RULES OF THE ETHICS COMMISSION
PROPOSED AMENDMENTS and/or DRAFTS

for the 2010 Legislative Session
[Section 257:1-1-1 et seq., 74 O.S. Supp. 2009, Ch. 62, App.]
for consideration at the October 23, 2009

Regular Meeting of the Ethics Commission'
[incorporated into the Notice/Agenda by reference]

SYNOPSIS OF AMENDMENTS

Amendment Section

1. 257:10-1-10(d)

257:10-1-13(b)(4)
& (c)(1)

2. 257:10-1-17(a)
3. 257:20-1-9(i)
4. 257:20-1-4(a)
5. 257:1-1-5(c)

257:30-1-3(f) & (g)

257:30-1-6

Subject

would eliminate the requirement for an agent of a committee to
provide a contribution to the treasurer or deputy treasurer of
the committee within five days of receipt; would also remove
the obligation to send certain notices by first-class mail and
would allow the option of sending notices and late letters by
email or first-class mail

would exempt candidate committees from filing pre-election
reports when the name of the candidate was not on the ballot
and establish the period for the next report

Amendments would allow sending notices 10 days before
reporting due dated by either first class or email and would
eliminate requirement for certified late letters and late fee
assessment letters

[Former Proposed Amendment #6] would create a “ gift list”
[Alternative 1] or “no gifts list” [Alternative 2] whereby
legislators can specify whether they will or will not accept
things of value from lobbyists

would add prohibiting a state officer or employee from
“attempting or threatening to use” official position to the
prohibition against “ using” official position to solicit or secure
for oneself or others special privileges, exemptions or
compensation, except as may be allowed by law

removes replacement of a commissioner by the Chief Justice
of the Supreme Court as unconstitutional;
removes restrictions on informants and witnesses speaking of
informations or names of respondents; and
retains restrictions on Commissioners and Commission staff to
keep informations confidential until filed as complaints in

'Commission procedure is to receive oral or written comments on rule amendments at each
regular meeting throughout the year, with formal public hearings held in November and December.
A vote may be taken at any regular meeting but no later than the January 2010 Regular Meeting.
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9.

257:15-1-5
257:15-1-7(a)(1)
(b)(1)
257:23-1-2(d)

257:10-1-14(a)(20)
257:10-1-15

257:1-1-2

257:15-1-2
257:15-1-3
257:15-1-7

257:10-1-2(c)

ETHICS COMMISSION

district court or referred to a law enforcement agency, officer,
or prosecuting authority; repeals restrictions on
communications between the Executive Director and the Chief
Justice on disqualification of Commissioners; and makes open
record public reprimands, settlement agreements, complaints,
and referrals

Promulgated June 19, 2009 by unanimous vote of the Ethics
Commission

requires email addresses of agency ethics liaisons

requires email addresses of compensated F-1R filers

requires email addresses of uncompensated F-1R filers
requires email addresses of lobbyists or other persons filing
expenditures reports

would certify that contributor statements w ere received or that
three written, good faith efforts to obtain it were made within
30 days of acceptance of a contribution and that due diligence
w as exercised to obtain and provide contributor information;
would eliminate the need for a notarized verification of
campaign contributions and expenditures reports [Form C-1R or
C-3R] and reports of last minute contributions/receipts [Form C-
4R]. Instead of filing a Form C-VR —verification of C-1R, C-3R
or C-4R —filers would, by filing online or by paper, certify that
the report is true and correct, and that they have made the
efforts to obtain the contributor statement and to provide the
contributor information and that they are authorized to file
reports on behalf of the committee

Proposal for revamping the Statement of Financial Interests
includes definition of a term [gaming interest]; eliminates
statement of no change; requires employment job title, name
of spouse and dependants, spouse employment information, all
officer/director information [not just with entities doing
business with the state], a description of officer/director
entities, spouse’ s officer/director information, a description of
companies where stock is held, investment value range or
holding amount of filer’ s and spouse’s securities, amount of
income from clients, an indication of spouse’s clients with
amount of income, liability disclosure; real property definition
and disclosure, and spouse’s real property designation and
disclosure

would hold the treasurer, deputy treasurer or agent of a
committee harmless from obtaining the contributor statement
if three written, “ good faith” attempts are made at least five
days apart and due diligence is exercised to obtain contributor
information within 30 days of accepting a contribution
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10.

11.

12.

13.

14.

15.

257:10-1-20(a)

257:10-1-14(a)(12)

257:1-1-6(i) & (n)

257:10-1-2(b)&(f)

257:1-1-2 [defn of
“Anything of value”]

257:30-1-3

ETHICS COMMISSION

would define “ political activity” and conform the section to the
ban on PAC-to-PAC transfers

would lower the threshold for itemizing expenditures from more
than $1,000 to one entity during a reporting period to more
than $200 to one entity during a reporting period

would eliminate the reference to a “ hearing” clarifying that the
Commission is a prosecutorial authority rather than an
administrative tribunal; would also eliminate as duplicative the
former statutory need for an “annual report” since this
information is now required in the annual budget request and
ethics interpretations and informal opinions are published on
the website

would clarify that PAC-to-PAC transfers are prohibited from
being given by PACs, including out-of-state or federal PACs
registered in Oklahoma, or accepted by such PACs

would clarify that the Speaker’ s Ball is exempt from the
definition of “ anything of value”

would make it a violation of the Rules to give false oral or
written information to, orto conceal such information from, the
Commission
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ETHICS COMMISSION

STATE OF OKLAHOMA
DISPOSITION BY COMMISSION

RULE AMENDMENT

No. 1

(Date)

Mr. Chairman:

I agree to sponsor Ethics Commission Rule No. 257:10-1-10(d) and Rule No. 257:10-1-13(b)(4)
and (c)(1) as follows:

257:10-1-10. Campaign depositories and campaign accounts.

(d) All contributions, other than in-kind contributions, accepted by the committee,
directly or indirectly, shall be deposited in a campaign account within ten (10) days
after acceptance. rtribttHens e d z or—agent—of—the

Section 257: 10-1-13. Pre-election reports by all committees.

(b) Pre-election reports by all committees.
(4) The first quarterly report due after a General Election in which a

committee supported or opposed candidates on the ballot shall cover a period
beginning with the first day following the end of the reporting period of the pre-
election report for the General Election and end with the last day of the quarter.

* * *

(c) Exemptions

1) Candidate committees. A candidate whose name will not appear on the
ballot at the next election following the pre-election report dates provided by
this subsection shall not be required to file a pre-election report for that
election. The next report filed by that candidate shall include information for
all transactions beginning with the end of the last reporting period for which
the candidate w as required to file a report and ending on the date specified for
the report to be filed.

* * *

Submitted by
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Vice Chair Jo Pettigrew

Explanation: This amendment would eliminate the requirement for an agent of a committee to provide
a contribution to the treasurer or deputy treasurer of the committee within five days of receipt. It
would also remove the obligation to send certain notices by first-class mail and would allow the option
of sending notices by email or first-class mail. Late letters would also be sent by first-class mail.

Further it would exempt candidate committees from filing pre-election reports when the name of the
candidate was not on the ballot and establish the period for the next report.

The second part of the amendment would exempt candidate committees from filing pre-election reports
when the name of the candidate was not on the ballot and establish the period for the next report.

Purpose: The purpose of the amendment is to eliminate the requirement for an agent of a committee
to provide a contribution to the treasurer or deputy treasurer of the committee within five days of
receipt and to remove the obligation to send certain notices and late letters by first-class mail.

The purpose of the second part of the amendment is to exempt candidates whose names do not
appear on a ballot from filing pre-election reports and to establish the reporting period for the next
report.

Person requesting amendment: This amendment w as originally requested by Vice Chair Jo Pettigrew .
It was continued by the Commission on January 30, 2009.



Rules of the Ethics Commission —Proposals for 2010 Legislative Session
Available at the October 23, 2009 Regular Meeting
Page 6 of 46 pages ETHICS COMMISSION

ETHICS COMMISSION

STATE OF OKLAHOMA
DISPOSITION BY COMMISSION

RULE AMENDMENT

No. 2

(Date)
Mr. Chairman:
| agree to sponsor Ethics Commission Rule No. 257:10-1-17(a) as follows:

257:10-1-17.  Notification of filing obligation

(a) The Comm|SS|on shall send by first class or electronic mail a notice of obligation to

2 oJs ‘ 2 no less than ten
(10) days before the firstday areportis due for each perlod for WhICh a committee is required
to file or electronically transmit such statement or report. The Commission shall notify each
registered committee no less than ten (10) days before each filing date for a monthly or
quarterly report. The Commission shall send by first class or electronic mail a notice of
obligation to file a pre-election report to a committee ifinformation provided on the statement
of organization indicates probable involvement in a particular election.

