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Mary Fallin
Office of the Governor
State of Oklahoma

To the Citizens of the Great State of Oklahoma and the Oklahoma Legislature:

It is my pleasure to submit for your consideration the FY-2012 executive budget. The plan I have
put forward is a responsible budget that strikes a balance between achieving savings through streamlining
government functions and pursuing necessary agency cuts. Given the current revenue crisis, additional
cuts are unavoidable. All state agencies must make shared sacrifices. While no state agency will be
protected completely from budget cuts, my plan proposes lesser cuts to health, education and pubhc safety
entities in an effort to preserve vital services for the citizens of Oklahoma,

Addressing our immediate budget needs for FY 2012 is only part of the important task that lies
before us. We must also pursue a long term strategy for building a more prosperous, stronger Oklahoma for
generations to come. To achieve that goal, my budget includes a series of reforms that will establish a more
efficient state government as well as a better environment for job creation and business growth and
retention. Measures such as tort and workers compensation reform will lessen the burden on cash-
strapped employers and bring more businesses to the state. The consolidation of state agency financial and
technology services will help save taxpayer dollars and maximize efficiency. Additionally, we must continue
to move forward on improvements to our school systems and work to build a healthier Oklahoma for our
citizens,

It is an important time for Oklahoma. We are seeking to emerge from the national recession as a
better, more prosperous state. To do that, we must continue to pursue reforms that deliver a pro-jobs, pro-
business environment. We must also demand that our state agencies focus on the core functions of
government and eliminate programs and operations that are not mission-critical, Our long term fiscal
health depends on it.

I ask the Legislature and the Citizens of Oklahoma to come together in support of this agenda. If
we do s, I am certain we can rise above the current budget crisis and emerge as a stronger, healthier state,

Sincerely,
M Talbns

Mary Fallin
Governor
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MARY FALLIN
GOVERNOR

PRESTON DOERFLINGER
DIRECTOR OF STATE FINANCE

STATE OF OKLAHOMA
OFFICE OF STATE FINANCE

February 7, 2011

Governor Failin:

Please accept this, your executive budget for the FY-2012 budget year. The budget is balanced as required
by law.

The budgets of all state agencies, boards and commissions were thoroughly reviewed in the preparation of
this budget. Staff of the Budget Division of OSF, the Secretary of Finance and Revenue and [ met with
directors of major state agencies to examine and analyze agency programs and expenditures, State agency
administrators and their staff provided information necessary for this extreme budget review. They aiso
made suggestions to improve the efficiency and effectiveness of the delivery of services by their agencies.
Our examination included a review of management efficiencies and innovations, alternative fundin
methods, tax policies, expenditures and revenue enhancement proposals. ‘

The budget development process was inclusive of many interested parties, including you and
representatives of your staff and House and Senate fiscal staffs who joined in meetings with agencies and
offered ideas and suggestions.

Thank you for all of your time and attention in the development of the budget. To others involved in this
process, | extend my appreciation for their input. I also want to thank analysts with the Budget Division for
their diligence, hard work and dedication.

)

Preston L. Doerflinger, Director
Office of State Finance
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OKLAHOMA OFFICE OF STATE FINANCE

February 7, 2011

Citizens of the State of Oklahoma
Members of the First Regular Session
of the Fifty-Third Legislature

Governor Mary Fallin’s FY-2012 budget consists of the following two documents.
Both are available on the Internet. You can view them by accessing the Oklahoma
Home Page, the Home Page of the Office of the Governor, or the Home Page of the
Office of State Finance. The Oklahoma Home Page address is: http:/ /www.ok.gov.

“FY-2012 EXECUTIVE BUDGET, Volume I”

This document contains Governor Fallin’s budget recommendations to the 2011
Legislature. It includes a discussion of state revenues, a summary of her proposed
budget and explanations of budget recommendations for state agencies.

“FY-2012 EXECUTIVE BUDGET, Volume II- HISTORICAL DATA”

This document is available online and includes detailed historical financial
information about each agency of state government. The information is arranged by
Cabinet Department and Branch of Government.

The individual display for each agency/entity of government includes the following:
* Mission of the Agency
® Description of the Board/Commission that governs the agency
® Description of agency Duties/Responsibilities
¢ Constitutional and Statutory References related to the entity
* Information regarding agency workload or performance criteria
¢ Expenditure and personnel data for FY-2009, FY-2010 and FY-2011

2300 North Lincoln Boulevard, Room 122, Oklahoma City, OK 73105-4801
Telephone (405) 521-2141 FAX (405) 521-3902



Executive Summary



FY-2012 Executive Budget

Executive Summary

Government Modernization

Financial and Payroll Shared Services

As agencies are facing more constrained budgets in FY-2012, Governor Fallin’s budget
encourages agencies to utilize a shared service model to accomplish common practice
functions. According to a recent Hackett Group Benchmarking Study, Oklahoma far exceeds
the number of FTE required to perform our cash disbursements, revenue and general
accounting duties as compared to other governmental entities included in the study. By
directing resources away from these functions, agencies will be able direct efforts to their core
missions. This budget includes a $6.1 million savings by working toward the benchmark set
by our peer organizations.

Information Technology

Governor Fallin’s budget proposes that there be a freeze on capital spending for the remainder
of FY-2011. The resulting savings of $50 million will be carried forward to the FY-2012 budget.
Governor Fallin’s budget also includes $142 million in reduced FY-2012 information technology
projects. The State Chief Information Officer will be responsible for managing a $100 million
bond to accomplish critical projects.

Electronic Payments

This budget includes savings of $3.6 million that will be accomplished by moving from a paper
check system to an electronic funds transfer system and purchasing card system for the state’s
largest 100 vendors. This proposal also includes requiring electronic funds transfer for all
inter-agency payments. In total, state agencies will eliminate the processing of approximately
230,000 checks at a processing fee of $13.50 per check. The cost of an electronic funds
transfer is approximately five cents. The state will also benefit from an increased return on the
purchasing card rebate.

Reduce Budgeted Vacancy Rate

Governor Fallin’s budget achieves $69.6 million in savings associated with budgeted FTE costs.
In FY-2011, many agencies took advantage of the Voluntary Buyout Reimbursement fund set
up by the 2010 Legislature to assist agencies with the cost of offering early retirement to
eligible state employees. By law, these agencies are prevented from filling those 602 positions
for the next three years. This proposal also includes reducing costs for FTE that are budgeted
but vacant. And beginning immediately, the state chief information officer will implement a
hard hiring freeze for all information technology positions.

Purchasing Card Initiative

Governor Fallin’s budget includes $1.7 million in savings that are accomplished by bringing all
higher education institutions on to the state purchasing card system. This will increase the
state’s volume of expenditures on the purchasing card, thereby resulting in increased
discounts for state purchases and increased accountability.

Agency Consolidation Proposals

Construction Industries Board into the Department of Labor — Significant savings for
Oklahoma’s taxpayers can be achieved by reducing administrative overhead. The Department
of Labor will assume responsibility for issuing licenses and collection of licensing fees which
will streamline this process into one department that already carries out similar duties for
different industries. There will be no reduction in licensing requirements or safety inspections.
All inspections/enforcers will remain in place. All boards and commissions that advise and
provide oversight to either entity will remain intact and continue to function.
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FY-2012 Executive Budget

Human Rights Commission into the Office of the Attorney General — Human rights
protection is an important function part of the state’s Constitutional police powers. Through
consolidation the state will realize substantial administrative savings while elevating the
stature of the Human Rights Commission’s goals.

Merit Protection Commission into Office of Personnel Management — This merger
combines two entities with similar functions while leaving the mission of the commission
unchanged. Savings will be realized from a reduction of administrative support personnel and a
reduction in office space.

Scenic Rivers Commission (SRC) into the Conservation Commission - The SCR would be
transferred in whole to the Conservation Commission and become a division of the
Conservation Commission. Merging the SRC not only saves the state money, but also provides
the opportunity to increase federal matching funds. The Conservation Commission participates
in several federal matching programs and believes any additional funds that come with the
SRC could be used to leverage state dollars for a federal match, some of which can be 4-1 or 6-
1 match rates. Any federal dollars gained through the programs would enhance water quality
programs.

Oklahoma Center for the Advancement of Science and Technology into the Department
of Commerce - This proposal merges entities whose functions are related to promoting
economic development for a more unified mission while achieving cost savings from sharing
administrative support and overhead. Associated boards and committees would remain intact.

Alcoholic Beverage Laws Enforcement Commission (ABLE) into Tax Commission and
Oklahoma Board of Narcotics and Dangerous Drug (OBNDD) - This proposal would move
ABLE’s the licensing functions into the Tax Commission and the investigating duties into the
Bureau of Narcotics and Dangerous Drugs.

Department of Environmental Quality and the Mining Commission into a new entity
called the Department of Natural Resources - Currently, the agencies share a similar
mission to conserve Oklahoma’s natural resources. While the Department of Mines is also
charged with protecting the safety of miners and enforcing mining and reclamation laws, safety
education and training is provided by the Oklahoma Miner Training Institute and will remain
intact. Consolidating their duties will not affect this mission; however, consolidation will result
in savings from a reduction in administrative overhead and it will streamline industry services.
Boards and commissions that advise and provide oversight to either entity will remain intact
and continue to function. The Department of Mines was created by the state constitution, but
the constitution only requires that it exist and be able to perform its duties; it does not require
it to be a stand-alone entity.

