest overall monthly payroll gain 
since December 2013.  Revisions were also made to the last two months of payroll numbers, reducing them by 
69,000. The unemployment rate did not change from 5.5%.  Average hourly earnings rose 0.3% month-over-
month, which was considered by many as the only positive number from Labor Department reports.   

Consumer Prices increased in March, for the second consecutive month, following seven monthly decreases.  
The Consumer Price Index (CPI) rose to a seasonally adjusted 0.2% month-over-month, but remaining CPI 
estimates for 2015 remain shaky due to the strong dollar and continued decline of oil prices.  The Producer 
Price Index for final demand climbed month-over-month to 0.2%, rising above February’s decline of -0.5%. 

The U.S. Census Bureau reported that total retail sales from January through March were up 2.2% compared 
to the same months in 2014. Retail sales increased 0.9% month-over-month in March to $441.4B.  February’s 
originally reported sales decline of 0.6% month-over-month was revised to -0.5%.  



The National Association of Realtors reported that home purchases increased 13.4% in March from the previous 
year on an unadjusted basis, the most since October 2012. Sales of existing homes rose to 6.1%, the highest 
level since September 2013.  Homes were on the market an average of 52 days. Commerce Department figures 
reflected that new home sales dropped 11.4% to a four-month low 481,000 annualized pace.   

The Commerce Department reported that U.S. gross domestic product gave its poorest showing in a year.  The 
0.2% GDP growth rate was even weaker than had been anticipated by economists.  The decline was attributed to 
bad weather, the strike at West Coast ports and the stronger dollar.

Portfolio Commentary: Performance, Diversification, and Strategy
Yield on the Treasurer’s portfolio was 1.78% in April and the weighted average maturity was 939 days. The 
year-to-date monthly average investable base was $4.102 billion. Portfolio diversification continues to be 
sound. U.S. Treasury Inflation-Protected Securities represented 1% of holdings, and U.S. government sponsored 
enterprises accounted for approximately 40% of the portfolio. Mortgage-backed securities were 40%, municipal 
bonds were 1% and Certificates of Deposit represented 3% of assets. Money market mutual funds and 
commercial paper sweep were 9%, and the allocable portion of sales and use tax to General Revenue collected 
by the Oklahoma Tax Commission was 3%. State Bond Issues (at 2%) and foreign bonds (at less than 1%) 
made up the balance of funds invested. In keeping with the State’s statutory investment objectives, the portfolio 
strategy continues to seek safety, liquidity, and return on investment, in that order. Laddered bond maturities 
and a buy-and-hold strategy were utilized.  Market observation for investment opportunities were considered in 
order to maximize income within investment parameters and the current low interest rate environment.  

Collateralization
All funds under the control of this office requiring collateralization were secured at rates ranging from 102% to 
110%, depending on the type of investment. 

Payments, Fees, and Commissions
All securities were purchased or sold on a net basis utilizing competitive bidding where practicable, with no 
additional fees or commissions known to the State Treasurer. Bank fees and mutual fund operating expenses are 
detailed in the attached pages, as is the earnings split between the Treasurer and the master custodian bank on 
securities lending income.

Total Funds Invested
Funds available for investment, at cost basis, include the State Treasurer’s investments at $3,849,110,140 and 
State Agency balances in OK Invest at $2,449,165,545 for a total of $6,298,275,685.   

Best regards,

KEN MILLER
STATE TREASURER

cc: The Honorable Mary Fallin, Governor
The Honorable Brian Bingman, President Pro Tempore
The Honorable Jeff Hickman, Speaker of the House
The Honorable Scott Pruitt, Attorney General
The Honorable Gary Jones, State Auditor and Inspector
Members: Cash Management and Investment Oversight Commission










































