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T he 2005 Oklahoma Oil and
Gas Trade Expo was held on

October 20th in the Travel
and Transportation Building at the
Oklahoma State Fairgrounds in
Oklahoma City, Oklahoma. The
Expo attracted over 1,440 atten-
dees and 163 vendors. If you were
present at the event you had expo-
sure to a lot of new vendors,
which allowed for increased expo-
sure to new technology.

Ted’s Escondido Café buffet fajita
lunch was again the talk of the
event. Ted’s was courtesy of a
long list of sponsors. See pages
six, seven and eight for the com-
plete list of sponsors and exhibi-
tors.

Our Commissioners, Advisory
Council members, and staff have
made a commitment to make the
Expo one of the largest market
places for large and small oil and
gas companies to meet face to
face with vendors, exchange ideas
and showcase new technology. Of
course there would be no Expo
without our sponsors and exhibi-
tors. We would like to thank eve-
ryone involved for helping to
make this year’s Expo a success.

Attendees and exhibitors find the
registration and set-up is an easy
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2005 Trade Expo Hits Record Numbers

process. They have expressed
that the Expo is worth their time
and money and feel that the con-
tacts they make definitely bene-
fit their business. The Expo is a
must for any oil and gas compa-
nies production and marketing
plan.

If you haven’t participated in the
past, here’s your chance. The
2006 Oklahoma Oil and Gas
Trade Expo will be held on Oc-
tober 26, 2006 again at the Okla-
homa State Fairgrounds Travel
and Transportation Building.
The Expo will start at 9:00 a.m.
and end at 4:00 p.m.

Our Commissioners and Advi-

sory Council members will begin
contacting potential sponsors for
next year's Expo in January 2006.
In the mean time, if you would
like to be a sponsor or exhibitor,
early registration is available by
calling the Marginal Well Com-
mission office at (800) 390-0460
or (405) 604-0460 (OKC Metro).
More information can also be
found on the Marginal Well Com-
mission website at
www.marginalwells.com/
MWC/2006 Trade Expo.

Mark you calendars now to par-
ticipate in this great event that will
benefit your oil and gas operations
now and in the future.
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Technology Corner

By Sam Farris, Assistant Director

The oil industry is booming and
to support new ventures, new
technologies are allowing the
investigation, production and
operation of properties that were
not economical in the past.
There are new technologies
abound. These range from com-
puterized operations to down-
hole tools that are better and
smarter than ever before.

One new technology brought to
the patch is a packer that swells
in the well-bore. It consists of no
moving parts, designed for water
based muds, suitable for cased
hole or open hole service, no
special installation requirements,
self-healing and swells in oil and
most gas compositions. They
give a perfect seal in irregular
borehole geometry, can reduce
well repair costs and can be used
to avoid squeezing, running lin-
ers and can isolate perforations
and can be set in open hole.

Elegant in their simplicity but
effective in performance, swella-
ble packers are becoming in-
creasingly popular, especially in
brownfield development where
tight margins prevail.

An essential element in any
completion, the ubiquitous
packer has been around for over
100 years. Packers provide zonal
isolation in liner completions,
hydraulically separate producing
zones and seal production tubing
from the tubing/casing annulus.

As domestic production matures,
economics play a key role. So,
those going back to brownfields

for bypassed oil, are systemati-
cally looking for any way to re-
duce costs. One way is to sim-
plify the packer.

Swellable elastomers react with
well fluids significantly, ena-
bling them to seal effectively to
the inner diameter of casing or
even open hole.

Shell has done considerable test-
ing of this type tool. There are
two basic types. One reacts in
salt water and the other in hydro-
carbons. Swelling time varies.
But, its onset is delayed enough
to get to setting depth before re-
action begins. Shell has seen a
wide range of swell rates. Some
as short as 5 days and others tak-
ing up to 50 days. Wellbore pro-
duction doesn’t usually require
complete swelling before the
well is brought online. Although,
premature differential across the
element brings a risk of
“washout” of the element.