Consolidation of the Oklahoma State and Education Employees Group Insurance Board
(OSEEGIB) and the Oklahoma State Employee Benefits Council (EBC) - The Governor’s
Budget recommends the creation of the Oklahoma Health and Wellness Board. The newly
created Board is required to create and oversee two divisions for procuring, administering and
managing the state health benefit plans, including a health maintenance organization (HMO).
The divisions are the HealthChoice Health Insurance Division and the Employee Benefits
Division. The Oklahoma Health and Wellness Board is required to remit annually to the
General Revenue Fund fifteen percent of the combined administrative costs of the Oklahoma
Health and Wellness Board for FY-2012. This amount is estimated to be $3.7 million a year.
Additionally, the Governor is proposing a change in state employees’ flexible benefits allowance
calculation. Beginning in 2012, state employees’ benefit allowance shall never be less than
provided in the 2011 plan year; and for future plan years state employees’ benefit allowance
shall be benchmarked at the amount equal to the monthly premium of the basic preferred

EXECUTIVE SUMMARY
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provider organization plan offered, plus the monthly premium of the dental plan offered, plus
the disability plan premium, and the basic life insurance plan premium. This change will in
effect freezes the employee benefit allowance for the next 3 years, as the historical growth in
HealthChoice premiums, of which the new FBA calculation is based, is not projected to surpass
the 2011 plan year rates (the floor) until at least 2015. Under the current FBA calculation
state agency payout is growing at an approximate annual rate of 6.6%. The effective benefit
allowance freeze allows state agencies to realize estimated annual cost savings of : $14.7
million in FY-12, $45.1 million in FY-13 and, $77.5 million in FY-14.

Oklahoma Space Industry Development Authority (OSIDA) reappropriation into the
Engineer Workforce Tax Credit - Reappropriates current OSIDA funds to the Engineer
Workforce Tax Credit program, which will encourage private investment in aerospace one of
Oklahoma’s fastest growing industries.

Judicial Complaints into Non-appropriated State Entity - Self-fund through fees assessed
on district court civil actions filed with a value of $10,000 or more. Nearly every professional
group self-monitors. For example, the following entities are self-funded through professional
fees and monitor professional standards among its members: the Board of Medical Licensure
and Supervision, the Board of Nursing, Osteopathic Examiners Board, the Pharmacy Board,
and the Polygraph Examiners Board.

Secretary of State into a Non-appropriated State Entity — Self-fund through fees.

Transfer of Funds

State Transportation Fund

One component of the FY-2012 budget is a transfer of $100 million from the State
Transportation Fund to the Special Cash Fund for appropriation to other critical government
services. The Department of Transportation will be given authorization to issue a bond
through OCIA for $100 million.

State Fiscal Stabilization Fund - Government Services Fund

Governor Fallin will allocate $2.8 million from the State Fiscal Stabilization Fund — Government
Services Fund to the State Department of Education to be used to upgrade their student
information system.

Increased Compliance and Enforcement

Transition to a Two-Year Registration System for Non-commercial Vehicles

The Governor proposes a bi-annual registration system for non-commercial vehicles. A two-
year transition period would provide for registrants of odd model year vehicles to obtain a two-
year registration in the first year of implementation. Registrants of even model year vehicles
would obtain their two-year registration in the second year of implementation. First time
registration of vehicles would require a two-year registration. The FY-2012 budget includes
$104.9 million in revenue from this proposal.

Additional OTC Audit/Enforcement Revenue

The Governor proposes increasing Oklahoma Tax Commission audit and enforcement
personnel by 10 at a cost of $600,000 annually. Costs for this on-going project would be
funded in FY-2013 and subsequent years by savings and efficiencies from the proposed change
to the vehicle registration system. This increase in audit/enforcement agents would result in
an annual increase of $3.5 million that is included in the FY-2012 budget.

EXECUTIVE SUMMARY
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Move Sales Tax Collection on Beer to the Wholesale Level

Governor Fallin’s budget proposes moving the point of taxation for sales of beer from the retail
to the wholesale level. The FY-2012 budget includes $5 million in additional revenue from the
increased collections from losses at the retail level due to non-compliance.

Income Tax Increased Audit Project

The Governor’s FY-2012 budget includes funding for two additional CPA level audit staff for
increased income tax audit capability at the Oklahoma Tax Commission to generate increases
to income tax collections in the amount of $4 million. This $4 million is included in the
Governor’s budget, and the increase in revenue for this project will double in FY-2013.

Agency Reductions

In order to protect critical areas of our state’s mission, Governor Fallin’s budget includes up to
a 3% cut to Education, Health, Human Services and Public Safety agencies. Agencies in other
areas received up to a 5% cut.

ARRA Funds

The Governor’s Budget includes $102 million in funds received due to the change in the FMAP
rate included in the Recovery Act. These funds were received in the second two quarters of FY-
2011, but were not authorized by the legislature. These funds have been carried over and will

be available in FY-2012.

Expenditure Proposals

FY-2011 Supplementals
Governor Fallin’s budget includes supplemental appropriations for the following agencies:

Oklahoma Health Care Authority - $15 million to address decreased revenue streams to the
Oklahoma Health Care Authority

Department of Corrections - $3 million to avoid furloughs to correctional officers

FY-2011 Key Funding Issues

Treat Substance Abuse and Reduce Female Incarceration Rate

Governor Fallin’s budget proposes $2 million to prevent the incarceration of women by
providing substance abuse treatment. The Oklahoma Department of Mental Health and
Substance Abuse Services has proposed a comprehensive set of evidence-based programs to
prevent the incarceration of women who are experiencing addiction. This investment will
preserve families, increase employment and make help reduce our state's high incarceration
rate for women.

Mental Health Emergency Responders

Governor Fallin’s budget includes $1 million for an expansion of the Mental Health Emergency
Responders program to Oklahoma County. Currently, this program is only available in Tulsa.
The current program allows local law enforcement the opportunity to call a team of mental
health professionals to assist when law enforcement responds to a call involving a person
believed to be in psychiatric crisis. The team of responders will join law enforcement at the
scene providing an on-site assessment and stabilization to facilitate a safe resolution and
intervention plan for the individual, diverting them from criminal justice involvement and
allowing the officers to return to patrol. The program has successfully diverted 97% of
constituents from incarceration.

EXECUTIVE SUMMARY
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Close F-Unit at the Oklahoma State Penitentiary

Governor Fallin’s budget includes a savings of $1 million by closing F-unit at the Oklahoma
State Penitentiary. The savings would be realized through the reduction of FTE as well as a
substantial reduction in operating cost savings. Inmates currently in F-unit at OSP would be
relocated to private prisons or other Department of Corrections facilities.

Systems of Care Grant

The Governor’s budget includes $2,041,667 for the state match portion of the Systems of Care
Grant. Systems of Care is a comprehensive spectrum of mental health and other support
services that are organized into coordinated networks to meet the multiple and changing needs
of children, adolescents and their families with a serious emotional disturbance. It
accomplishes this by providing community based, family driven, youth guided, and culturally
competent services statewide.

Student Information System

Governor Fallin’s budget includes a supplemental appropriation for the State Department of
Education, utilizing the remaining $2.8 million of State Fiscal Stabilization Funds —
Government Services Fund to begin the work of upgrading the Department’s Student
Information System. A longitudinal data system is essential to measuring student outcomes
and program effectiveness. The current student information system, known as the Wave, does
not communicate with the systems at the State Regents for Higher Education or CareerTech,
though that connection is required by law (O.S. 70-3-163).

EXECUTIVE SUMMARY
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Summary of FY-2012 Balanced Budget

FY'l1l Agency FY'12 Final FY'12 FY'12 $ From FY'12 %
Revised Base Cuts Adjustments Appropriation Original FY'11 Orig. FY'11
Governor $2,129,671 -$106,484 $0 $2,023,187 -$106,484 -5.0%
TOTAL GOVERNOR $2,129,671 -$106,484 $0 $2,023,187 -$106,484 -5.0%
Lt. Governor $527,699 -$26,385 $0 $501,314 -$26,385 -5.0%
TOTAL LT. GOVERNOR $527,699 -$26,385 $0 $501,314 -$26,385 -5.0%
Agriculture, Department of $26,306,894 -$1,315,345 $0 $24,991,549 -$1,315,345 -5.0%
Conservation Commission $9,845,434 -$492,272 $0 $9,353,162 -$492,272 -5.0%
TOTAL AGRICULTURE $36,152,328 -$1,807,616 $0 $34,344,712 -$1,807,616 -5.0%
Commerce, Department of $26,905,919 -$1,345,296 $0 $25,560,623 -$1,345,296 -5.0%
REAP $12,400,504 -$620,025 $0 $11,780,479 -$620,025 -5.0%
Historical Society $12,913,636 -$645,682 $0 $12,267,954 -$645,682 -5.0%
J.M. Davis Memorial Commission $306,677 $0 -$100,000 $206,677 -$100,000 -32.6%
Labor, Department of $3,166,110 $0 -$1,500,000 $1,666,110 -$1,500,000 -47.4%
Oklahoma Scenic Rivers Comm. $279,239 $0 -$144,848 $134,391 -$144,848 -51.9%
Tourism and Recreation, Depart. $22,503,229 -$1,125,161 $0 $21,378,068 -$1,125,161 -5.0%
Will Rogers Memorial Comm. $744,984 $0 -$174,895 $570,089 -$174,895 -23.5%
TOTAL COMMERCE & TOURISM $79,220,298 -$3,736,164 -$1,919,743 $73,564,391 -$5,655,907 -7.1%
Arts Council $4,406,689 -$220,334 $0 $4,186,355 -$220,334 -5.0%
Career Technology Education, $141,977,302 -$4,259,319 $0 $137,717,983 -$4,259,319 -3.0%
Education, State Department of $2,378,356,186 -$71,350,686 $0 $2,307,005,500 -$68,550,686 -2.9%
Educational Television Authority $4,200,360 -$210,018 $0 $3,990,342 -$210,018 -5.0%
Higher Education, Regents for $1,003,461,016 -$30,103,830 $0 $973,357,186 -$30,103,830 -3.0%
Libraries, Department of $6,342,616 -$190,278 $0 $6,152,338 -$190,278 -3.0%
Science and Math, School of $6,540,080 -$196,202 $0 $6,343,878 -$196,202 -3.0%
Teacher Preparation, Comm. $1,641,053 -$49,232 $0 $1,591,821 -$49,232 -3.0%
TOTAL EDUCATION $3,546,925,302 -$106,579,900 $0 $3,440,345,402 -$103,779,900 -2.9%
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Summary of FY-2012 Balanced Budget