(b) A committee is not relieved of its reporting responsibilities if:
(1) the Commission fails to send a notice orform:; or
(2) the committee does not receive a notice erfornr.
(c) Publication, notice, and late filing fees. The Commission shall post in public

view in its office a list of those delinquent in filing any designation, registration,
statement or report required by the Rules. The Commission shall send a delinquency
notice to the appropriate person within twenty-four (24) hours after the filing deadline
by first class mail and shall assess late filing fees as provided in Section 4256 of Title
74 of the Oklahoma Statutes.

Submitted by

Vice Chair Jo Pettigrew

Explanation: This amendment would allow pre-notices of reports and statements to be sent by either
first class or electronic mail and would remove the duty to include paper forms.

Purpose: The purpose of this amendment is to allow sending notices of reports and statements 10
days before due dates either by first class or email and to not include paper forms with the notices.

Person requesting amendment: This amendment was requested by Vice Chair Jo Pettigrew.
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ETHICS COMMISSION

STATE OF OKLAHOMA
DISPOSITION BY COMMISSION

RULE AMENDMENT

No. 3

(Date)
Mr. Chairman:
| agree to sponsor Ethics Commission Rule No. 257:27-1-9(i) as follows:

257:20-1-9. Restraints on solicitation or acceptance of anything of value-Bisclosure

* * *

Alternative 1: (Opt out)

(i) No gifts list. The Oklahoma Ethics Commission shall create and maintain a“ No
Gifts List,” whereby legislators who do not want to receive things of value from
lobbyists may voluntarily participate and be named on the list. No legislator whose
name appears on this list can accept a thing of value from a registered lobbyist.

Alternative 2: (Opt in)

(i) Gifts list. The Oklahoma Ethics Commission shall create and maintain a “ Gifts
List,” whereby legislators who want to receive things of value from lobbyists may
voluntarily participate and be named on the list. Only legislators whose name appears
on this list can accept a thing of value from a registered lobbyist.

* * *

Submitted by

Chairman John Raley

Explanation: This amendment would create a gift or no gifts list to inform lobbyists w hich legislators
will or will not accept things of value.

Purpose: The purpose of this amendment would be to prevent legislators who do not wish to receive
gifts from lobbyists from having gifts offered and the need to reject or return them.

Person requesting amendment: This amendment w as originally requested by Dr. John Wood, Common
Cause Oklahoma. It was continued by the Commission on January 30, 2009.
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ETHICS COMMISSION

STATE OF OKLAHOMA
DISPOSITION BY COMMISSION

RULE AMENDMENT

No. 4

(Date)
Mr. Chairman:
| agree to sponsor Ethics Commission Rule No. 257:20-1-4(a) as follows:

257:20-1-4. Misuse of office

(a) No state officer or state employee shall use, attempt to use or threaten to use
his or her official position to solicit or secure special privileges, exemptions or
compensation for himself, herself or others, except in the performance of his or her
duties or as may be allowed by law. Such prohibited activity, except as provided by
statute, shall not include:

* * *

Submitted by

Chairman John Raley

Explanation: This amendment would add prohibiting a state officer or employee from “ attempting or
threatening to use” official position to the prohibition against “ using” official position to solicit or
secure for oneself or others special privileges, exemptions or compensation, except as may be allow ed
by law .

Purpose: The purpose of this amendment would be to prevent attempts or threats to use official
position to solicit or secure for oneself or others special privileges, exemptions or compensation, except
as may be allowed by law.

Person requesting amendment: This amendment was requested by Chairman John Raley.
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ETHICS COMMISSION

STATE OF OKLAHOMA
DISPOSITION BY COMMISSION

RULE AMENDMENT

No. 5

(Date)

Mr. Chairman:

| agree to sponsor Ethics Commission Rule No. 257:1-1-5(c), 257:1-1-6(h), 257:30-1-3(f) and
(g), and 257:30-1-6 as follows:

257:1-1-5. Conflicts of interest

257:30-1-3. Investigations

e If the Respondent discloses the contents of an information or the fact that an
information has been filed against him or her, any provisions of this Chapter prohibiting
disclosure of the information by the Commission may be waived and the information
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and written correspondence between the Respondent and the Commission’ s staff or
independent contractors may, in the discretion of the Commission, be open for public
inspection.

257:30-1-5. SetHement—agreements Resolution of investigations other than by

complaints
(a) The Commission may resolve any possible violation of this chapter by the
following:

(1) after prior notice and an opportunity to be heard, issuing a private

reprimand to the Respondent for an inadvertent violation;

(2) after prior notice and an opportunity to be heard, issuing a public
reprimand to the Respondent;

(3) electing to enter into a settlement agreement.

257:30-1-6. Public inspection or confidentiality of actions and records relating to
alleged violations
(a) Confidential Commission actions and records. The following Commission

actions and records are confidential and not open for public inspection:

(1) information received from any source alleging violations of this title,
except as may be filed in district court. The Commission may refer to such
matters on the public agenda by the internal matter number assigned by the
Commission or its employees or independent contractors rather than by the
name of the individual accused of an ethics violation;

(2) deliberations which shall include discussion of ethics interpretations,
investigations, complaints, settlement ranges or settlement offers, decisions,
ande recommendations, and discussions on pending litigation, all of w hich shall
be held in executive sessions of the Commission; and

(3)

inrvestigationr—or—eomptaint confidential communications between the
Commission and its attorney or attorneys concerning a pending investigation,
claim, or action if the Commission, with the advice of its attorney or attorneys,
determines that disclosure will seriously impair the ability of the Commission

to process the claim or conduct a pending investigation or litigation in the

public interest; and
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&y private reprimands for inadvertent violations. The Commission shall
within 10 days of issuance, publish private reprimands without the name of the
subject or subjects of the private reprimands.

(b) Commission actions and records open for public inspection. The following
Commission actions and records are open for public inspection:

1) Public reprimands;

(2) Settlement agreements;

3) Names of respondents and allegations contained in any complaint
initiated by the Commission and any other information as may be filed in
district court; and

“4) Names of respondents and allegations contained in any record
transmitted by the Commission to a law enforcement agency, officer, or
prosecuting authority.

(c) Disclosure to a respondent or law enforcement authority. Notwithstanding
Subsection (a) of this section, the record of a matter that is the subject of an
investigation shall be disclosed upon written request to:

(1) a Respondent or the subject of an investigation, or the attorney for a
Respondent or subject of an investigation; provided that disclosure of the
record to the Respondent or the subject of an investigation or to an attorney
for a Respondent or subject of an investigation record shall be limited to a copy
of the complaint, a copy of all statements made by the Respondent, a copy of
all sworn statements by persons other than the Respondent, and any and all
exculpatory evidence; or

(2) alaw enforcement eemmissiorragency, officer, or prosecuting authority
to fulfill the purposes of this title.

fe} (d) Disclosure when necessary in investigation. Notwithstanding Subsection (a)
and (b) of this section, a record or any part of a record may, in the discretion of the
Commission, be disclosed upon—written—reegtest when necessary in the course of an
investigation to such persons as are material to the investigation.

te (e) Disclosure by staff orindependent contractorin investigation. Notwithstanding
anything in this section, an employee or independent contractor of the Commission
may, when necessary in the course of an investigation, disclose a record or any part
of a record to such persons as are material to the investigation.

tey (f) Disclosure upon referral for prosecution. Notwithstanding anything in this
chapter, a record or any part of a record containing information indicating that a
violation of eriminrat law, w hether state or federal, has occurred or may have occurred,
may be transmitted to a law enforcement eemmissier agency, officer, or prosecuting
authority.

Submitted by

Commissioner Bob McKinney
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Explanation: This amendment in 257:1-1-5(c) removes replacement of a commissioner by the Chief
Justice of the Supreme Court as unconstitutional; in 257:30-1-3(f) & (g) removes restrictions on
informants and witnesses speaking of informations or names of respondents; in 257:30-1-5(a),
removes language making public reprimands and settlement agreements public records; and in 257:30-
1-6 retains restrictions on Commissioners and Commission staff to keep informations confidential until
filed as complaints in district court or referred to a law enforcement agency, officer, or prosecuting
authority; repeals restrictions on communications betw een the Executive Director and the Chief Justice
on disqualification of Commissioners; and makes open record public reprimands, settlement
agreements, complaints, and referrals.

Purpose: The purpose of this amendment is to conform the Rules to current case law regarding the
constitutionality of rules on confidentiality of Commission actions and records.

Person requesting amendment: This amendment was requested by Chairman Raley.

Promulgated June 19, 2009 by unanimous vote of the Ethics Commission

RESOLUTION

WHEREAS, the Ethics Commission has studied developments in the law
regarding first amendment rights, open records and open meetings; and

WHEREAS, the existing Rules were written in the 1990's; and

WHEREAS, amendments to the Constitutional Ethics Rules [Section 257:1-1-1
et seq. of the Ethics Commission of the Rules of the Ethics Commission, 74 O.S. Supp. 2009, Ch. 62,

App.], at Sections 257:1-1-5(c), 257:30-1-3(f) and (g) and 257:30-1-6 have been
promulgated bringing these Rules more closely into compliance with current law;

NOW, THEREFORE, the Commission hereby adopts this Resolution and expresses
its intent not to enforce the current language of the Sections of the Rules cited above
until the Legislature has the opportunity during the 2010 legislative session to review
this promulgated amendment.