One well that experienced an
influx of water in the lower per-
forations, Shell spotted a swella-
ble packer across the lower por-
tion of the zone and over 10
days, the water cut decreased
steadily from 100% to 5%,
reaching zero in 15 days. The
packer was ultimately tested to
3,500 psi. Because of relative
newness of the application, one
unknown factor is the service
life, simple in design, it is com-
prised of two different elastom-
ers. A low swelling, tougher
outer layer surrounding a higher
swelling core. These are vulcan-
ized to a blank tubing sub or un-
preforated section of a liner
screen.
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Technology Corner Continued

The outer layer provides a tough,
wear resistant skin that protects
the packer during running and pre-
vents premature swelling of the
inner segment.

The saltwater or hydrocarbon in
the wellbore permeates the outer
layer and reacts with the inner
core material.

These packers can be customized
to suite a variety of completion
conditions. Because they are vul-
canized onto tubing mandrels,
they can be made as long as nec-
essary or even multiple elements

on the same mandrel. Perforated
nipples can be run between them
for tensile integrity and maxi-
mum flow conditions.

In the case of many older wells
that were not drilled into the full
depth of the producing interval,
special mandrels can be pro-
duced to run inside existing long
strings and have the swellable
packer set in the newly drilled
open hole, if necessary. These
new tools offer a lot of promise
for depleted wells with thin pro-
ducing horizons that cannot sup-
port cement squeezes or antici-

pated producing economics won’t
allow higher expenditures.

These tools will set in irregular
wellbores, open hole, corroded
casing, and will react in most gas
well environments.

One other thought, there have
been no adverse problems with the
presence of common oilfield
chemicals.

Ref.: May ‘05 issue of E&P,
www.easywell.com

Commissioners & Advisory Council 2006 Meeting Schedule

Commission Meeting

Commission Meeting

Adyvisory Council Meeting

Long Range Planning Conference

Advisory Council Meeting

Monday, April 24, 2006
Tuesday, April 25, 2006

Commission Meeting

Monday, April 24, 2006

Commission Meeting

Commission Meeting

Adyvisory Council Meeting

Commission Meeting
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Thursday, January 19, 2006 1:30 PM
Tuesday, February 21, 2006 10:00 AM
Tuesday, February 21, 2006 1:00 PM

Thursday, July 20, 2006 1:30 PM
Thursday, September 21, 2006 10:00 AM
Thursday, September 21, 2006 1:00 PM
Thursday, November 16, 2006 1:30 PM

4:00 PM - 6:00 PM

Duke Energy Field Services
6120 S. Yale, Ste. 1100
Tulsa, OK 74136

County Line Restaurant
1226 N.E. 63rd Street
Oklahoma City, OK

County Line Restaurant
1226 N.E. 63rd Street
Oklahoma City, OK

Roman Nose Lodge
Watonga, OK 73772

10:00 AM - 4:00 PM
8:30 AM - 11:30 AM

Duke Energy Field Services
6120 S. Yale, Ste. 1100
Tulsa, OK 74136

Stroud Best Western
Stroud, OK

Stroud Best Western
Stroud, OK

MWC Headquarters Office

3535 N.W. 58th St., Ste. 870
Oklahoma City, OK 73112
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Team Fiberod... game on.

No matter what the game, if you can use less energy and
get better results you're going to win, Fiberod" was created
with that exact philosophy in mind. We developed a
fiberglass sucker rod that reduces pumping equipment
requirements by 50% while producing more fluid per
hour. Our lightweight rad, eliminates equipment overloads
with a lower string weight, lowers gearbox loads, and can
save as much as 25% in energy consumption.

Combine those advantages, over steel, with our NEW
competively priced ¥ and 7 sizes, Fiberod" is an energy
efficient cost-effective way for producers to maximize
their production operations, Over 4,000 wells have utilized
Fiberod  which means — Fiberod" is proven. Our case
studies reveal a quicker pay out with less expenses
resulting in more production and increased revenue.

Fiberod™ FACTS -
* Easier to handle and install than steel
« Eliminates equipment overloads
» Stronger and lighter (spprodmataly 707, less) versus steel
* Non-corrosive -less downtime and stress failures

- does not conduct electrical current
* Reduces loads - saving energy and increasing profits
» Less string weight allows for more fluid load

maessed  Fiberolass vs Steel
‘mg - . o
$350000 :

FIBERCOM offers an 18 manth wamanty, installation
supervision, training and engineenng support group.
Call voday for more information.

2

FABEROD

We put the rod in production.