FY'l1l Agency FY'12 Final FY'12 FY'12 $ From FY'12 %
Revised Base Cuts Adjustments Appropriation Original FY'11 Orig. FY'11

Corporation Commission $10,133,793 -$506,690 $0 $9,627,103 -$506,690 -5.0%
Mines, Department of $810,902 $0 -$635,000 $175,902 -$635,000 -78.3%
TOTAL ENERGY $10,944,695 -$506,690 -$635,000 $9,803,005 -$1,141,690 -10.4%
Environmental Quality, Department $8,126,853 -$406,343 $0 $7,720,510 -$406,343 -5.0%
Water Resources Board $5,698,571 -$284,929 $0 $5,413,642 -$284,929 -5.0%
TOTAL ENVIRONMENT $13,825,424 -$691,271 $0 $13,134,153 -$691,271 -5.0%
Auditor and Inspector $5,152,673 -$257,634 $0 $4,895,039 -$257,634 -5.0%
Bond Advisor $155,556 -$7,778 $0 $147,778 -$7,778 -5.0%
Consumer Credit, Department $535,255 -$26,763 $0 $508,492 -$26,763 -5.0%
Finance, Office of State $20,623,054 -$1,031,153 $0 $19,591,901 -$1,031,153 -5.0%
Insurance Commissioner $2,012,836 -$100,642 $0 $1,912,194 -$100,642 -5.0%
Land Office, Commissioners of $7,109,000 $0 $2,858,235 $9,967,235 $2,858,235 40.2%
Tax Commission $46,830,944 -$2,341,547 $600,000 $45,089,397 -$1,741,547 -3.7%
Treasurer $3,903,089 -$195,154 $0 $3,707,935 -$195,154 -5.0%
TOTAL FINANCE AND REVENUE $86,322,407 -$3,960,670 $3,458,235 $85,819,972 -$502,435 -0.6%
Health, Department of $63,709,238 -$1,911,277 $0 $61,797,961 -$1,911,277 -3.0%
Health Care Authority $978,015,720 -$29,340,472 $0 $948,675,248 -$14,340,472 -1.5%
Mental Health & Substance Abuse $187,742,113 -$5,632,263 $5,041,667 $187,151,517 -$590,596 -0.3%
TOTAL HEALTH $1,229,467,071 -$36,884,012 $5,041,667 $1,197,624,726 -$16,842,345 -1.4%
Central Services, Department of $15,973,031 $79,865 $0 $16,052,896 $79,865 0.5%
Horse Racing Commission $2,135,741 -$106,787 $0 $2,028,954 -$106,787 -5.0%
Human Rights Commission $571,258 $0 -$371,500 $199,758 -$371,500 -65.0%
Merit Protection Commission $527,921 $0 -$200,000 $327,921 -$200,000 -37.9%
Personnel Management $3,913,555 -$195,678 $0 $3,717,877 -$195,678 -5.0%
TOTAL HUMAN RESOURCES AND

ADMINISTRATION $23,121,506 -$222,600 -$571,500 $22,327,406 -$794,100 -3.4%
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Summary of FY-2012 Balanced Budget

FY'l1l Agency FY'12 Final FY'12 FY'12 $ From FY'12 %
Revised Base Cuts Adjustments Appropriation Original FY'11 Orig. FY'11
Children and Youth, Commission $2,156,561 -$64,697 $0 $2,091,864 -$64,697 -3.0%
Disability Concerns, Office of $341,513 -$10,245 $0 $331,268 -$10,245 -3.0%
Human Services, Department of $543,110,884 -$16,293,327 $0 $526,817,557 -$16,293,327 -3.0%
Indian Affairs, Commission of $206,781 -$6,203 $0 $200,578 -$6,203 -3.0%
J.D. McCarty Center $4,021,869 -$120,656 $0 $3,901,213 -$120,656 -3.0%
Juvenile Affairs $99,162,067 -$2,974,862 $0 $96,187,205 -$2,974,862 -3.0%
Physician Manpower Training $4,812,367 -$144,371 $0 $4,667,996 -$144,371 -3.0%
Rehabilitation Services, Depart. $30,453,770 -$913,613 $0 $29,540,157 -$913,613 -3.0%
University Hospitals Authority $38,595,044 -$1,157,851 $0 $37,437,193 -$1,157,851 -3.0%
TOTAL HUMAN SERVICES $722,860,856 -$21,685,826 $0 $701,175,030 -$21,685,826 -3.0%
Military, Department of $10,787,365 -$323,621 $0 $10,463,744 -$323,621 -3.0%
TOTAL MILITARY $10,787,365 -$323,621 $0 $10,463,744 -$323,621 -3.0%
ABLE $3,376,703 $0 -$1,436,435 $1,940,268 -$1,436,435 -42.5%
Attorney General $12,704,552 -$381,137 $12,323,415 -$381,137 -3.0%
Corrections, Department of $465,141,777 -$13,954,253 -$1,061,271 $450,126,253 -$12,015,524 -2.6%
District Attorneys and DAC $34,257,560 -$1,027,727 $33,229,833 -$1,027,727 -3.0%
Emergency Management $692,744 -$20,782 $671,962 -$20,782 -3.0%
Fire Marshal $1,932,004 -$57,960 $1,874,044 -$57,960 -3.0%
Indigent Defense System $15,153,972 -$454,619 $14,699,353 -$454,619 -3.0%
Investigation, State Bureau of $14,716,322 -$441,490 $14,274,832 -$441,490 -3.0%
CLEET $3,917,617 $0 -$1,376,757 $2,540,860 -$1,376,757 -35.1%
Medicolegal Investigations $4,794,164 -$143,825 $4,650,339 -$143,825 -3.0%
OBNDD $5,466,418 -$163,993 $5,302,425 -$163,993 -3.0%
Pardon and Parole Board $2,334,162 $0 -$556,400 $1,777,762 -$556,400 -23.8%
Public Safety, Department of $88,432,073 -$2,652,962 $85,779,111 -$2,652,962 -3.0%
TOTAL SAFETY AND SECURITY $652,920,068 -$19,298,748 -$4,430,863 $629,190,457 -$20,729,611 -3.2%
Science & Technology, Center for $19,152,096 $0 -$1,000,000 $18,152,096 -$1,000,000 -5.2%
TOTAL SCIENCE AND TECHNOLOGY $19,152,096 $0 -$1,000,000 $18,152,096 -$1,000,000 -5.2%
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Summary of FY-2012 Balanced Budget

FY'l1l Agency FY'12 Final FY'12 FY'12 $ From FY'12 %
Revised Base Cuts Adjustments Appropriation Original FY'11 Orig. FY'11
Election Board $8,047,225 -$402,361 $0 $7,644,864 -$402,361 -5.0%
Ethics Commission $545,882 -$27,294 $0 $518,588 -$27,294 -5.0%
Judicial Complaints, Council on $230,581 $0 -$230,581 $0 -$230,581 -100.0%
Secretary of State $304,426 $0 -$304,426 $0 -$304,426 -100.0%
TOTAL SECRETARY OF STATE $9,128,114 -$429,655 -$535,007 $8,163,452 -$964,662 -10.6%
Space Industry Development Auth. $424,289 $0 -$424,289 $0 -$424,289 -100.0%
Transportation, Department of $114,771,010 $0 $93,661,638 $208,432,648 $93,661,638 81.6%
TOTAL TRANSPORTATION $115,195,299 $0 $93,237,349 $208,432,648 $93,237,349 80.9%
Veterans Affairs, Department of $35,957,256 -$1,078,718 $0 $34,878,538 -$1,078,718 -3.0%
TOTAL VETERANS AFFAIRS $35,957,256 -$1,078,718 $0 $34,878,538 -$1,078,718 -3.0%
House of Representatives $15,341,770 -$767,089 $0 $14,574,682 -$767,089 -5.0%
Legislative Service Bureau $4,902,835 -$245,142 $0 $4,657,693 -$245,142 -5.0%
Senate $11,759,778 -$587,989 $0 $11,171,789 -$587,989 -5.0%
TOTAL LEGISLATURE $32,004,383 -$1,600,219 $0 $30,404,164 -$1,600,219 -5.0%
Court of Criminal Appeals $3,455,576 -$103,667 $0 $3,351,909 -$103,667 -3.0%
District Courts $57,641,865 -$1,729,256 $0 $55,912,609 -$1,729,256 -3.0%
Supreme Court $15,381,358 -$461,441 $0 $14,919,917 -$461,441 -3.0%
Workers' Compensation Court $4,349,395 -$130,482 $0 $4,218,913 -$130,482 -3.0%
TOTAL JUDICIARY $80,828,194 -$2,424,846 $0 $78,403,348 -$2,424,846 -3.0%
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Summary of FY-2012 Balanced Budget

FY'l1 Agency FY'12 Final FY'12 FY'12 $ From FY'12 %
Revised Base Cuts Adjustments Appropriation Original FY'11 Orig. FY'11

Government Modernization
Shared Services $ (6,182,475)
Freeze FY-2011 Capital IT spend - save
those for FY-2012 $ (50,000,000)
Reduce FY-2 IT Projects $ (142,095,501)
Electronic Payments $ (3,600,000)
Hard Hiring Freeze and Reduce
Budgeted Vacancy Rate $ (69,598,533)
P Card Initiative $ (1,682,400)

-$273,158,909
Total Appropriation $6,707,470,032 -$201,363,425 -$180,513,771 $6,325,592,836 -$361,077,196 -5.4%

[TY' 12 Certified Revenues
OSU Medical Authority Contract
ARRA Medicaid Funds

Oklahoma Health and Wellness Board
(EBC w/OSEEGIB)

STF Transfer
SFSF - GSF

Transition to a two year registration
system for non-commercial vehicles

Move Sales Tax collection point to
wholesaler (convenience store sales)

Increased audit functions

For every 10 enforcement agents the
state collects an additional $2.9 million
(net collections)

Total Revenue
Total Expenditures

Total Difference

$6,104,794,917
-$5,000,000
102,000,000

3,700,000

100,000,000
2,800,000

104,900,000
5,000,000
4,000,000

3,500,000

$6,425,694,917
$6,325,592,836
$100,102,081
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FY-2012 Budget by Cabinet
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Governor

As Chief Magistrate of the State, the
Governor is vested by the Oklahoma
Constitution with “the Supreme Executive
power.”