Dated this 19" day of June, 2009.

By: John Raley, Chair Attest: Marilyn Hughes, Executive Director
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ETHICS COMMISSION

STATE OF OKLAHOMA
DISPOSITION BY COMMISSION

RULE AMENDMENT

No. 6

(Date)
Mr. Chairman:

| agree to sponsor Ethics Commission Rule Nos. 257:15-1-5, 257:15-1-7(a)(1) and (b)(1) and
257:23-1-2(d) as follows:

257:15-1-5. Liaison to Commission

Every governmental entity created by the Oklahoma Constitution or by state
statute, except those exempted in the definition of "public member" in Section 2 of
Chapter 1 of this title, shall designate an employee or member w ho shall be responsible
for filing in any manner specified by the agerey Commission on or before December 31
of each year, a list of employees and/or members of governing boards or commissions,
their mailing and electronic mailing addresses, who are required under Section 3 of this
chapter to file statements of financial interests. The employee or member so
designated shall notify each person identified on the list in writing of his or her
obligation to file a statement of financial interests. Only those persons identified on
the list shall be required to file a statement of financial interests. The intentional or
inadvertent omission by another of a person from the list shall not subject such person
to any liability resulting from the omission. The employee or member so designated
shall notify the Commission of newly employed or appointed employees or members
of governing boards or commissions, their mailing and electronic mailing addresses,
w ho are required under Section 3 of this chapter to file statements of financial interests
as soon as practicable after such employees or members assume the duties of office.

257:15-1-7. Information required

(a) From compensated filers, candidates and commissioners. A statement of
financial interests of candidates, members of the Commission, and filers who receive
compensation from the state, excluding public members who are members of boards
of regents within the Oklahoma State System of Higher Education, must contain full
and complete information concerning the following:

(1) the name, birth date, mailing address, electronic mailing address, and
work place telephone number of the filer;

* * *

(b) From uncompensated filers. A statement of financial interests of a filer who
does not receive compensation from the state and from public members who are
members of boards of regents within the Oklahoma State System of Higher Education
must contain full and complete information concerning the following:
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(1) the name, birth date, mailing address, electronic mailing address, and
work place telephone number of the filer;

* * *

257:23-1-2. Anything of value reporting by lobbyists--Preservation of accounts,
books, etc.

* * *

(d) Contents of reports. The information to be reported pursuant to the provisions
of Subsection (b) of this section shall be as follows:

(1) The full name and electronic mailing address of the lobbyist or other
person filing the report;

(2) The name and position of the state officer or state employee to whom
the thing of value was given;

23 (3) The date the thing of value was given;
33 (4) The nature of the thing of value given;

t4) (6) The amount of the expenditure made by the lobbyist or lobbyist
principal for the thing of value; and

t5) (6) The name of the lobbyist principal or lobbyist principals on whose
behalf the thing of value was given, if any.

* * *

Submitted by

Commissioner

Explanation: This amendment would require email addresses from agency ethics liaisons, filers of
statements of financial interests, both compensated and uncompensated, and lobbyists or other
persons filing expenditures reports.

Purpose: The purpose of this amendment would be to provide reminder notices by email as opposed
to first class mail.

Person requesting amendment: This amendment was requested by staff.
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ETHICS COMMISSION

STATE OF OKLAHOMA
DISPOSITION BY COMMISSION

RULE AMENDMENT

No. 7

(Date)

Mr. Chairman:

follows:

| agree to sponsor Ethics Commission Rule Nos. 257:10-1-14(a)(20) and 257:10-1-15 as

257:10-1-14. Report contents

(a) Basic reporting form. The campaign contributions and expenditures report shall
include:

* * *

(20) the signature, or typed signature on electronically filed forms of the
treasurer or, in the treasurer's absence, the deputy treasurerwho—shah-ecertify
that—prieor—to. Within 30 days of accepting any contribution requiring a
contributor statement during this campaign-to-date for candidate committees
or calendar year-to-date for other committees, the treasurer, or deputy
treasurer in the treasurer’ s absence;—reeeived shall obtain or make three
written, good faith attempts to obtain a contributor statement, pursuant to
Subsection (c) of Section 2 of this chapter, and shall exercise due diligence to
obtain and provide the required information on contributors including the
address, occupation and employer therefor arg—who—shaleach—attestto—the

jaehetat-effiee. The signature, or typed signature on electronically filed forms,
shall eonfirm—ia—writing certify that the report filed was is a true and correct
record of the committee’ s contribution and expenditure transactions and that
the filer committee has either obtained or made the requisite good faith efforts
to obtain the contributor statements, that the filer has exercised due diligence
to obtain and provide full and complete contributor information, and that the
signature is that of a person appointed to file the report on behalf of the

committee. Fhe-sighature—shatbe—verified-

257:10-1-15. Report of last minute contributions/receipts

A contribution or contributions of five hundred dollars ($500) or more in the
aggregate accepted from one (1) person or family or loan proceeds received in the
amount of five hundred dollars ($500) or more after the closing date for the pre-
election reporting period, but before the election, except for prior reported contributions
or loan proceeds, shall be reported by the name and address, occupation and employer,
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or principal interest or principal business activity of the contributor, the date accepted,
the amount of the contribution or contributions, and the total of contributions accepted
from the contributor for the campaign-to-date or calendar year-to-date or the name and
address, occupation and employer, or principal interest or principal business activity of
the lender and the date of the loan, promissory note, or security agreement resulting
in the loan proceeds. Reports shall not be required by a candidate committee w hich
does not have its candidate on the following ballot or a ballot measure committee
w hich is not supporting or opposing a ballot measure on the following ballot nor by
committees which are not supporting or opposing candidates in that election cycle or
ballot measures on the following ballot. Reports shall be made on the appropriate form
by United States mail, hand delivery, facsimile transmission, telegram, or express
delivery service to the Commission or electronically transmitted to the Commission
office within twenty-four (24) hours of acceptance. The report shall include the
signature or typed signature on electronically filed forms of the treasurer or, in the
treasurer's absence, the deputy treasurer of said committee. Within five (5) business
days of the treasurer or deputy treasurer of a candidate committee filing a required last
minute contributions or receipts report, the candidate, or the treasurer of a candidate
committee for a candidate seeking judicial office, shall confirm in writing that the report
filed was true and correct. The signature shall be—verified certify that the report filed
was is a true and correct record of the committee’s last minute contribution
transactions, that the filer committee has exercised due diligence to obtain and provide
full and complete contributor information, and that the signature is that of a person
appointed to file the report on behalf of the committee. Fhe-sigrature-shaltbe-verified-
This contribution shall also be included on the next report filed or electronically
transmitted by the committee.

Submitted by

Chairman John Raley

Explanation: would certify that contributor statements w ere received or that three written, good faith
efforts to obtain them were made within 30 days of acceptance of a contribution and that due
diligence w as exercised to obtain and provide contributor information; would eliminate the need for a
notarized verification of campaign contributions and expenditures reports [Form C-1R or C-3R] and
reports of last minute contributions/receipts [Form C-4R]. Instead of filing a Form C-VR —verification
of C-1R, C-3R or C-4R —filers would, by filing online or by paper, certify that the report is true and
correct, and that they have made the efforts to obtain the contributor statement and to provide the
contributor information and that they are authorized to file reports on behalf of the committee.

Purpose: The purpose of this amendment is to certify that all required contributor statements have
been received or that three written, good faith efforts to obtain them were made and that due diligence
w as exercised to obtain contributor information within 30 days of acceptance of a contribution; that
the person filing is authorized to file reports on behalf of the committee; and to eliminate use of Form
C-VR.

Person requesting amendment: This amendment w as originally requested by Vice Chair Jo Pettigrew.
Changes in wording were requested by Chairman John Raley.
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ETHICS COMMISSION

STATE OF OKLAHOMA
DISPOSITION BY COMMISSION

RULE AMENDMENT

No. 8

(Date)

Mr. Chairman:

| agree to sponsor Ethics Commission Rule Nos. 257:1-1-2, 257:15-1-2, 257:15-1-3 and
257:15-1-7 as follows:

257:1-1-2. Definitions

* * *

A “Gaming interest” is held by any person who:

1) Holds a license or permit as a distributor of gaming devices, who holds
a license or permit as a manufacturer of gaming devices, who holds a license
or permit as a device service entity, and any person who owns alicensed bingo
operation, pari mutuel racetrack, or gaming machine facility which is a licensed
device establishment.

(2) Holds a license or permit as a distributor or supplier of class two or
class three gaming machines, or who holds a license or permit as a
manufacturer of class two or class three gaming machines.

3) Holds a license or entered into a contract for the conduct of casino
gaming operations, who holds a license or permit as a distributor of class two
or class three gaming machines, or who holds a license or permit as a
manufacturer of class two or class three gaming machines, and any person
who owns a casino where such gaming operations are licensed.