Toll Free 888.342.3726
www.fiberad.net
The FIBERCOMposite Company. Inc.
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2005 Marginal Oil and Natural Gas Report Now Available

For the last two years, the Commission on Margin-

ally Producing Oil and Gas Wells has contributed 2005 Re port
financially to the Interstate Oil and Gas Compact
Commission (IOGCC) for their preparation of the
Marginal Well Report. You may access the full
report entitled Marginal Oil and Natural Gas: |\
American energy for the American dream by going \\\
to www.iogcc.state.ok.us.

Excerpts from the report.

Marginal 01l and Natural Gas:

The IOGCC has documented the production from ! ;
American energy for the American dream

marginal wells since 1941, drawing attention annu-
ally to their important contribution to the nation’s
economy and security. Marginal wells are an often
overlooked, but vitally important segment of the
domestic petroleum industry. Maintained for the
most part by independent operators, marginal wells
produce American energy for Americans and stand
as a testament to ingenuity, frugality and conserva-
tion. No other nation produces as much oil and
natural gas from such a source.

A marginal well or “stripper well” is defined as
producing 10 barrels of oil per day or less or 60 ‘ Isersisie Oien O Coumpd(s Conin o Re

. Special thanks to the Oklahoma Commission on Marginally Producing Oil and Gas Wells
mcf of gas per day or less. The national average
production from a marginal oil well is 2.14 bpd
(2.35 bpd in Oklahoma) and 15.5 mcf pd (23.4 mcf pd in Oklahoma). All marginal wells nationwide com-
bined produced more than 310,922,122 barrels of oil and 1,539,960,495 mcf of natural gas in 2004. This pro-
duction accounts for 16% of the oil production in the United States (including production from Alaska and
Offshore) and 8% of the gas production.

Not only do marginal wells contribute to domestic oil production, they help the balance of trade - $19.9 trillion
would have been spent to import the volumes produced by marginal wells. And the revenue generated by mar-
ginal wells? There is no way to prove it, but the increase in the drilling rig count (up about 10 percent at year
end 2004 from the beginning of the year) suggests that producers are reinvesting their gains to find more oil
and gas. Undoubtedly, some of those rigs are working on the revenue from marginal wells. Unlike many fea-
tures of the energy bill, marginal wells do not require incentives to create — they already exist or will exist as
part of the natural life cycle of a producing oil or gas well. However, incentives can increase their productive
life and prevent this proven source of energy from being prematurely abandoned.

The IOGCC report outlines also the economic benefits brought about by these wells such as: revenue, jobs and
economic output. According to the report, if all marginal wells were abandoned in 2004, the United States
would have lost more than $20 billion in revenue, 200,213 jobs and $40.7 billion in economic output.
“Marginal wells are a stable source of much-needed American energy,” said Christine Hansen, IOGCC execu-
tive director. “Taken individually, these wells produce very little oil and natural gas, but collectively, they pro-
vide significant resources needed to create jobs in our economy and lessen our dependence on foreign re-
sources, making oil and gas affordable for consumers.”
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Thank You to 2005 Trade Expo Sponsors

SPONSORS

PLATINUM

fied Engineering Support

Fiberod
Reese Energy Consulting, Inc.

GOLD
Green Country Chemical
Green Country Sub-Pump
Green Country Supply
Maverick Stimulation Co., LLC
Oiltizer, Inc.
Schlumberger Oilfield Services

SILVER
ABB, Inc. - Totalflow Products
Arrow Engine Company
Compressco, Inc.
DHYV International
Elite Wireline, Inc.
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SILVER CONTINUED
Enogex, Inc. / OGE
Harbison-Fischer Mfg. Co.
Hunzicker Brothers, Inc.
Kimray, Inc.

Multi-Chem, LLC
Oilfield Maintenance & Supply, Inc.
Oklahoma Geological Survey/PTTC
Pense Brothers Drilling Co., Inc.
Plains Marketing, LP
Polymer Services, LLC
Warren Cat

BRONZE
Airgo Systems
AKL Services, Inc.
Amvest Osage, Inc.
Arvine Pipe & Supply
Bachman Services, Inc.
Baker Petrolite
Bio Tech, Inc.
Bituminous Insurance Co.
Black Gold Painters
Burleson Pump Company
Clarion Meridian Hotel & Convention Center
Complete Energy Services
ConocoPhillips
Coppermark Bank
Crosstex Energy Services, LP
Crude Marketing & Transportation, Inc.
Cyclonic Valve Company, Inc.
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Thank You to 2005 Trade Expo Sponsors & Exhibitors