At the beginning of each session of the
Legislature, the Governor presents the
budget recommendations for the various
state agencies and reports on the condition
of the state. Every bill passed by the
Legislature during regular session and prior
to adjournment, before it becomes a law, is
presented to the Governor. The Governor
approves signs the bill if approved, if not;
the bill is vetoed and returns with
objections to the Legislature, which can
override a Gubernatorial objection by a two-
thirds vote.

When any state office becomes vacant, the
Governor, unless otherwise provided by
law, appoints a person to fill such vacancy,
in certain instances by and with advice and
consent of the Senate. The Governor is
Commander in Chief of the state militia.

Additional duties of the Governor include:

e conducting the business of Oklahoma
with other states;

e granting commutations, pardons and
paroles and processing extraditions;

e approving agency rules;
e negotiating tribal compacts; and

e conserving the peace throughout the
state.

e Issuing executive orders on various
matters including emergency
declarations

The Governor presides over, or is a member
of, the following state boards and
commissions:

e State Board of Equalization
(Article 10, Section 21)

e Interstate Oil Compact (52 O.S. 201)
e Oklahoma Historical Society (53 O.S. 1.6)
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School Land Commission (64 O.S. 156)

Capital Improvement Authority
(73 O.S. 98.2)

Oklahoma Capitol Complex Centennial
Commission (73 O.S. 98.2)

Transportation Commission (69 O.S. 302)
Educational Commission (70 O.S. 506.1)

Commissioners of the Land Office
(70 O.S. 611)

Southern Regional Educational Compact
(70 O.S. 2127)

Oklahoma Transportation Authority
(69 O.S. 1703)

Indian Affairs Commission (74 O.S. 1201)

Southern Growth Policy Board
(74 O.S. 3501)

Contingency Review Board (74 O.S. 1201)

GOVERNOR
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Lieutenant Governor

Oklahoma’s Lieutenant Governor serves in
place of the Governor when the Governor
leaves the state. Also, the Lieutenant
Governor serves as the President of the
Oklahoma State Senate, casting a vote in
the event of a tie and presiding over joint
sessions of the State Legislature. In
addition, the Lieutenant Governor presides
over or is a member of the following 8 state
boards and commissions:

e State Insurance Fund (CompSource)
85 0.S. 131(A)(2)

e Tourism and Recreation Commission
74 O.S. 1804

e State Board of Equalization
68 0.S. 2864 (A)

e School Land Commission
64 O0.S. 1

e Oklahoma Linked Deposit Board
62 0.S. 88.3 (A)(2)

e Capital Improvement Authority

e Native American Cultural and
Education Authority (ex-officio member)
74 O.S. 1226.2 (B)(2)

¢ Film and Music Advisory Commission
74 O.S. 5026

e Oklahoma Capitol Complex Centennial
Commission 73 O.S. 98.2 (A)

FY-2012 EXECUTIVE BUDGET

Lieutenant Governor
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Department of Agriculture,
Food and Forestry (ODAFF)

Mission

The Department of Agriculture, Food, and
Forestry is the lead agency in the state for
improvement and regulation of the
agricultural industry in Oklahoma. The
agency seeks to protect consumer health
and safety, natural resources, property and
the environment.

The Department of Agriculture’s budget
consists of state, federal and revolving
funds. The following chart shows the
actual expenditures for the department in
FY-2010.

Department of Agriculture FY-2010 Actual
Expenditures By Program (In 000s)

Food
Safety/Ag )
lab, $8,987, Admin,
19% $8,737,
\ R 18%

Consumer
Protection
Sves/Anml
Ind Svcs,
$6,605,
14%

Wildlife,
$1,384,
3%

: Pub
Agr'lEnv'l - Info/Lgl/Stat
Mgmt Svcs, /Mkt Dev,
$1,349, ‘ $3,970,
o
3% Forestry, 8%
$16,929,

35%

Animal Industry Services (AIS)

This division is responsible for the
detection, eradication and control of

livestock, poultry and aquaculture diseases.

The introduction of disease, foreign or
domestic, can have a negative economic
impact on Oklahoma producers. In
addition, some animal diseases have the
potential to infect humans. AIS works with
livestock producers, markets and
exhibitions, State and Federal laboratories,
the USDA-Animal Plant Health Inspection
Service and veterinary practitioners in
conducting surveillance to avert potential
outbreaks. Specific responsibilities of the
Animal Industry Services Division includes:

* detecting, controlling and eradicating
livestock diseases in farms, ranches,
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auction markets, slaughter plants, feedlots
and other concentration points throughout
the state;

* monitoring the movement of animals and
poultry into, through and out of
Oklahoma to verify compliance with state
and federal laws and regulations;

* controlling the use of vaccines and
biologics;

» preventing the spread of diseases
transmissible to man and domestic
animals.

Forestry Services

One of the department’s missions is to
conserve enhance, and protect Oklahoma’s
forest resources. These resources provide a
multitude of ecological benefits, including
cleansing our air and water, providing
habitat for wildlife, and enhancing
recreational opportunities while supporting
a wood products industry with a value
exceeding $2.3 billion annually.

Wildfires

The Forestry Services Division is the
primary state entity responsible for the
control and prevention of wildland fire. It
carries out this responsibility in two ways —
(1) by suppressing wildfires with its own
wildland fire resources, and (2) by providing
assistance to the state’s 879 certified fire
departments.

Forestry Services provides direct initial
attack on wildfires over all or parts of 18
counties in far eastern Oklahoma. Each
year, the division’s highly trained and well
equipped state firefighters suppress an
average of 1,500 wildfires in this area.
Without such fire protection, the owners of
Oklahoma’s forestlands, 70% of which are
Oklahoma families, could not afford the
long-term risk of investing in tree planting
or other practices to improve their land’s
productivity.

As the division responsible for Oklahoma’s
wildfire protection, the Forestry Services
AGRICULTURE
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plays a critical role in addressing
emergency situations. Through its
cooperative agreements with the federal
wildland fire agencies, and through its
membership in the South Central Interstate
Forest Fire Protection Compact, OFS can
bring resources from other states and from
federal fire agencies.

Rural Fire Defense

Throughout the state, Forestry Services
manages one of the largest and most
successful rural community fire assistance
programs in America, called the Rural Fire
Defense Program (RFDP). The RFDP
provides technical assistance to the state’s
fire departments through 11 rural fire
coordinators. Additionally, both state and
federal grant funds are used to purchase
equipment, provide wildland fire clothing,
build and improve fire stations, and provide
training facilities. Furthermore, each year
an operational grant is provided to every
certified fire department in communities
fewer than 10,000 in population.

Forestry Services operates an equipment
revolving fund to provide low cost fire
suppression and safety gear to Oklahoma
Volunteer Fire Departments. Funds are
expended for bulk purchases of personal
protective clothing, hoses, nozzles, pumps
and other items, which are in turn sold to
fire departments at a low cost.

For the past four years, Forestry Services
has maintained an agreement with the
USDA Forest Service, to acquire property
through the Firefighter Property Program
(FPP) and bring such property into the state
for use by wildland fire agencies, including
volunteer fire departments. Once placed in
service, the title to such property is passed
to the receiving agency. Since the early
1980’s, virtually every rural fire department
in Oklahoma has received one or more
trucks through the FPP or the former
Federal Excess Property Program (FEPP).

The following graph shows the five-year
average for structures lost to fire in the
protection area.

FY-2012 EXECUTIVE BUDGET
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Operational Grants

The operational grants, first funded in FY-
1990, provide funds for expenses of local
fire suppression. The grants help cities,
towns, fire districts and rural fire
departments pay for insurance, protective
clothing and equipment. The grants are
100% state funded. Since FY-2001, at least
$2 million has been provided each year to
fund these grants, with 850-880 grants
being awarded each year.

History of Operational Grants

Year No. Per Entity Funding
FY-2004 869 2,301 2,000,000
FY-2005 874 2,288 2,000,000
FY-2006 874 7,437 6,500,000
FY-2007 0] - -
FY-2008 877 5,100 4,500,000
FY-2009 877 5,100 4,500,000
FY-2010 879 5,100 4,500,000
FY-2011 879 4,403 3,870,000
Total 6,129 31,729 $27,870,000

Source: ODAFF

80/20 Grant Funding

First funded in FY-1992, the 80/20 grants
(state/local funding) provide equipment and
building needs for rural fire departments.