* * *

Comment: This provision is adapted from Louisiana law. Oklahoma has pari mutuel betting on horse
races, limited class three gaming machines at three racetracks, and unlimited class tw o and class three
gaming machines, together with non-banked card games, at Indian tribe casinos only.

257:15-1-2. Exceptions to reporting requirements

(a) Miscellaneous. This chapter does not require the financial disclosure of
firanetaHnformation—econeerning the following:
(1) & A spouse legally separated from the filerr during the full calendar year
covered.
(2) & A former spouser not married to the filer during the calendar year

covered.
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(3) & A gift, devise, orinheritance from the filer's spouse, child, step-child,
parent, step-parent, grandparent, step-grandparent, sibling, step-sibling, parent-
in-law, sibling-in-law, nephew, niece, aunt, uncle, or first cousin or the spouse
of that individual—ant.

(4) & A campaign contribution that is permitted and reported.

(b) Filing by holdover officer.

1) An appointed state officer who resigns from office and who ceases to
participate in the governmental entity’ s functions is not required to file financial
disclosure due because of service in that office after the effective date of the

resignation.

(2) An appointed state officer whose term of office expires and who
ceases to participate in the functions of the governmental entity is not required
to file financial disclosure due because of service in that office after the date
the term of office expires.

() An appointed state officer of a governmental entity that is abolished or
w hose functions are transferred to another governmental entity is not required
to file financial disclosure due because of service after the date that the agency
is abolished or the functions of the agency are transferred.

(d) An appointed state officer who resigns or whose term of office expires
w ho does not intend to participate in the functions of the governmental entity
shall deliver written notice of the officer's intention to the ethics liaison for the
governmental entity, if any, the appointing authority and the commission.

Comment: This provision is taken from Louisiana law.

257:15-1-3. Individuals required to file--Exemption

(a) Tier one financial disclosure. The follow |ng-|ﬁd+wd-u-a+s—s-h-aﬂ—f+l-e—a—s-t-a-t-emeﬁt—e+
persons must file financial

(2)
e*f-f-reer—e*f—a—@a*efﬁﬁeﬁt-a-l—eﬁ-t-rﬂf— Each cablnet secretary as created in Sectlon
10.3 of Title 74 of the Oklahoma Statutes.

(4)

chief of staff of the offlce of the governor.

(5) apubticmember:- The executive counsel to the governor.
(6) The deputy chief of staff of the office of the governor.

) The legislative director in the office of the governor.
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8) The chancellor of higher education, regents for higher education and president

ETHICS COMMISSION

of each public institution of higher education.

Tier two flnancml dlsclosure Fe%p-weees—e—f—eh-aﬁt-efﬁﬁ—aﬁd%—a—peﬁeﬁ

The foIIowmg persons

(c)

(1) viey Each
elective officer, other than an elective officer flllng under Subsection (a) of this
section, and judicial officer.

(2) assists—in—the—review—and—anatysis—of—bids: The directors and their

deputies; the division chiefs, the executive directors and principal assistants
and their deputies and the executive secretaries, no more than one for each
governmental entity; and the purchasing agents and the fiscal officers,
regardless of the titles by which the foregoing persons are designated, of every
governmental entity, institution of higher education, and the courts.

(3) recommends—for—setection—bidderss The permanent employees of the
legislature and its service agencies, other than persons employed in clerical,
secretarial, or similar positions.

(4)
s-t-a+ew—rd-e—e-r—ag-eﬁ-e-y—|es-tred—eeﬁt+aet-s— The assistants in the offlce of the
governor and the lieutenant governor, other than persons employed in clerical,
secretarial, or similar positions other than those required to file in Subsection
(a) of this section.

(6) A candidates for elective office provided that a candidate must only file
an initial disclosure covering the twelve months prior to filing a declaration of
candidacy for the office sought.

Tier three financial disclosure. A—persern—whomakes—finaspending—decisions

shatnotinctude—a—person—who+ Each state officer who serves as a member and any

designee of a member of a board or commission that has the authority to expend,

disburse, or invest ten thousand dollars or more of funds in a fiscal year must file

financial disclosure pursuant to Subsection (c) of Section 7 of this chapter.

Comment: Provisions placing state officers and state employees in the above specified tiers were taken

from Louisiana, Texas and Haw aii.
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257:15-1-7. Information required

Comment: Unless specified, the amendments in this section were taken from Louisiana law.

s Tier one filers. A-

provided on the Financial Disclosure Statement for individuals required to file in

Subsection (a) of Section 3 of this chapter:

(1) the The full name, birth date, mailing address, and work place
telephone number of the filers.

(2) The full name of the filer's spouse, if any, and the spouse's occupation
and principal business address.

3) The full name of all dependents.

Comment: Oklahoma received 0 out of 2 points for not requiring the spouse’s name and 0 out of 1
point for not requiring the name of dependants.

“4) The name of the employer, job title, and a brief job description of each
full-time or part-time employment position held by the individual or spouse. the
" tho tfilers T
Comment: Oklahoma received 2.5 out of 5 points for not requiring and clearly indicating the spouse’s
employment information.

Comment: Oklahoma received 0 out of 2 points for not requiring job title and for not clearly indicating
the spouse when reporting employment of the spouse.

33 (5) the The name, antg—maiting address, efthe—entity—and—the—typeof

description of, nature of association with, and amount of interest in each

business in which the individual or spouse is a director, officer, ow ner, partner,
member, or trustee, or in which the individual or spouse, either individually or
collectively, owns an interest which exceeds ten percent of that business.
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Comment: Oklahoma received 0 out of 2 points for not requiring the filer to describe the directorship
entity; 0 out of 5 points for not requiring a value range or amount of income; 0 out of 4 points for only
requiring directorships, etc. with entities doing business with the state; and 0 out of 4 points for not
requiring and clearly indicating the spouse’s officer/director information.

(6) The name, address, brief description of, and nature of association with
a nonprofit organization in which the individual or spouse is a director or
officer.

) The name, address, type, and amount of each source of income
received during the immediately preceding calendar year by the individual or
spouse, or by any business in which the individual or spouse, either individually
or collectively, owns an interest which exceeds ten percent of that business,
w hich is received from any of the following:

(A) The state or any political subdivision of the State of Oklahoma.

(B) Services performed for orin connection with a gaming interest
as defined in Section 2 of Chapter 1 of this title.

Notwithstanding the provisions of Subsection (b) of this section, amounts
reported pursuant to this Paragraph shall be reported by specific amount rather
than by category of value.

(_)_ the The name, maiting address type and amount of each and=
setiption—o e ipatbusiress—ae y 3 wW-Hotr sourceof

ef—v-a+u-e—w-as—reee+ved—bﬂy—%he—ﬁﬂef—aﬁd—ﬁhe—hﬁpe—ei—m-eeﬂ+e— recelved by the

individual or spouse, and the nature of the services rendered therefor, if any,
not already disclosed under Paragraph (5) of this Subsection. For income
derived from professional or consulting services rendered, including mental
health, medical health, or legal services, when the disclosure of the name or
address of any source of income would be prohibited by law or by a
professional code, the individual need only include the number of clients and
amount of income for each of the following applicable industry types:

Comment: Oklahoma received 0 out of 3 points for not requiring client value range or income amount
and 1 out of 2 points for not requiring and clearly indicating the spouse’s client information.

(A) Utilities.

(i) Electric.

(i)  Gas.

iii Telephone.

(iv)  Water.

(v) Cable television companies.
(B) Transportation:

(i) Intrastate companies.

(ii) Pipeline companies.

(iii) Oil and gas exploration.
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(iv) Oil and gas production.

(v) Oil and gas retailers.

©) Finance and insurance:
(i)  Banks.
(ii) Savings and loan associations.
(iii) Loan and/or finance companies.
(iv) Manufacturing firms.
(v) Mining companies.
(vi) Life insurance companies.

vii Casualty insurance companies.

(viii) Other insurance companies.

(D) Retail companies.

(i) Beer companies.

(ii) Wine companies.

iii Liquor companies.
(iv) Beverage distributors.

(E) Associations.
(i) Trade.
(ii) Professional.

(F) Other (specify).

9) A brief description, fair market value or use value as determined by the
assessor for purposes of ad valorem taxes, and the address, if any, and if no
address, the location by state and parish or county, of each parcel of
immovable property, in which the individual or spouse, either individually or
collectively, has an interest, provided that the fair market value or use value as
determined by the assessor for purposes of ad valorem taxes, for such parcel
of immovable property exceeds two thousand dollars. H-ireeomerestts—from-

Comment: Oklahoma received 0 out of 2 points for not requiring real-property information; 0 out of 2
points for not narrowly defining real-property information; 0 out 2 points for not requiring the real-
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property’s value range or amount; and 0 out of 2 points for not requiring and clearly indicating spouse

real-property information.

Comment: Oklahoma received 1 out of 2 points because filers are not required to describe the company
where the stock is held; 0 out of 3 points for not requiring an investment value range or holding
amount; and 0 out of 3 points for not requiring a clear indication of the spouse’s investment

information.