BRONZE CONTINUED BRONZE CONTINUED
Danco Pump & Supply Co., Inc. International Pipe & Supply
DrillingInfo, Inc. Jack Pratt Signs
Duke Energy Field Services, LP JASCO Distributing
E.B. Archbald & Assoc., Inc. JBL, LLC
Echometer Company J-W Measurement Company
Energy Advocates JWD International
F.W. Murphy Manufacturing Kengro Corporation
Flotek Industries, Inc. Lasser, Inc.

LuGreg Trucking, Inc.
McCown Contracting

Network International, Inc.

Oil-N-GasGifts.com
Paydirt Gifts
Propellant Fracturing & Stimulation, Inc.
Proven Concepts
Pumps of Oklahoma, Inc.
Questa Software Systems, Inc.
Red River Automation, LLC

- "-;.:: i

‘ - Rose Rock Bank
GARD Specialists Co., Inc. S & R Equipment
Genie Well Service ScissorTail Energy, LLC

Seal Tite Lining Systems
Select Engineering, Inc.
Southern Glove Mfg. Co.
Sunoco Logistics Partners, LP
Superior Products
Thorco, Inc.
Thurmond-McGlothlin/
Energy Meter Systems
Tucker Wireline Services
USA Oilfield, LLC
Waukesha-Pearce Industries, Inc.
Well Done Pump Company
Grand Directions, LLC Western Falcon
IHS Energy Wood Group ESP, Inc.
Integrated Petroleum Environmental Consortium

(IPEC) EXHIBITORS
: Advanced Industrial Devices
Advantage Golf
Agape & Associates, Inc.
Bedel, Inc.
CEMS
Coalition of Oklahoma Surface &
Mineral Owners (COSMO)
Concho Valley Radiator
Service, Inc.
CoorsTek
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Thank You to 2005 Trade Expo Exhibitors Continued

EXHIBITORS CONTINUED

D.A. Daniel, Inc.
Envirotech Engineering
& Consulting, Inc.
eProduction Solutions, Inc.
ePumps, Inc.

Fluid Compressor Partners
Gas Compressors
Gateway Services West, LLC
GEFCO/King Oil Tools
Gold Star Graphics, Inc.
Got Equipment, Inc.
GrimmerSchmidt Compressors
High Plains Technology Center
Hoff Company, Inc.
Hughes Gas Measurement
Hydro Foam Technology, Inc.
Inter-American Corporation
Interstate Oil & Gas Compact
Commission (IOGCC)

J & J Solutions
Jet Specialty, Inc.
Lewis Friction Products, Inc.
Lufkin Industries, Inc.

M5
Mercer Valve Company, Inc.
Microbial Energy Services, LLC
Mid-Con Energy Corporation/
RDT Properties, Inc.
National Association of Division
Order Analyst (NADOA)
NATCO
Norris Sucker Rods
Oklahoma City Association of
Petroleum Landmen (OCAPL)

EXHIBITORS CONTINUED

Oklahoma Tax Commission
OSU/OKC Precision Driving Training Center
Otis Instruments, Inc.

OU School of Geology & Geophysics
PAAL, LLC
PM&D Engineering
Pollution Control Corporation
Practical Sales & Service, Inc.
Precision Fitting & Gauge Company
Pumper’s Friend Radiator, Inc.
Rainmaker Sales
Rattan Consulting, Inc.

Red Man Pipe & Supply Company
Regal Oilfield Supply
Repair Processes, Inc. (RPI)
SherWare, Inc.

Sooner Oil Tools
Spicer & Sandburg, Inc.

TAM International
Terra Environmental Products Company (TEPCO)
The Wellmark Company, LLC
Turbines, Inc.

Tulsa Triplex, Inc.