AGRICULTURE
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History of 80/20 Grants

Year Funding

FY-2004 $ 816,500
FY-2005 $ 800,000
FY-2006 $ 870,000
FY-2007 $ 800,000
FY-2008 $ 800,000
FY-2009 $ 800,000
FY-2010 $ 760,000
FY-2011 $ 200,000
Total $5,846,500

Source: ODAFF

Forest Stewardship

The Forestry Services Division, in
partnership with the USDA, is the division
responsible for the delivery of USDA
programs related to the management and
conservation of state and private forests
and forestlands in Oklahoma. Foresters
employed by ODAFF, respond to requests
from private landowners for assistance in
planning and carrying out reforestation and
other tree planting activities on their lands.
In addition to planting trees, foresters
assist landowners with such things as
harvesting plans, practices that enhance
wildlife habitat, water quality and
recreational values on their forested
properties. Additionally the Forest
Stewardship Program assists landowners to
qualify for and acquire cost-share and grant
funds available through a variety of sources
including the USDA'’s Forest Service and
Natural Resource Conservation Service.

History of Forest Stewardship Program
Year Plans Acres
FY-2004 89 18,756
FY-2005 112 17,858
FY-2006 86 11,291
FY-2007 104 5,799
FY-2008 128 10,951
FY-2009 115 10,319
FY-2010 120 13,700
Total 754 88,674
Source ODAFF
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Forest Inventory and Analysis

Having an accurate inventory of the forest
resources and the impacts of management
and utilization is critical to the conservation
of our forests and to fully realize their
economic and ecological potential. Forestry
Services personnel in conjunction with the
USDA Forest Service conduct field
measurements and analyze the resulting
data to provide information to be used for
management and economic development.
Currently crews have completed the
seventh survey of eastern Oklahoma and
are working on the central and western
portions of the state.

State Forest Resource Assessment and
Strategy

The Division completed the comprehensive
Forest Resource Assessment and Strategy
documents as required by the 2008 Farm
Bill. This is now utilized to direct the
implementation of Federal forestry related
programs at the state level. The Forestry
Services Divisions role is to utilize any
provided Federal funding to implement its
programs according to the priorities
outlined by the assessment and report
progress.

State Lands Management

The Forestry Services Division is developing
management plans for over 110,000 acres
of forested lands for the Oklahoma
Department of Wildlife Conservation and
almost 9,000 acres for the Department of
Tourism, State Parks. The objectives of this
effort are to maintain the health and value
of the natural resource, provide for wildlife
habitat and reduce the risk of catastrophic
wildfire.

Forest Regeneration

The Department owns and operates the
state’s Forest Regeneration Center which
grows and distributes more than 5 million
tree seedlings to Oklahoma landowners.
These seedlings are used in forest plantings
for reforestation and afforestation,
windbreaks, wildlife habitats, and erosion
control plantings throughout the state.
Many of the center’s seedlings are produced
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from genetically improved tree seed
produced by the Department’s Forest Tree
Improvement Center in Idabel.

Conservation of Forested Lands
Forestry Services administers the Forest

Legacy Program of the USDA Forest Service.

This program works to conserve private
forest lands and maintain “working forests”
by protecting them from conversion to non-
forest uses. The program provides for use
of conservation easements or fee-simple
purchase of lands in critical areas outlined
in the State Forest Resource Assessment.
The Forestry Services division provides
forest management planning as a part of
the Healthy Forest Reserve Program of the
USDA Natural Resources Conservation
Service. The program was established for
the purpose of restoring and enhancing
forest ecosystems to promote the recovery
of threatened and endangered species,
improve biodiversity, and enhance carbon
sequestration.

Though a recently acquired grant from the
USDA Forest Service, the Forestry Services
Division is working with other states in the
region to reestablish and conserve native
shortleaf pine-bluestem ecosystems. This
includes the development of management
protocols, seedling genetic improvement
and the management of existing

Urban Forestry

Trees also play an important role within
Oklahoma’s cities and towns. Forestry
Services, through an agreement with the
National Arbor Day Foundation,
administers the Tree City U.S.A. Program
throughout the state. Approximately 80%
of Oklahoma’s population now lives in a
Tree City USA.

Forestry Education

One of the Forestry Services priorities is
educating Oklahomans about the benefits
forests and trees provide, including the
“green” benefits of using wood over
alternative products. The division runs the
Oklahoma Forestry & Wildlife Youth Camp
each summer in southeast Oklahoma. In
addition, it is the primary agency that
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delivers the nationally acclaimed “Project
Learning Tree” in state schools, and
contracts with the Oklahoma Department of
Tourism and Recreation to provide the
interpretive program at Oklahoma’s Forest
Heritage Center Museum in Beaver’s Bend
State Park.

Consumer Protection Services
(CPS)

This program was formerly known as the
Plant Industry & Consumer Services (PICS).

This division is involved in keeping our
citizens and food safe, protecting crops,
homes, the environment and safeguarding
against dishonest business practices.

CPS samples and tests animal feed,
fertilizer, and crop seed to ensure they meet
label guarantee. The following graph
displays the number of labels and/or
packages checked by the department.

Number of Labels and Packages Checked

160,000

/\49,000
140,000 /
120,000

/113)973 124,000 - 120,000

100,000

FY-2008 FY-2009 FY-2010 Bud. FY-
2011

Source: ODAFF

Inspectors verify that product prices charged
are the same as advertised in all retail stores
that use scanning devices. Food package
weights are checked for accuracy, as well as
scales that are used to weigh large trucks at
various locations. The following graph
shows the number of scales and scanning
devices checked by the department.
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Number of Scales/Scanners Checked
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Environmental protection programs are
enforced through yearly inspections that
require fertilizer producers to use good
management practices. This helps
safeguard the waters of Oklahoma from
pollution by pesticides and fertilizers.

Commercial and private pesticide
applicators are trained and certified through
written and practical tests and commercial
companies are required to be licensed to
operate within the state. Complaints
concerning improper pesticide application
are investigated and compliance actions are
taken when appropriate.

Inspections are conducted of all anhydrous
ammonia fertilizer tanks and anhydrous
safety training is provided by this division.

Crops are protected by routine inspections
for diseases, insect trapping and detection,
and detection programs that identify newly
arrived weed species or pests.

Grain producers who store grain in public
grain warehouses are protected by this
division through financial and grain
inventory audits that ensure compliance.

In addition to the programs listed above,
this division has cooperative agreements
with several Federal agencies.

ODAFF Agricultural Environmental
Management Services (AEMS)

The ODAFF AEMS was created in 1997 to
help develop, coordinate and oversee
animal and poultry environmental policies
and programs. Their mission is to work
with producers and concerned citizens to
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protect the environment of Oklahoma from
animals, poultry and their wastes.

The AEMS Division is responsible for
implementing the Oklahoma Concentrated
Animal Feeding Operations Act, the
Oklahoma Registered Poultry Feeding
Operations Act, the Oklahoma Poultry Waste
Applicators Certification, and the
Agriculture Compost Facilities Rules.
Duties include the licensing, regulation and
inspection of beef, swine and poultry
breeding, growing and feeding facilities and
licensed managed feeding operations,
registrations of poultry feeding operations
and licensing of poultry waste applicators
and agricultural compost facilities.

During the past two decades, the number of
Concentrated Animal Feeding Operations
(CAFOs) and poultry operations has
increased. In 1994, the number of licensed
CAFOs was 184. By 2010, the number of
licensed CAFOs had reached 299 with an
animal capacity of 5,431,904. In 2001,
there were 51 million chickens in Oklahoma,
and in 2010 there were 56 million.

The Oklahoma State Legislature has placed
statutory requirements on investigations of
environmental complaints. ODAFF places
complaint response and resolution among
its highest priorities. Complaints help
identify problems allowing the AEMS to
direct resources to correct the pollution
through its enforcement program.

The following table shows a recent history of
the activities of the AEMS. The increase in
soil samples from FY-2008 to FY-2009 was
to ensure proper remediation of the land for
the reopening of a dairy in Bryan County.

CAFO and LMFO Activities

FY-2006 FY-2007 FY-2008 FY-2009 FY-2010
Complaint
Investigations 195 192 193 160 150
Complaint Follow-
ups 771 739 655 720 757
Routine
Inspections 2277 2225 4,455 6613 7381
Water Samples
Collected 647 667 442 285 549
Soil Samples
Collected 29 57 256 985 5976

Source: ODAFF
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Wildlife Services

Wildlife Services is a cooperative program
between the ODAFF and the Animal and

Plant Health Inspection Service of the USDA.

This division provides service to Oklahoma
citizens and communities by protecting
agriculture, public and private property,
natural resources and human health and
safety from damage or threats from wildlife.

Wildlife Services division protects pasture,
rangelands, forests, public roads and other
valuable resources from flooding by beavers.
The division protects livestock, endangered
species, pets, and desirable wildlife from
predatory animals.

Bird and mammal strikes to aircraft are a
safety concern to airlines and the flying
public. The Wildlife Services division uses
the latest wildlife management techniques
and innovations to protect aircraft from
wildlife strikes. These methods include
habitat modifications and wildlife
harassment programs at Oklahoma
airports.

Feral swine is a growing problem in the
state of Oklahoma. Wild and free ranging
hogs root pastures, consume and destroy
crops, degrade habitat and compete for
resources with native wildlife species.
Wildlife Service’s monitors feral hog
diseases that can be transmitted to
livestock, wildlife and humans by routinely
taking and submitting hog blood samples
for analysis. Diseases transmitted by
wildlife, such as Avian Influenza, Swine
Brucellosis, pseudorabies, HIN1, plague
and tularemia, are monitored by Wildlife
Services.