(10) A brief description, amount, and date of any purchase or sale by the
individual or spouse, in excess of one thousand dollars, of any immovable
property, and of any personally owned tax credit certificates, stocks, bonds,
or commodities futures, including any option to acquire or dispose of any
immovable property or of any personally owned tax credit certificates, stocks,
bonds, or commodities futures. Nothing in this Paragraph shall require the
reporting of information concerning variable annuities, variable life insurance,
or variable universal life insurance.

seeurity: brief description and amount of each investment security having a

value exceeding one thousand dollars, and the number of shares of stock in
any business entity held by the individual or spouse, excluding variable
annuities, variable life insurance, variable universal life insurance, whole life
insurance, any otherlifeinsurance product, mutual funds, education investment
accounts, retirement investment accounts, government bonds, and cash or
cash equivalent investments. This Paragraph shall not be deemed to require
disclosure of information concerning any property held and administered for any
person other than the individual or spouse under a trust, tutorship, curatorship,
or other custodial instrument.

(12) The name, address, amount, name of guarantor, if any, and nature of
each liability owed to any creditor by the individual or spouse which exceeds
ten thousand dollars, excluding:

(A) Any loan secured by movable property, if such loan does not

ETHICS COMMISSION

exceed the purchase price of the movable property which secures it.
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Comment: The provision comes from Louisiana law. The exclusion for retail installment transactions

(B) Any liability, secured or unsecured, w hich is guaranteed by the
individual or spouse for a business in which the individual or spouse
owns any interest, provided that the liability is in the name of the
business and, if the liability is a loan, that the individual or spouse does
not use proceeds from the loan for personal use unrelated to the
business.

©) Any loan from an immediate family member, unless such family
member is a registered lobbyist, or his principal or employer is a
registered lobbyist, or he employs or is a principal of a registered
lobbyist, or unless such family member has a contract with the state.

(D) Any debt arising out of a "retail installment transaction” as set
forth in Section 1-101 et seq. of Title 14A of the Oklahoma Statutes
(Uniform Consumer Credit Code).

was adopted from the state of Washington law. All states had debt or creditor disclosure.

Comment: Oklahoma received 0 out of 2 points for not requiring a client value range orincome amount

83 (13) the The name, and address, and amount of compensation
received from ef all clients represented by the filer or the filer's spouse before
a regutatory state governmental agenrey;—astisted—inSeection—3—of Chapter23

eHrg—o otsand—dota 5

and 1 out 2 points for not clearly indicating w hen clients are represented by the spouse.

(b)

amount of any fee accepted by a state officer who is an attorney for making

or receiving any referral for compensation for legal services.

=6y (15) professionat Professional or occupational permits or licenses
held by the filer.

(16) A certification that such individual has filed his federal and stateincome
tax returns, or has filed for an extension of time for filing such tax returns.

(17) The financial statement shall be filed with the Ethics Commission and
shall be accompanied by the affidavit of the individual filing it certifying that
the information contained in the financial statement is true, correct and
complete to the best of his or her knowledge, information, and belief for the
calendar year covered.

Amounts to be reported by tier one filers. When an amount or number of

shares of stock is required to be disclosed pursuant to Subsection (a) of this section,

it shall be sufficient to report the amount by category of value and the number of

shares of stock by category.

1) The categories for amounts shall be:

(A) Category |, less than $5,000.

ETHICS COMMISSION
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(B) Category Il, $5,000-$24,999.
(C) Category Ill, $25,000-$49,999.
(D) Category IV, $50,000-$99,999.
(E) Category V, $100,000-$199,999.
(F) Category VI, $200,000 or more.

Comment: Oklahoma received 0 out of 5 points for not requiring a value range or income amount.

(2) The number of shares of stock by category shall be:

Category |, less than 100 shares.

Category Il, at least 100 but less than 500 shares.

Category lll, at least 500 but less than 1,000 shares.

Category IV, at least 1,000 but less than 5,000 shares.

Category V, at least 5,000 but less than 10,000 shares.

CHGHCHCRCHE

Category VI, 10,000 shares or more.

Comment: Oklahoma received 0 out of 3 points for not requiring investment value range or holding
amount.

3) Except as provided in Paragraph (7) of Subsection (a) of this section,
amounts required to be disclosed shall be valued at actual or fair market value,

w hichever is greater.

Information to be provided on the Financial Disclosure Statement for individuals
required to file in Subsection (b) of Section 3 of this chapter:

(1) the The full name, birth date, mailing address, and work place
telephone number of the filers.

2) ”  thetfiterinetudi erts:

D appettmen ot—employment—date—if—appteable—and The full
name of the individual's spouse, if any, and the spouse's occupation
and principal business address.

(3) The full name of the individual’ s dependents.

Comment: Oklahoma received 0 out of 2 points for not requiring the name of the spouse and 0 of 1
point for not requiring the names of dependents.

“4) The name of the employer, job title, and a brief job description of each
full-time or part-time employment position held by the individual or spouse.
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Comment: Oklahoma received 2.5 out of 5 points for not requiring and clearly indicating the spouse’s
employment information.

(_)_ the The name, a-ﬁ-d—m-a-r-l-rn-g- address e-f—t-h-e—eﬁt-rt-y—a-ﬁ-d—t-h-e—t-yﬁp-e—e-f-

v by brief
description of, nature of association with, and the amount of interest in each
business in w hich the individual or spouse is a director, officer, ow ner, partner,
member, or trustee, or in which the individual or spouse, either individually or
collectively, owns an interest which exceeds ten percent of that business.

Comment: Oklahoma received 0 out of 2 points for not requiring the filer to describe the directorship
entity; 0 out of 5 points for not requiring a value range or amount of income; 0 out of 4 points for only
requiring directorships, etc. with entities doing business with the state; and 0 out of 4 points for not
requiring and clearly indicating the spouse’s officer/director information.

b-y—t-h-e—f-rl-er—The name, address brief descrlptlon of, and nature of association
with a nonprofit organization in which the individual or spouse is a director or
officer.

s-I=ra+I—n-e-t—be—req-u—rred- The name, address type and amount of each source of

income received during the immediately preceding calendar year by the
individual or spouse, or by any business in which the individual or spouse,
either individually or collectively, owns an interest which exceeds ten percent
of that business, which is received from any of the following:

(A)

eﬁg-ag-ed—m—btrs-rﬁess—a-ﬁ-d- The state or any polltlcal subd|V|S|on of the

State of Oklahoma, or

rs—eﬁg-aged—m—b-u-s-rﬁes-s— Serwces performed for or in connection with a

gaming interest.

Notwithstanding the provisions of Subsection (d) of this section, amounts
reported pursuant to this Paragraph shall be reported by specific amount rather
than by category of value.

65 (8)

address of any employer which provides income to the individual or spouse

pursuant to the full-time or part-time employment of the individual or spouse,
including a brief description of the nature of the services rendered pursuant to
such employment and the amount of such income, excluding information
required to be reported pursuant to Subparagraph (a) of this Paragraph.
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iy~ The name and address of all businesses w hich provide income
to the individual or spouse, including a brief description of the nature of
services rendered for each business or of the reason such income was
received, and the aggregate amount of such income, excluding information
required to be reported pursuant to Subparagraph (a) or (b) of this Paragraph.

description of the type of any other income, exceeding one thousand doIIar;

received by the individual or spouse, including a brief description of the nature
of the services rendered for the income or the reason such income was
received, and the amount of income, excluding information required to be
reported pursuant to Subparagraph (a), (b), or (c) of this Paragraph.

©y(11)

A brief description, fair market value or use value as determined by the
assessor for purposes of ad valorem taxes, and the location by state and parish
or county of each parcel of immovable property in which the individual or
spouse, eitherindividually or collectively, has an interest, provided that the fair
market value or use value as determined by the assessor for purposes of ad
valorem taxes for such parcel of immovable property exceeds two thousand
dollars.

Comment: Oklahoma received 0 out of 2 points for not requiring real-property information; 0 out of 2
points for not narrowly defining real-property information; 0 out 2 points for not requiring the real-
property’s value range or amount; and 0 out of 2 points for not requiring and clearly indicating spouse
real-property information.

(12) The name and a brief description of each investment security having a
value exceeding five thousand dollars, and the number of shares of stock held
in any business entity by the individual or spouse, excluding variable annuities,
variable life insurance, variable universal life insurance, whole life insurance,
any otherlifeinsurance product, mutual funds, education investment accounts,
retirement investment accounts, government bonds, and cash or cash
equivalent investments. This Paragraph shall not be deemed to require
disclosure of information concerning any property held and administered for any
person other than the individual or spouse under a trust, tutorship, curatorship,
or other custodial instrument.

Comment: Oklahoma received 0 out of 3 points for not requiring investment value range or holding
amount and 0 out of 3 points for not requiring and clearly indicating the spouse’s investment
information.