U.S. Bureau of Land Management (BLM)
U.S. Environmental Protection
Agency (EPA) - Region 6
Vortex Flow, LLC
Well Master Corporation
Westaff, USA
WIKA Instrument Corporation
29e¢, Inc.
4-Star Hose & Supply

OCC - Consumer Services Division
OCC - Oil & Gas Conservation Division
Oilind Safety
Oklahoma Independent Petroleum
Association (OIPA)

Oklahoma Energy Resources Board (OERB)
Oklahoma National Association
of Royalty Owners (NARO)
Oklahoma Commissioners of the Land Office
Oklahoma Department of Environmental Quality
Oklahoma Lease Mowing & Spraying
Oklahoma Mineral Owners
Association (OMOA)
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Commission Seeks Deputy Administrator

The Commission on Marginally Producing Oil and Gas Wells (MWC) has a posi-
tion opening for a Deputy Administrator. This position will work closely with the
Executive Director to administer all Commission activities, mandates and opera-
tions. In addition, the position will be responsible for coordinating and administer-
ing Advisory Council events including the Annual Trade Expo, Long Range Plan-
ning Conference and all Advisory Council special projects. A full job description
will be provided upon request. Salary is commensurate with skills. College de-

gree 1s required and oil and gas experience is preferred.

Please contact Liz Fajen, Executive Director at (405) 604-0460 (OKC Metro),
(800) 390-0460 or you can email Ifajen@marginalwells.com.

Workshop Update

By Sam Farris, Assistant Director

We have been very busy with
workshops in November and De-
cember.

In November, we had four events.
They all addressed the rules and
regulations affecting oil and gas
operations on the federal level.
They were presented in Tulsa,
Oklahoma City, Enid and Ard-
more.

December is a repeat on the state
level. Being rules and regulations
affecting oil and gas operations on
the state level. Those are being
presented in the same cities for
those interested.

All the events were well attended
with people from as far away as
Houston, Denver, Amarillo and
Dallas.

DECEMBER 2005

The workshops planned for *06
include The Nuts and Bolts of
Gas Balancing in January. This
topic will cover the actual proc-
ess of gas balancing while ad-
dressing the various steps that
require accountability in split
streams, overages, underages,
third party billing, etc.

We had scheduled the introduc-
tion of the PDA Software for
Pumpers for February, however,
the federal funding has been de-
layed, again. The February topic
may change.

The topic for March is Near
Well Bore Damage (Skin Dam-
age) and will feature directional
drilling (horizontal) in existing
well bores. The Gas Gun tech-
nology and some new chemical
treatments that have shown some
impressive results.

The April topic will basically
cover well completions-acidizing
and fracturing, along with other
processes.

May’s topic will be addressing
liabilities in oil and gas opera-
tions. It will be a legal ‘eze’ for-
mat.

Be sure to check the Marginal
Well calendar on the Web Site at
www.marginalwells.com to be
able to download a registration
form or to find out dates of when
the workshops will be available.

You may also contact Regina Fin-
ney or myself, Sam Farris at (800)
390-0460 or 604-0460 (OKC
Metro) to request a workshop
topic.
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Workers Compensation Reform: Senate Bill 1X and How it Effects Youl!

In May 2004, Governor Brad Henry convened a task force to study Oklahoma’s workers’ compensation system and di-
rected the task force to recommend changes to the system which would increase benefits to workers while reducing costs
for employers. The task force’s recommendations were included in SB846, which was introduced during the regular
2005 legislative session. The language of SB846 was placed in SB1X, which passed the Senate on June 1, 2005, and the
House on June 3, 2005, and signed by Governor Brad Henry on June 6, 2005.

The questions listed below affect many oil & gas operators. The answers to these questions can be found by visiting
www.okdol.state.ok.us and clicking on the Certificate of Non-Coverage Q & A tab under the Services and Programs sec-
tion of the homepage.

*  What is the Workers’ Compensation Act (WCA)?

*  What is a Certificate of Non-Coverage (CNC)?

*  What was the purpose of the CNC?

*  Who is an independent contractor (IC)?

* Are IC’s required to maintain workers’ comp on themselves?

*  Why does the prime contractor require that IC’s obtain and/or maintain workers’ comp insurance?
*  Why can prime a contractor deduct money from my check for workers’ comp insurance?

* Can a valid CNC be refused by a prime contractor and/or insurance company?

*  What if a subcontractor is injured and files a claim as an employee of the prime contractor?
* How does an IC prove “independent” status?

* Are the CNC cards still valid?

*  What are CNC cardholders to do when the CNC’s expire?

* How can I get a duplicate CNC?

* How can I get a CNC history?