Market Development Services

Market Development Services impacts the
sustainability and growth of a broad section
of Oklahoma’s economy by assisting
producers, processors, wholesalers and
retailers in marketing their products and by
supporting new and existing business
development, growth and retention.
Technical assistance, trade leads and
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promotional activities are facilitated through
Domestic and International Marketing, Made
in Oklahoma, Agritourism, Farmers Market,
Plasticulture and Communication

programs. The Market News section
provides unbiased price and sale
information to assist in the orderly
marketing and distribution of farm
commodities for Oklahoma producers. Farm
to School impacts the nutrition of Oklahoma
students by providing schools with access to
high quality locally grown foods and
agricultural literacy. Ag in the Classroom
equips preK-8th grade teachers with
curriculum and training to integrate
agricultural literacy with core standards.

Food Safety

This division provides services to its
constituents by providing regulatory
oversight of food and food products
produced and consumed in the state to
ensure that they are produced under
sanitary conditions, are safe and are
truthfully labeled. The major emphasis of
this oversight is focused on food and food
products that are derived from animals.
The responsibility for this oversight is
divided into three sections:

e Egg, Poultry and Organic Section -
provides retail safety inspections of eggs
and grading services for egg producers,
poultry grading services to poultry
processors and organic certification for
livestock and crop producers as well as
food processors in Oklahoma;

e Dairy Section — provides oversight of
dairies and producers/processors of dairy
products; and

e Meat and Poultry Inspection Section —
provides continuous inspection during
the production of meat and poultry
products.

The following graph shows the number of
dairy inspections performed by the
department.
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Number of Dairy Inspections Performed

166

2100
2050
2000 |-
1950 [ -

1900 | 1848 1842

- 1900
1800 [

1750
1700

FY-2008 FY-2009 FY-2010 Bud. FY-2011

Laboratory Services

The Agriculture Laboratory directly
supports the regulatory enforcement and
surveillance activities of the Oklahoma
Department of Agriculture, Food, and
Forestry and provides services that benefit
consumers as well as agriculture
producers. The mission of the Laboratory
is to provide, in a timely manner, accurate
and precise analytical results to the
Department, other agencies and the general
public. To accomplish this mission, the
Laboratory maintains nine certifications or
accreditations and participates in 20
separate and independent proficiency-
testing programs.

The following graph shows an increase in
revenue generated by the department for
laboratory services provided.

Revenue Generation for Laboratory Services
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The Laboratory, through its general
chemistry, pesticide, inorganic, animal
health, dairy and seed sections, provides
chemical, microbiological, serological and
biological analyses of various substances in
order to ensure that agricultural products
sold and produced within the state are
compliant with label laws and are
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wholesome and safe. The Laboratory is the
only entity in the state that checks label
compliance on livestock and pet feeds,
fertilizers, pesticides, meat and meat
products. The Agricultural Laboratory is the
lead entity in the state for testing related to
the Federal Insecticide, Fungicide and
Rodenticide Act (FIFRA). Through a
cooperative agreement with U. S. EPA, the
pesticide section performs all pesticide
testing in the state related to FIFRA
activities. Chemical and microbiological
testing of ground and surface water is
performed in order to determine the
presence of pollution related to agricultural
activities. The Laboratory performs food
safety testing on meat and meat products.
It provides serological testing for various
livestock diseases. Biological examinations
of crop, forage, and vegetable seeds are
conducted in order to ensure proper purity
and germination rates and to check for
noxious weeds.

The dairy section provides analyses of milk
and milk products to determine
wholesomeness and safety for human
consumption in support of the Federal
Pasteurized Milk Ordinance (PMO). It is an
FDA certified food laboratory and provides
bacteriological analyses of meat and meat
products.

The laboratory also houses the Oklahoma
Bureau of Standards, which is the highest
authority in the state relating to the
calibration of length, volume, and weight
measurements. The Bureau maintains and
calibrates all of the standards relating to
measurements and maintains traceability of
these standards to the National Institute of
Standards and Technology (NIST). The
Bureau performs testing and calibration for
private industry, service companies and
other state agencies. Every product in the
state sold by length, volume or weight can
be traced back to this section. The Bureau
is accredited through the National Voluntary
Laboratory Accreditation Program.

Agricultural Statistics Division

The Agricultural Statistics Divisions is a
cooperative program between the ODAFF
AGRICULTURE
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and the National Agricultural Statistics
Service (NASS) of the USDA. This division
conducts agricultural surveys every year
and prepares reports covering virtually
every aspect of U.S. and Oklahoma
agriculture. Production and supplies of
food and fiber, prices paid and received by
farmers, farm labor and wages, farm
finances, chemical use, and changes in the
demographics of producers are only a few
examples.

NASS provides timely, accurate, and useful
statistics in service to U.S. agriculture by:

e providing objective and unbiased
statistics on a preannounced schedule
that is fair and impartial to all market
participants;

e conducting the Census of Agriculture
every five years, providing the only
source of consistent, comparable, and
detailed agricultural data for every
county in America;

e serving the needs of their data users and
customers at a local level by compiling
and publishing the annual Agriculture
Statistics bulletin, as well as conducting
reimbursable surveys for their
cooperative relationship with Oklahoma
State University; and

e safeguarding the privacy of farmers,
ranchers, and other data providers, with
a guarantee that confidentiality and data
security continue to be top priorities.

FY-2012 EXECUTIVE BUDGET
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Boll Weevil Eradic ation Number of Boll Weevils Caught Each Year
Organization

A
10
9+~

The total estimated cost to eradicate the 1
boll weevil through 2010 is $32 million g
including program interest and debt. The 1
industry has paid approximately $19.25 Ny
million; the State provided $3.75 million; Y
and Federal funding has provided the e N A A Y A 74
balance of approximately $9 million. This crorcres o croeever s ere e
equates to a cost of approximately $11.46
per acre through the life of the active

eradication program.

117

Source: OBWEO

Cotton producers passed a referendum by a Yearly Income From Cotton including Seed & Number of Bales Harvested
positive 88% vote to provide the industry
funding in 1998. Producers paid an siis 4 10
assessment of $7.50 per acre and one cent

per pound of cotton harvested and sold
each season. With all program debt having
been paid off in February 2006, the Board
of Directors voted to reduce the assessment
for crop year 2006 to $2.00 per acre and
.0065 cent per pound of cotton harvested
and sold. In the future, the board will set cv0s cv0 cvor cvos cvoo
the assessment annually based on acres, Numberof Bales —+-Incomein Millions

200
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Thousands
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cotton production, and program operating T
requirements. The assessment for the 2010

crop year was $2.00 per acre. A post

eradication maintenance and control

program was phased in during the 2007

growing season. This will further reduce

the cost to producers.

There were no boll weevils caught anywhere
in Oklahoma during the 2010 growing
season. Farmers continue to make a top
crop, further improving yields because of
reduced weevil pressure. The following
charts show boll weevil trapping data for
previous growing seasons - the first
reflecting all of Oklahoma excluding the
southeastern counties and the second
reflecting only the southeastern counties.
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Conservation Commission

Mission

The mission of the Oklahoma Conservation
Commission is to conserve, protect and
restore Oklahoma’s natural resources,
working in collaboration with the
Conservation Districts and other partners
on behalf of the citizens of Oklahoma.

A large portion of the Conservation
Commission’s funding comes from federal
funds, which totaled 45% of the
Commission’s FY-2010 funding. The
following chart shows the actual FY-2010
expenditures by funding source.

Actual FY-10 Expenditures by Funding Source
Federal, State,
$12,065,038, $10,138,286,
45% 38%
! Revolving,
$4,364,174,
17%

The following chart shows the total
expenditures for FY-2010 by division,
totaling $26,567,498.

Conservation Commission FY-2010 Actual Program Expenditures
(In Millions)

Water Quality /

Administration,
$997, 4% Conservation
Bond

/—Repaymenty
$2,106, 8%

Wetlands,
$6,098, 23%

Abandoned Mine
Land
Reclamation,
$1,438, 5%

Watershed
B Operation &
AN i Maintenance,
Field Services, / $7,057, 27%
$8,872, 33%

Cost-Share Program

The Conservation Cost-Share Program is a
public-private partnership between the
State and private land users. The program
encourages implementation of best
management conservation practices on
Oklahoma lands. This aids in the reduction

FY-2012 EXECUTIVE BUDGET

of soil erosion and the improvement of
water quality. Since the program’s
inception in FY-1999, it has received $12.1
million in state appropriations. Since the
beginning of the program, 9,346 private
landowners have installed 10,717 practices.
The program has generated an additional
$14.8 million in private landowner
investments as well.

Conservation Reserve
Enhancement Program

The Conservation Reserve Enhancement
Program (CREP) is a joint buffer
establishment conservation program
between the state and federal government
(20% state funds/80% federal funds). This
program targets state and nationally
significant agriculture-related
environmental effects.

CREP is a voluntary program that provides
financial incentives to farmers and
ranchers in order to protect streams.
Producers enter into contracts (10 to 15
years in length) to set aside portions of their
land to provide protective stream buffers.

Participants in the program receive
incentive payments and cost-share
assistance for installing specific
conservation practices and establishing
nutrient reducing stream buffers.

The Conservation Commission, partnering
with the city of Tulsa/Tulsa Metropolitan
Utilities Authority, the Oklahoma Scenic
Rivers Commission, local Conservation
Districts, EPA, and USDA, have begun a
$20.6 million program for the
Eucha/Spavinaw and Illinois River
Watersheds. This program will protect
approximately 9,000 acres of riparian area
with $16.5 million federal funds matched
by $4.1 million state funds.

In addition to protecting water quality in
these important watersheds, the program
will put at least $17.6 million into the local
economies in the form of payments to
landowners. During its third year, the
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program accepted applications from 29
additional landowners to bring total
applicants to 111. Eighteen new contracts
were approved for the program totaling 132
acres of protected riparian area. This
brings the program total to 351.7
contracted acres with an additional 546.4
pending acres. Matching programs have
enrolled an additional 439 acres bringing
the total to 790 of the 9000 acre goal.