(13) A brief description, amount, and date of any purchase or sale by the
individual or spouse, in excess of five thousand dollars, of any immovable
property and of any personally owned tax credit certificates, stocks, bonds, or
commodities futures, including any option to acquire or dispose of any
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immovable property or of any personally owned tax credit certificates, stocks,
bonds, or commodities futures. This Paragraph shall not be deemed to require
disclosure of information concerning variable annuities, variable life insurance,
variable universal life insurance, whole life insurance, any other life insurance
product, mutual funds, education investment accounts, retirement investment
accounts, government bonds, cash or cash equivalent investments.

Comment: Oklahoma received 0 out of 3 points for not requiring investment value range or holding
amount and 0 out of 3 points for not requiring and clearly indicating the spouse’s investment
information.

(14) The name and address of each creditor, and name of each guarantor,
if any, to whom the individual or spouse ow es any liability which exceeds ten
thousand dollars on the last day of the reporting period excluding:

(A) Any loan secured by movable property, if such loan does not
exceed the purchase price of the movable property which secures it.

(B) Any liability, secured or unsecured, w hich is guaranteed by the
individual or spouse for a business in which the individual or spouse
owns any interest, provided that the liability is in the name of the
business and, if the liability is a loan, that the individual or spouse does
not use proceeds from the loan for personal use unrelated to the
business.

©) Any loan by a licensed financial institution which loans money
in the ordinary course of business.

(D) Any liability resulting from a consumer credit transaction as set
forth in Section 1-101 et seq. of Title 14A of the Oklahoma Statutes
(Uniform Consumer Credit Code).

Comment: The provision comes from Louisiana law. The exclusion for retail installment transactions
was adopted from the state of Washington law. All states had debt or creditor disclosure.

(15) Information to be provided by a member or member-elect of the
legislature licensed to practice law in this state who represents a party to a civil
or criminal case for compensation and on that party's behalf applies for or
obtains alegislative continuance under Title 12, Chapter 2, Appendix, Rule 24,
or under another law or rule that requires or permits a court to grant a
continuance on the grounds that an attorney for a party is a member or
member-elect of the legislature:

(A) The name of the party represented.

(B) The date on which the member or member-elect was retained
to represent the party.

©) The style and cause number of the action in which the
continuance was sought and the court and jurisdiction in which the
action was pending when the continuance was sought.

(D) The date on which the member or member-elect applied for a
continuance.

(E) Whether the continuance was granted.
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Comment: This provision was taken from Texas law.

(16) The amount of any fee accepted by a state officer who is an attorney
for making or receiving any referral for compensation for legal services.

Comment: This provision was taken from Texas law.

(17) Professional or occupational permits or licenses held by the filer.

(18) A certification that such individual has filed his federal and state income
tax returns, or has filed for an extension of time for filing such tax returns.

(19) The financial statement shall be filed with the Ethics Commission and
shall be accompanied by the affidavit of the individual filing it certifying that
the information contained in the financial statement is true, correct and
complete to the best of his know ledge, information, and belief for the calendar

year covered.

(d) Amounts to be reported by tier two filers. When an amount or number of
shares of stock is required to be disclosed pursuant to this Subsection (a) of this
section, it shall be sufficient to report the amount by category of value and the number
of shares of stock by category.

(1) The categories for amounts shall be:

(A) Category |, less than $5,000.

(B) Category Il, $5,000-$24,999.

(C) Category Ill, $25,000-$100,000.
(D) Category IV, more than $100,000.

Comment: Oklahoma received 0 out of 5 points for not requiring a value range or income amount.

(2) The number of shares of stock by category shall be:

Category |, less than 100 shares.

Category |Il, at least 100 but less than 500 shares.

Category lll, at least 500 but less than 1,000 shares.

Category IV, at least 1,000 but less than 5,000 shares.

Category V, at least 5,000 but less than 10,000 shares.

Category VI, 10,000 shares or more.

CHGHCHCRCHE

Comment: Oklahoma received 0 out of 3 points for not requiring investment value range or holding
amount.

filers. Information to be provided on the Financial Disclosure Statement by individuals

required to file in Subsection (c) of Section 3 of this chapter:

1) The full name and mailing address of the individual w ho is required to
file.
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(2) The full name of the individual's spouse, if any, and the spouse's
occupation and principal business address.

3) The full name of the individual’ s dependents.

Comment: Oklahoma received 0 of 2 points for not requiring the name of the spouse and 0 of 1 point
for not requiring the names of dependents.

“4) The name of the employer, job title, and a brief job description of each
full-time or part-time employment position held by the individual or spouse.

Comment: Oklahoma received 2.5 out of 5 points for not requiring and clearly indicating the spouse’s
employment information.

5) The name, address, brief description of, and nature of association with
and the amount of interest in each business in which the individual or spouse
is a director, officer, owner, partner, member, or trustee, and in which the
individual or spouse, either individually or collectively, owns an interest which
exceeds ten percent of that business.

Comment: Oklahoma received 0 out of 2 points for not requiring the filer to describe the directorship
entity; 0 out of 5 points for not requiring a value range or amount of income; 0 out of 4 points for only
requiring directorships, etc. with entities doing business with the state; and 0 out of 4 points for not
requiring and clearly indicating the spouse’s officer/director information.

(6) The name, address, brief description of, and nature of association with
a nonprofit organization in which the individual or spouse is a director or
officer.

) The name, address, type, and amount of each source of income
received by the individual or spouse, or by any business in w hich the individual
or spouse, either individually or collectively, owns an interest which exceeds
ten percent of that business, which is received from any of the following:

(A) The state or any political subdivision defined as a county,
tow nship, municipal corporation, school district, or other independent
governmental entity of equivalent rank.

(B) Services performed for orin connection with a gaming interest
as defined in Section 2 of Chapter 1 of this title

(8) A certification that such individual has filed his federal and state income
tax returns, or has filed for an extension of time for filing such tax return.

9) One of the following:

(A) A certification that neither the individual nor any member of his
immediate family had a personal or financial interest in any entity,
contract, or business or a personal or financial relationship that in any
way posed a conflict of interest which affected the impartial
performance of the individual's duties as a state officer or state

employee.

(B) A statement describing each conflict and any action the
individual took to resolve or avoid the conflict.
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(10) The financial statement shall be filed with the Ethics Commission and
shall be accompanied by the affidavit of the individual filing it certifying that
the information contained in the financial statement is true, correct and
complete to the best of his knowledge, information, and belief for the calendar

year covered.

i Concealing identity of source of
payment prohibited —Exception. No payment shall be made to any person required to
report under Section 3 of this chapter, and no payment shall be accepted by any such
person, directly or indirectly, in a fictitious name, anonymously, or by one person
through an agent, relative, or other person in such a manner as to conceal the identity
of the source of the payment or in any other manner so as to effect concealment
except that the Ethics Commission may issue categorical and specific exemptions to
the reporting of the actual source when there is an undisclosed principal for recognized
legitimate business purposes.

Comment: This provision comes from the state of Washington law. Oklahoma received 0 out of 1
point for allowing a statement of no change. Of the top five jurisdictions studied, only Haw aii allow ed
a short form and then only in odd-numbered years.

tey (g) Forms. The information shall be filed on forms prescribed by the Commission
or utilizing form softw are provided by the Commission.

Comment: Oklahoma received 0 of 3 points for not making financial disclosure available on the Web.

Submitted by

Commissioner

Explanation: This amendment is a proposal for revamping the Statement of Financial Interests. It
includes definition of a term [gaming interest] and eliminates the statement of no change. It requires
employment job title, name of spouse and dependants, spouse employment information, all
officer/director information [not just with entities doing business with the state], a description of
officer/director entities, spouse’ s officer/director information and a description of company w here stock
is held, investment value range or holding amount of filer’ s and spouse’ s securities, amount of income
from clients, an indication of spouse’ s clients with amount of income, liability disclosure, real property
definition and disclosure, and spouse’ s real property designation and disclosure.

Purpose: The purpose of this amendment is to examine the ranking of the state in personal financial
disclosure. The purpose of the ranking by the Center for Public Integrity was to measure whether
legislators stand to gain personally from actions they take in office.

Person requesting amendment: This amendment was requested by the Commission.
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ETHICS COMMISSION

STATE OF OKLAHOMA
DISPOSITION BY COMMISSION

RULE AMENDMENT

No. 9

(Date)
Mr. Chairman:
| agree to sponsor Ethics Commission Rule No. 257:10-1-2(c) as follows:

257:10-1-2 Contributions.