* How does an IC obtain workers’ compensation insurance if necessary?

*  What will replace the CNC?

* How will I know when a transition alternative will be available?

Oklahoma Department of Labor Oklahoma Insurance Department
www.okdol.state.ok.us www.oid.state.ok.us
4001 North Lincoln Boulevard 2401 N.W. 23rd, Ste. 28, Shepherd Mall
Oklahoma City, OK 73105 P.0.Box 53408
(405) 528-1500 (direct) or Oklahoma City, OK 73152-3408
(888) 269-5353 (toll free) (405) 521-2828 (direct) or

(800) 522-0071 (toll free)
Oklahoma Workers’ Compensation Court Attorney General — Workers' Compensation
www.owcc.state.ok.us Fraud Unit
1915 North Stiles www.oag.state.ok.us
Oklahoma City, OK 73105 4545 North Lincoln Boulevard, Ste. 260
(405) 522-8760 (counselor telephone) or Oklahoma City, OK 73105
(800) 522-8210 (toll free) (405) 522-3403 (direct)

For more information contact one of the following organizations:

Workers’ Compensation Premiums Reduction

The Workers’ Compensation Premium Reduction (WCPR) Program 1is being offered through the Oklahoma Department
of Labor Safety Pays® OSHA Consultation Division. For more information regarding this program, visit
http://www.okdol.state.ok.us/osha/wcprinformation.htm or: Oklahoma City (405) 528-1500 ext.276 or Toll free, state-
wide at (888) 269-5353 ext. 276, Tulsa (918) 581-2400 ext. 112, www.labor.ok.gov.
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Nuts & Bolts of Natural Gas Balancing

The Oklahoma Commission on Marginally Producing Oil and Gas Wells
is sponsoring a workshop

Workshop Instructors:
Van Courson & Carson Long - Questar Exploration & Production Company
Chris Woosley - Cooper, McKinney & Woosley, PLLP
Jeff Lenocker - Chesapeake Energy Corporation

To understand the issues and the procedures to attempt to balance takes an understanding of pipeline connection, meter
placements, marketing and nominations under contracts before leaving the well site. From the well site forward, knowl-
edge of agreements and court decisions that affect the actual sale of the gas is necessary. Gas balancing not only involves
a formula to take gas, but a good historical knowledge of pricing during the time the well is productive. One who does
gas balancing becomes a little of an engineer, a landman, a lawyer, a negotiator and an accountant, or to say, a person
who wears many hats.

Choose one of the following locations:

Tulsa, Oklahoma - Thursday, January 26, 2006
OSU/Tulsa Campus - North Hall - Room 150
700 N. Greenwood Avenue

Oklahoma City, Oklahoma - Friday, January 27, 2006
Francis Tuttle Technology Center
Construction Trade Building #7 - Room 101N
12777 N. Rockwell Avenue

This workshop will begin promptly at 9:30 a.m. and end at 3:30 p.m.

REGISTRATION FORM

Nuts & Bolts of Natural Gas Balancing

Registration Fee: $75.00
Advance Registration Required.
The fee covers your registration, lunch and workshop manual.
To receive a full refund, you must notify the MWC 5 calendar days prior to the workshop.
Register today - seating is limited!

Name

Company

Mailing Address

City State Zip Code

Phone Fax

Email Address

Please select a workshop: [ ] Tulsa - January 26, 2006 [ ] Oklahoma City - January 27, 2006

Make checks pavable to Marginal Well Commission
Complete form and mail to: Marginal Well Commission, 3535 N.W. 58th, Suite 870, OKC, OK 73112
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LOOK INSIDE TO SEE

Commission Meeting Schedule

Marginal Well Report Now Available

Worker’s Compensation Reform

Deputy Administrator Search

Marginal well production is vital to the security of the nation, the economy and the State of
Oklahoma. If you have any issues, technology or problems that you would like the Marginal
Well Commission to review, do not hesitate to contact us at 1-800-390-0460.

As always, we are here to serve you.

This publication, printed by OU Printing Services, is issued by the
Olklahoma Commission on Marginally Producing Oil and Gas Wells as authorized by 65 O.S. 1991 Section 3-114.
9000 copies have been prepared and distributed at a cost of $2000.00.

Copies have been deposited with the Publications Clearinghouse of the Oklahoma Department of Libraries.
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