Upstream Flood Control Program

Since 1948, the federal government,
through the USDA’s Natural Resources
Conservation Service (NRCS) has
constructed 2,107 upstream flood control
dams in the State of Oklahoma (20% of the
nation’s total). The dams were designed
and built with federal funds. Local
sponsors (67 of Oklahoma’s 87
conservation districts) are responsible for
obtaining the necessary land rights and
have continuing responsibility for the
operation and maintenance of these dams.
The federal government’s established value
of this public infrastructure is $2.1 billion.
The annual benefit realized from the dams
is over $82 million.

The primary purpose of the dams is to
impound water to reduce flooding of prime
farmland, highways, communities and
residences. The dams also provide water
resources for drinking water, recreation,
industry, fire protection and significant
wildlife habitat.

There is a growing concern that many of the
early upstream flood control dams, built
under the USDA assisted small watershed
program, are at or near the end of their 50-
year planned design life and may pose a
public safety concern. Many of the older
small dams have significant rehabilitation
needs. Some pose a threat to public safety
to people and towns downstream from the
dams. Throughout the state there are 229
dams that have been reclassified as high
hazard due to residential and business
development downstream. The cost to
modify the dams to meet mandated dam

FY-2012 EXECUTIVE BUDGET

safety criteria is over $200 million, due to
upstream and downstream development.

Federal legislation in 2000 authorized cost
share assistance through the NRCS to
rehabilitate the nation’s upstream flood
control dams. To be eligible for
rehabilitation, the state and/or local
sponsors must provide a 35% match to
federal dollars.

The Conservation Commission, local district
sponsors and NRCS have completed 20
rehabilitation projects and have 29 in
planning or design pending the funding for
construction. Federal funding assessments
are being performed on 147 high hazard
dams.

Capital Improvement Bond

The Conservation Commission received a
$25 million bond for conservation capital
improvement projects, in June 2009. Bond
funds are targeted to repair and rehabilitate
upstream flood control structures ($15.9
million), address flooding problems in the
City of Kingfisher ($4 million), provide state
match for FEMA repair work and a USDA
Conservation Reserve Enhancement
Program in the Sugar Creek Watershed in
Caddo County ($3 million).

The Conservation Commission must also
provide for a Conservation Cost-Share
Program for landowners to access funds to
repair damaged conservation practices
($2.1 million). The bond funding is in place
and is being accessed in FY 2010 and work
continues in FY-2011. Authorization of the
conservation bond was the most significant
appropriation for conservation in the state’s
history.

Federal 319 Grant for Non-Point
Source Pollution

FY-2010 federal funding from the Clean
Water Act Section 319 for Oklahoma’s Non-
point Source management program
remained constant compared to FY-2009
funding. The funds are used to implement
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targeted programs to abate water quality
impacts from non-point source pollution.
The following graph shows the amount of
Nitrogen and Phosphorus pollutants
removed by the agency.

Key Performance Measure

Tons of Pollutant Removed
600

493
500

o 294 300 300
300 6 H Nitrogen

200 200 200 Phosphorus

100 —

FY-2008 FY-2009 Bud. 2010 Est. 2011

Federal funds must be matched with 40%
state and local funds, much of which comes
from the Commission’s Conservation Cost-
Share Program. Since 1999 the
Conservation Commission received
approximately $6.5 million in
appropriations, as a state match for federal
“EPA 319 Funds” to reduce nutrient
impacts in the Beaty Creek, Illinois River,
Lake Wister, Ft. Cobb, Honey Creek (Grand
Lake), North Canadian River, Stillwater
Creek and Spavinaw Creek priority
watersheds.

The programs target sources of non-point
source pollution include nutrients,
agriculture, silviculture, rural unpaved
roads, rural waste systems, non-regulated
construction activities and stream bank
destabilization. Ongoing and completed
Priority Watershed Non-point Source
Projects and the totals for best management
practice implementation include:

e Beaty Creek Watershed ($2.1 million)
within the Lake Eucha Watershed
completed in FY-2005,

e Illinois River Watershed ($2.0 million)
completed in FY-2005,

e Lake Wister Watershed ($1.9 million),

e Fort Cobb Watershed ($4.3 million)
completed in 2008,

FY-2012 EXECUTIVE BUDGET

e Stillwater Creek Watershed ($1.1
million) completed in 2005,

e Spavinaw Creek Watershed ($6.3
million),

e Grand Lake Watershed — Phase I ($2.1
million) completed in 2009,

e Honey Creek (Grand Lake) Watershed
(2.2 million),

e Illinois River Watershed Riparian Project
($2.9 million), and

e North Canadian River Watershed
Riparian Project ($1.6 million).

These Priority Watershed Projects include
implementation and demonstration of best
management practices. The projects also
include education programs to encourage
watershed residents to help reduce non-
point source pollution. Other grant tasks
include:

e technical support of the Non-point
Source Management Program;

e funding for a Rotating Basin Monitoring
Program;

e non-point Source Total Maximum Daily
Load Development;

e development of watershed-based plans
for priority watersheds;

e continuation of Statewide Blue Thumb
Educational Programs; and

e task coordination and management by
the Office of the Secretary of the
Environment.

The Oklahoma Carbon Program

The OCC’s Water Quality Division’s Carbon
Program is a voluntary, fee-based program
for the verification, certification, and
registration of Oklahoma Carbon offsets
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from agriculture, forestry, and geologic
sequestration. Knowing that the same
practices that sequester greenhouse gasses
also often protect water quality, the Carbon
Program compliments the nonpoint source
program. In 2001, Oklahoma became the
first state in the U.S. to give statutory
authority for the verification of carbon
offsets to a state agency. In 2010, the
Commission worked with three stakeholder
groups to develop verification protocols for
the program. In addition, the agency
worked with the Natural Resources
Conservation Service to train conservation
district staff across the state to verify
carbon credits from agricultural practices.
In 2010, the first credits were accepted into
the program through the agricultural
sector, as well as the oil and natural gas
sector.

Wetlands Program

The Conservation Commission is the state
agency responsible for developing and
maintaining the State’s Wetland
Management Program. Key to that role is
the ability to track gains and losses in
wetlands across the State. In 2010 the
Conservation Commission, working in
partnership with EPA, the U.S. Fish and
Wildlife Service, (USFWS) and the
Oklahoma Water Resources Board,
completed the statewide data map to allow
for more efficient monitoring of wetland
inventory. This product will help Oklahoma
to qualify for additional federal funding for
purposes of helping the state conserve and
protect our wetland resources.
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Department of Commerce

Mission

The Oklahoma Department of Commerce is
responsible for increasing the quantity and
quality of jobs available in Oklahoma by
attracting new business, promoting the
development and availability of a skilled
workforce, supporting communities, and
supporting the growth of existing
businesses and entrepreneurs.

The graph below shows budgeted program
expenditures for FY-2011.

Department of Commerce FY-2011 Budgeted
Program Expenditures (In 000's)

Operational Comm. Dev., Global
Support, $16,935, 9% Business,
$8,762, 5% J_ $2,966, 1%

Y T
W:iiii :zﬁ%’ﬁx

b A et e e

K_‘;“XX - 1
Contracts for
\“‘Q:‘; % Comm and
+* Econ Dev,
$157,461,
85%

Source: Depattment of Commerce

Programs

Rural Action Partnership

The Rural Action Partnership Program
connects economic development resources
with the needs of rural Oklahoma. Rural
development specialists serve communities
and regions to encourage alliances and
support economic development programs.
The program assists rural communities in
the effort to grow and recruit businesses
and identify ways for communities to
effectively market their products and
services.

Community Development

The Office of Community Development
manages the state Community
Development Block Grant Program and
other federally funded initiatives. Federal
funding is the main source utilized to
support projects; however, programs also
receive support through the state energy
office and state appropriations. In the past,
private sector funds have also been utilized
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to support Oklahoma’s weatherization
initiatives for people in need.

Oklahoma Fast Forward,

Business Site Location Team

The Oklahoma Fast Forward Team works
with corporate executives and national site
location consultants to recruit business
location and expansion projects to
Oklahoma.

Business Solutions Division

The Business Solutions division works with
statewide partners to promote and support
economic development activities. The
division has three service areas: business
retention and expansion, start-up and
entrepreneurial assistance, and rural
economic development. Each area
contributes to the delivery of the Rural
Action Partnership Program, which
connects economic development resources
to the needs of rural Oklahoma.

Global Division

Commerce serves as the first responder for
small and medium size companies seeking
to explore international business
opportunities. Team members positioned
in Oklahoma and international trade offices
in China, Israel, Mexico and Vietnam
deliver programs assisting businesses with
trade counseling, market research, trade
show assistance, and other related services.

Oklahoma Main Street Program

Through affiliation with the National Main
Street Center and in cooperation with the
State Arts Council, the Main Street Program
provides training and technical assistance
for preservation-based commercial district
revitalization.

Workforce Development

The Governor’s Council for Workforce and
Economic Development leads state efforts
to ensure the development of a skilled and
available workforce. Key stakeholders
include state workforce and education
agencies, local workforce investment
boards, workforce program service
providers, public/private and faith-based
workforce program operators, business
leaders, and economic development entities.

COMMERCE AND TOURISM
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Pass-Through Funding

The Department’s budget consists of funds
dedicated to operations and those passed
through the agency to support other
entities, as directed by the State
Legislature. The chart below provides a
summary of the appropriations used for
operations and pass-throughs.