* * *

(c) Contributor statement. Within ten (10) business days of accepting a single
contribution exceeding fifty dollars ($50.00), or before accepting multiple contributions
from a single source which exceed fifty dollars ($50.00) in the aggregate, persons
accepting contributions must obtain from each contributor a statement which shall
include:

(1) the date the contribution was given;

(2) the name and address, occupation [e.g."retail sales clerk"] and
employer [e.g. "Dillard"], or principal business activity of the contributor; a
contribution from a person other than an individual or a committee shall be
reported by the name of the person or committee and not the individual who
signed the check;

(3) the amount; if in-kind, a description of the contribution and a good faith
estimate of its fair market value;

(4) a declaration that the contribution is for a campaign in the State of
Oklahoma, and the contribution is freely and voluntarily given from the
contributor's personal property, if an individual, or the person or committee's
property, if other than an individual;

(5) a declaration that the contributor has not been directly or indirectly
compensated or reimbursed for the contribution, if an individual, and, if a
person other than an individual or a committee, that the person or committee
has not been compensated or reimbursed for the contribution by persons:

(A) other than those from whom contributor statements have been
received and of whom disclosure has or will be made; or

(B) if from persons exempted from the definition of political action
committee, by other persons; and

(6) the signature of the contributor, or in the case of a committee, the
treasurer or, in the treasurer's absence, the deputy treasurer of the committee.
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Persons accepting contributions from contributors who contribute by payroll deduction,
dues check-off, or similar process shall be required to obtain only one contributor
statement annually or at such othertimes as a change is made in the deduction, check-
off, or similar process.

If a contributor statement is not obtained pursuant to the provisions of this subsection
ts—reomptete, the treasurer, deputy treasurer, or agent of the committee shall obtain
or make at least three good faith efforts after acceptance of the contribution to obtain
the missing—information contributor statement. Such efforts shall consist of either &
three separate written or electronic regtest requests sent to the contributor. Such
requests must be made at least five (5) days apart and no later than thirty (30) days
after acceptance of the contribution. The requests shall not include material on any
other subject or any additional solicitation, except that it may include language solely
thanking the contributor for the contribution. The requests must clearly ask for the
missirg-infermation contributor statement and must include an accurate statement of
this rule regarding the collection of contributor statements and reporting of eentribution
tdentifieattons contributor names, addresses, occupations, and employers. Allrequests
must include the statement in a clear and conspicuous manner. Fae All non-electronic
requests shall be accompanied by a pre-addressed return post card or envelope for the
response material. If the treasurer makes such effert efforts and such efforts prove to
be unsuccessful, the treasurer shall exercise due diligence to obtain and provide the
required information on contributors including the address, occupation and employer
therefor within the thirty (30) day time period prescribed in this paragraph;the-persof._
If the above efforts are made to obtain the contributor statement and to obtain and
provide contributor information, the treasurer, deputy treasurer, or agent of the
committee accepting the contribution shall be deemed to be in compliance with the
provisions of this subsection.

Submitted by

Chairman John Raley

Explanation: This amendment would hold the treasurer, deputy treasurer or agent of a committee
harmless from obtaining the contributor statement if three written, “ good faith” attempts are made
at least five days apart and due diligence is exercised to obtain contributor information within 30 days
of accepting a contribution.

Purpose: The purpose of this amendment would be to clarify an amendment passed in 2009.

Person requesting amendment: This amendment w as originally requested by Vice Chair Jo Pettigrew .
Changes in the wording were requested by Chairman Raley. The following resolution was passed at
the regular meeting of the Ethics Commission on September 17, 2009.

RESOLUTION

WHEREAS, the Ethics Commission amended Rules’ Section 257:10-1-2(c) of the Rules
of the Ethics Commission, 74 O.S. Supp. 2009, Ch. 62, App. effective July 1, 2009;
and
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WHEREAS, the intent of the amendment was to hold harmless a treasurer who
makes three written, good faith efforts to obtain a contributor statement within 30
days of accepting a contribution; and

WHEREAS, furtheramendments to Section 257:10-1-2(c) and Section 257:10-
1-14(a)(20) are being considered that would clarify the intent of the amendment;

NOW, THEREFORE, the Commission hereby adopts this Resolution and expresses its
intent not to enforce the contributor statement requirement of Sections 257:10-1-2(c)
and 257:10-1-20(a)(14) —if three good faith efforts to obtain the statement are made
and to obtain and provide the required contributor information —until such time as the
Commission promulgates effective clarifying amendments to these sections.

Dated this 17" day of September, 2009.
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Mr. Chairman:

ETHICS COMMISSION

STATE OF OKLAHOMA

DISPOSITION BY COMMISSION

RULE AMENDMENT

No. 10

(Date)

| agree to sponsor Ethics Commission Rule Nos. 257:10-1-20(a) as follows:

257:10-1-20 Use of campaign contributions and use of surplus funds

(a)

Candidate committees.

(1) Use of campaign contributions. Contributions accepted by a candidate
committee may not be converted by any person to any personal use, but shall
be used, together with any interest income earned on such contributions, to
defray any campaign expenditures or any ordinary and necessary
nonreimbursed expenses incurred by the person in connection with his duties
as a holder of the state office, including, but not limited to:

(A) payment of debts of a former election campaign of the same
candidate,
(B) payment of expenses for use in a future election campaign of

the same candidate,

(C) for political activity. For purposes of this paragraph, political
activity shall be limited to funds expended for any partisan or
nonpartisan event, including the Speaker’ s Ball, the proceeds of w hich
are not used to support or oppose one or more state candidates,

(D) for community activity or
(E) for nonreimbursed office related expenses.

Said contributions shall not be used for any other purposes except as permitted
in Paragraph (3) of this subsection.

(2) Designation of use of surplus funds. A candidate whose candidate
committee has an unexpended balance of funds not otherwise obligated forthe
purposes specified in Paragraph (1) of this subsection shall designate how the
surplus funds are to be distributed. Uses are limited to those included in
Paragraph (3) of this subsection and shall be set forth on the committee's
statement of organization. Surplus funds may not be expended for any other
purpose. The designated use or uses for surplus funds may be changed by the
candidate committee by filing an amended statement of organization, provided
that no contributions received prior to the date the amended statement of
organization is filed with the Commission may be used for the amended use or
uses.

ETHICS COMMISSION
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(b)

(3) Use of surplus funds. The surplus funds may:

(A) be deposited with the State Treasurer to the credit of the
General Revenue Fund;

(B) be returned to the contributors pursuant to any formula
approved by the candidate; provided, any amount returned to a
contributor shall not exceed the amount of the original contribution;

(C) be contributed to a charitable organization;

(D) be retained by the candidate or candidate committee for use in
a future election for a six-year period following the General Election for
the same or a different office;

(E) be used to defend legal actions or proceedings arising out of
the campaign, election, or the performance of the candidate's official
duties as a state officer; provided that such funds shall not be used to
defend criminal charges;

(F) be used for a community activity;

(G) be used for political activity. For purposes of this paragraph,
political activity shall be limited to funds expended for any partisan or
nonpartisan event, including the Speaker’ s Ball, the proceeds of w hich
are not used to support or oppose one or more state candidates;

(H) be transferred to the state, county or congressional district
committee of a political party, not to include an affiliated or connected
entity of a political party; or

) be distributed using a combination of these options.
Other committees.

(1) Use of campaign contributions. Contributions accepted by any
committee, other than a candidate committee, may not be converted by any
person to any personal use and shall be used to defray any campaign
expenditures and to further the committee's purposes. Said contributions shall
not be used for any other purposes except as permitted in Paragraph (2) or (3)
of this subsection. Such a committee with an unexpended balance of funds
not otherwise obligated for the payment of expenses to further the
committee's purposes shall designate how the surplus funds are to be disposed
of on the committee's statement of organization. Surplus funds may not be
expended for any other purpose. The designated use or uses for surplus funds
may be changed by the committee by filing an amended statement of
organization, provided that no contributions received prior to the date the
amended statement of organization is filed with the Commission may be used
for the amended use or uses.

(2) Use of surplus funds by committees supporting or opposing candidates.
Surplus funds of committees, other than candidate committees, formed solely
to support or oppose candidates may be:

(A) deposited with the State Treasurer to the credit of the General
Revenue Fund; or

ETHICS COMMISSION
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(B) returned to the contributors pursuant to any formula approved
by the committee; provided, any amount returned to a contributor shall
not exceed the amount of the original contribution—e+

t&6—donatedtoanothercommittee.
(3) Use of surplus funds by committees supporting or opposing ballot

measures. Surplus funds of committees formed to support or oppose ballot
measures may be:

(A) deposited with the State Treasurer to the credit of the General
Revenue Fund;

(B) returned to the contributors pursuant to any formula approved
by the committee; provided, any amount returned to a contributor shall
not exceed the amount of the original contribution; e+

By donated to a charitable organization; or

t£) (D) donated to a community activity.

* * *

Submitted by

Chairman John Raley

Explanation: This amendment would define political activity and conform the section to the ban on
PAC-to-PAC transfers.

Purpose: The purpose of this amendment would be to define political activity which can be paid for
out of a candidate’ s campaign funds and confirm the ban on PAC-to-PAC transfers.

Person requesting amendment: This amendment was requested by Chairman John Raley.
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Mr. Chairman:

ETHICS COMMISSION

ETHICS COMMISSION

STATE OF OKLAHOMA

DISPOSITION BY COMMISSION

RULE AMENDMENT

No. 11

(Date)

| agree to sponsor Ethics Commission Rule Nos. 257:10-1-14(a)(12) as follows:

257:10-1-14. Report contents

(a) Basic reporting form. The campaign contributions and expenditures report shall

include:

(12)

* * *

the following information about expenditures:

(A) the total of expenditures made during the reporting period and
the year-to-date or campaign-to-date total;

(B) the amount, date, a brief description of the consideration, and
an explanation of the purpose —w hich must permit a reasonable person
to determine the reason for the purchase —for which each campaign
expenditure was made in excess of ere-theusand two hundred dollars
$16066-66) ($200.00) in the aggregate to one (1) entity during the
reporting period, the name and address of the person to which the
expenditure was made, the beneficiary of the expenditure, and the year
to date total. Disbursements to consultants, advertising agencies, and
similar firms; credit card expenses; and candidate reimbursements must
be itemized to permit a reasonable person to determine the ultimate
intended recipient of the expenditure and its purpose;

(C) the total amount of all campaign expenditures not required to
be reported in Subparagraph (B); and

(D) Committees may file all expenditures in lieu of the additional
bookkeeping requirement of grouping together all expenditures
aggregating $56 $200.00 or less to one entity and all expenditures
aggregating more than $56-$200.00 to one entity;

Provided, a committee shall not divide expenditures w hich would otherwise be
made individually for the purpose of evading the reporting requirements of this
paragraph;

Submitted by



Rules of the Ethics Commission —Proposals for 2010 Legislative Session
Available at the October 23, 2009 Regular Meeting
Page 39 of 46 pages ETHICS COMMISSION

Chairman John Raley

Explanation: This amendment would set the threshold for itemizing expenditures at more than
$200.00.

Purpose: The purpose of this amendment would be to lower the threshold for itemizing expenditures
from more than $1,000 to one entity in a reporting period to more than $200 to one entity during a
reporting period.

Person requesting amendment: This amendment was requested by Chairman John Raley.
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ETHICS COMMISSION

STATE OF OKLAHOMA
DISPOSITION BY COMMISSION

RULE AMENDMENT

No. 12

(Date)
Mr. Chairman:
| agree to sponsor Ethics Commission Rule Nos. 257:1-1-6(i) and (n) as follows:

257:1-1-6. Pow ers and responsibilities of Commission

* * *

(i) Hearings—and-subpoenas Subpoenas. The Commission shall, pursuant to this
title and as specifically authorized by law, hetd-hearirgs: subpoena witnesses upon a
vote of a majority of the members of the Commission, and compel theirattendance-and
testimony, administer oaths and affirmations, take evidence, and require by subpoena
the production of any books, papers, records, or other items relevant to the
performance of the Commission's duties or exercise of its powers.

o) The Ethics Commission may take other actions it deems appropriate to fulfill
its constitutional or statutory duties.

Submitted by

Commissioner

Explanation: This amendment would eliminate the reference to a “hearing” clarifying that the
Commission is a prosecutorial authority rather than an administrative tribunal. It would also eliminate
as duplicative the former statutory need for an “ annual report” since this information is now required
in the annual budget request and ethics interpretations and informal opinions are published on the
w ebsite.
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Purpose: The purpose of this amendment is to clarify the constitutional prosecutorial status of the
Commission by eliminating any reference to an administrative hearing and to eliminate the need to
prepare an annual report since that information is now required in the annual budget request or on the
w ebsite.

Person requesting amendment: This amendment was requested by staff.
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ETHICS COMMISSION

STATE OF OKLAHOMA
DISPOSITION BY COMMISSION

RULE AMENDMENT

No. 13

(Date)
Mr. Chairman:
| agree to sponsor Ethics Commission Rule Nos. 257:10-1-2(b) and (f) as follows:

257:10-1-2. Contributions

(a) Limitations on contributions from a person.

COMMENT: This provision, increasing the amount of contributions a political party may give to its
statewide candidates, is inconsistent with Section 187.1 of Title 21 of the Oklahoma Statutes, w hich
attaches a criminal penalty to contributions from any person or family to a state candidate in excess
of $5,000.

ey Contributor statement.

te) (c) Prohibitions and exceptions to corporate and labor organization contributions
and expenditures.

tey (d) Prohibitions relating to committee solicitations and funds.
7 (e) Prohibition on transfer of funds between committees.
(1) Candidate committee transfers.

(A) A candidate committee shall not make a contribution or transfer
to another candidate, or to a political action committee w hich supports
or opposes candidates or ballot measures, nor shall it make an
independent expenditure on behalf of another candidate or ballot
measure. A political action committee, including an out-of-state
political action committee, and a committee registered under the laws
of the United States which supports or opposes candidates or ballot
measures shall not accept a contribution or transfer from a candidate
committee. The principal candidate committee or an authorized
committee of a person, as such terms are defined in Section 431 of
Title 2 of the United States Code, shall not make a contribution to a
candidate or make an independent expenditure on behalf of a
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candidate. A candidate or candidate committee shall not accept such
a contribution.

(B) This subsection shall not prohibit a candidate or any other
person from making a contribution from the candidate's or person’s
personal funds to his or her own candidate committee or on behalf of
his or her own candidacy or to the committee of another candidate for
a different office.

(C) This subsection shall not prohibit a candidate committee from
providing its surplus funds or material assets to the state er+teecat
eentrat, county or congressional district committee of a political party,
not to include an affiliated or connected entity of a political party, in
accordance with the procedures for dissolution of a candidate
committee under Sections 19 and 20 of this chapter.

(2) Political action committee transfers. A political action committee,
including an out-of-state committee also registered in another state or states
and a committee also registered under the law s of the United States, shall not
make a contribution to another political action committee as specified herein.

A political action committee, including an out-of-state committee also
registered in another state or states and a committee also registered under the
law s of the United States, shall not accept a contribution from another political
action committee as specified herein. This subsection shall not prohibit a
political action committee from making a transfer to its own affiliated or
connected entity in accordance with the definition of contribution, Section 2,
Paragraph (2), Subparagraph (B) of Chapter 1 of this title.

Aggregation of contributions.

Attribution and aggregation of family contributions.
Restrictions on loans.

Anonymous and earmarked contributions.
Reimbursement for contribution prohibited.

Cash contributions.

Certain contributions required to be by written instrument.

7 (m) Use of other funds.

fe} (n)

Auctions.

Submitted by

ETHICS COMMISSION

Commissioner
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Explanation: This amendment would clarify that PAC-to-PAC transfers are prohibited from being given
by PACs, including out-of-state or federal PACs registered in Oklahoma, or accepted by such PACs.

Purpose: The purpose of this amendment is to clarify that out-of-state and federal PACs registered in
Oklahoma are also prohibited from making PAC-to-PAC transfers.

Person requesting amendment: This amendment was requested by staff.



Rules of the Ethics Commission —Proposals for 2010 Legislative Session
Available at the October 23, 2009 Regular Meeting
Page 45 of 46 pages ETHICS COMMISSION

ETHICS COMMISSION

STATE OF OKLAHOMA
DISPOSITION BY COMMISSION

RULE AMENDMENT

No. 14

(Date)

Mr. Chairman:

| agree to sponsor Ethics Commission Rule Nos. 257:1-1-2 [definition of “ anything of value” ]
as follows:

257:1-1-2. Definitions

* * *

"Anything of value”, "Thing of value” or "Things of value”

(2) These terms do not include:
(G) food and beverage consumed on the occasion when participating in a

charitable, civic, or community event, or at any event, including the Speaker’ s Ball, to
w hich all members of the Legislature are invited, w hich bears a relationship to the state
officer's or state employee's office and the officer or employee is attending in an
official capacity;

Submitted by

Commissioner

Explanation: This amendment would clarify that the Speaker’ s Ball is exempt from the definition of
“anything of value” .

Purpose: The purpose of this amendment is to clearly exempt the Speaker’ s Ball from the definition
of “anything of value” .

Person requesting amendment: This amendment was requested by staff.
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ETHICS COMMISSION

STATE OF OKLAHOMA
DISPOSITION BY COMMISSION

RULE AMENDMENT
No. 15
(Date)
Mr. Chairman:

| agree to sponsor Ethics Commission Rule Nos. 257:30-1-3 as follows:
257:30-1-3. Investigations.
(h) No person under the jurisdiction of the Commission shall —

(1) falsify, conceal, evade, or cover up by any trick, scheme or device a

material fact in matters subject to the Commission’ s jurisdiction;

(2) make any false, fictitious, or fraudulent statement or representation to

the Commission or the Commission’ s staff or independent contractors; or

(3) submit or use any false writing, document or evidence in a matter
before the Commission including the filing of record of any statement,
registration or report which he or she knows, or should know, contains false,
inaccurate or misleading statements or representations.

Submitted by

Commissioner

Explanation: This amendment would make it a violation of the Rules to give false oral or written
information to, or to conceal such information from, the Commission.

Purpose: The purpose of this to make it a violation of the Rules to give false oral or written information
to, or to conceal such information from, the Commission.

Person requesting amendment: This amendment was requested by staff.