Appropriations Used for Cperations and
Pags-Throughs
[$000,000]

E0.0 g200 400 £60.0

FT 2010

BT 2009

FT 2008

BT 2007

FT 2006

BT 2005

BT 2004

FY 2003

BT 2002

B Operations BPaze-Throughs

Sub-state Planning Districts

Oklahoma has 11 sub-state planning
districts, also known as Council of
Governments, or COGs. These
organizations were established, in statute,
to provide economic development
leadership in their assigned areas. COGs
operate independently and are funded by
state appropriations, membership dues
from member towns, and grants from state
and federal sources. The following chart
shows annual appropriations to the Sub-
state Planning Districts.
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SubstatePlanning District
Apppropriations
[F000)
o $10.000 20 000
BT 2011 12 500
FY 2010 14200
Y 2002 16 050
FY 2008
Y 2007
BT 2006
BT 2005 12,142
BT 2004 £5.413
FY 2003 $9 368
Y 2002 $10 300
B Council of Governments Appropriations

American Recovery and
Reinvestment Act (ARRA) Funds

Commerce is administering $170.4 million
in federal economic recovery funding, by
distributing funds to spur economic
development, create jobs, and weather the
global economic downturn.

To ensure full transparency and
accountability, Commerce created a new
team to help manage and track the use of
stimulus funds.

To create the economy of the future,
Commerce channels recovery package
dollars toward investments in technologies
and programs to stimulate emerging
industries. These include:

e renewable energy,
o energy efficiency systems and products,
e advanced battery manufacturing, and

e healthcare technology.
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Commerce Recovery and Reinvestment

Programs

Program

Award Amount

Activities To Be
Funded

Community Services $11,965,297 Community

Block Grant (CSBG) neighborhood
development

State Energy $46,704,000 Energy

Program (SEP) Conservation
Activities

Weatherization $60,903,196 Home improvement

Assistance Program and repairs

(WAP)

Workforce $18,381,669 Job training for

Investment Act (WIA) adult, dislocated
worker and youth
programs

Community $4,333,265 Non-housing

Development Block community

Grant-Recovery development

(CDBG-R)

Homelessness $8,101,391 Financial

Prevention & Rapid Assistance and

Re-housing Program services to prevent

(HPRP) homelessness

State Energy $3,495,000 Appliance Rebate

Efficient Appliance Program

Rebate Program

Energy Assurance $534.197 Energy conservation

Planning Activities

Energy Efficiency $9,593,500 Energy efficiency

and Conservation and renewable

Block Grant energy

State Energy Sector $6,000,000 Green Training and

Partnership Grant Energy Efficiency
Weatherization

State Fiscal $420,000 Consumer Credit

Stabilization Grant Counseling and
Childhood
Development

Total Awarded $170,431,515
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Native American Cultural &
Educational Authority
(NACEA)

The NACEA was created by the Oklahoma
State Legislature on September 1, 1994. By
statute, the NACEA is authorized to
construct and operate the American Indian
Cultural Center and Museum generating
awareness and understanding of the
history of tribes and their relationship to
Oklahoma. The American Indian Cultural
Center will feature modern-day expressions
of Oklahoma American Indian cultures and
provide visitors a rare opportunity to be
immersed in traditional celebrations,
contemporary events, and activities both
inside the Cultural Center and across the
250 acre Cultural Park.

Located at the junction of Interstate 35 and
Interstate 40, the Cultural Center will be a
satellite institution that will connect
cultural institutions throughout the entire
state.

The American Indian Cultural Center
project is ultimately envisioned as having
four components:

e American Indian Cultural Center and
Museum - a 125,000 square foot
institution telling Oklahoma’s story in
relation to the presence of our
Oklahoma tribes, past and present;

e A 250-acre park that is
landscaped/programmed to extend the
experience of native cultures to all
visitors;

e Privately-funded and commercially-
operated business enterprises that
complement the mission of the Cultural
Center will attract large numbers of
visitors to the site and contribute
revenue to the project and the State of
Oklahoma; and

e A 4,000 square foot visitor welcome
center connecting destinations across
Oklahoma.
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Construction on the project is over halfway
complete and total project funding to date
is $89.9 million. The NACEA has completed
$80 million in construction, and $8 million
is currently under construction. The
NACEA has received $14.5 million in
federal funding for the Cultural Center. In
addition, the State of Oklahoma has
provided $66.3 million in state bond funds.
An amount of $4.2 million has been
provided by private, tribal and other
sources.

Future Funding By Source,
For Construction Only
(in millions) .
Private,
Tribal,
Other
Sources,
$4.2,
5%

State of
Ok, $66.3,
78%

Federal,
$14.5,
17%

Source: Native American Cultural & Educational Authority

In partnership with the State of Oklahoma,
Oklahoma Indian tribes and private sources
have contributed funds amounting to the
first two years of debt service for the 2005C
state bond issue. The City of Oklahoma City
has transferred the project land to the
NACEA and has also committed $4.9
million in Community Development Block
Grant funds. The total project cost is $170
million, which does not include $15 million
the NACEA plans to raise in private funds
for an endowment.
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Oklahoma Historical Society
(OHS)

Mission

The Oklahoma Historical Society (OHS)
preserves and perpetuates the history of
Oklahoma and its people by collecting,
interpreting and disseminating knowledge
of Oklahoma and the Southwest.

The following chart shows the Department’s
primary funding sources for FY-2011,
totaling $24 million.

Oklahoma Historical Society
FY-2011 Funding Sources

Appropriated,
$12,913 ,
52%

Revolving,
$9,546 , 39%

Federal ,
$2,120 , 9%

Source: Office of State Finance

State appropriations accounted for 78% of
the total OHS budget in FY-2010 and are
the agency’s primary funding source. The
chart below shows program expenditures
for OHS in FY-2010 totaling $19 million.

Oklahoma Historical Society
FY-2010 Actual Program Expenditures
(In 000's)

Preservation,
$649,
3%

Museums and
Sites, $14,901,
78%

/

Research,
$2,098,
11%

\Admin, $1,499

,8%

Source: Office of State Finance

The Oklahoma History Center

The Oklahoma History Center is a 215,000
square foot museum and research facility
located across the street from the State
Capitol. Sitting on an18-acre site, the
facility serves more than 200,000 visitors
each year and offers a unique learning
experience to more than 100,000 school
students from across the state. The
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institution is affiliated with both the
Smithsonian Institution and the National
Archives.

The Oklahoma History Center includes:

e A research library with more than 33
million pages of newspapers published
in the state and twin territories since
1844;

e more than four million document pages
of Indian history;

e more than 7.5 million photographs; and
e one of the best genealogical collections

in the region for both beginners and
serious family historians.
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J. M. Davis Memorial
Commission

Mission

The mission of the J.M. Davis Memorial
Commission is to house, protect, preserve,
display and update the unique collection of
firearms and historical artifacts collected by
Mr. J.M. Davis, and to provide educational
and historical information about the
unique, historically significant artifacts to
visitors to the museum.

The Commission’s primary funding source
is state funds. The chart below shows the
breakdown of appropriated and revolving
funds for FY-2011 totaling $431,000.

J.M. Davis Memorial Commission
Funding Sources FY-11
(In Thousands)

Appropriated,
$111,
26%

Revolving ,
$320,
74%

Source: Office of State Finance

Key Performance Measure

Estimated Number of Visitors to the JM Davis
Museum

35,000
IR
30,000 31.5p0

_e— 30,000
/ T7,03T
23,279

20,000 1,676

25,000

15,000

10,000

5,000

FY-2008 FY-2009 FY-2010 Est. FY-2011 Est. FY-2012

Source: JM Davis

In 1965, Davis transferred his collection to
the J.M. Davis Foundation, Inc. The
Foundation, in turn, entered into an
agreement with the State for preservation
and display of the collection.
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Department of Labor

Mission

The Oklahoma Department of Labor (ODOL)
administers state and federal labor laws,
such as child labor and wage and hour
laws. ODOL also provides free,
confidential, voluntary and non-punitive
safety and health consultation services to
private sector employers in Oklahoma. This
service helps companies lower their
worker’s compensation costs. The
Department’s mission is to help ensure
fairness, equity, and safety in the
workplace.

The Department of Labor’s budget consists
of state, federal and revolving funds. For
FY-2011, state appropriated dollars were
10% of the Department’s total budget of
$7.5 million, as shown in the graph below.

Department of Labor FY-2011 Funding (In 000s)

Federal Funds,
$1,902 ,

w -
Revolving Funds, Appropriated,
$4,903 , $715,

65% 10%

Source: Office of State Finance

The following graph shows the
Department’s expenditures by division for
FY-2010 totaling $7.3 million.

Department of Labor FY-2010 Actual Program
Expenditures (In 000's)

Reg and Enf,
$3,125,

4% Occ Safety
43%

and Health,
$1,843 ,
25%

Common
Services,
$366 , 5%
Asbestos Admin, $866
Abatement, )

$815, 12%

11%

Source: Office of State Finance
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Occupational Safety and Health
Administration Consultation
Program (OSHA)

The U.S. Department of Labor generates a
target list of employers who have high lost
workday injury and illness rates. Through
the Department’s Safety Pays® program,
each employer is contacted and offered
ODOL consultation services.

The graph below shows actual OSHA
consultation visits for FY-2008 through FY-
2010 as compared with projections for FY-
2011. Additional training and assistance
visits are included in these numbers, as
well as follow-up visits provided.

Key Performance Measure

Occupational Safety and Health Administration
(OSHA)
Consultation Visits

1329
1200 947 935

750
800
600
400
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0 - T T T

FY-2008 FY-2009 FY-2010 FY-2011
Source: Department of Labor

This program helps small, high-hazard
employers (250 employees or less) prevent
injuries and illnesses. Federal funds cover
90% of the department’s funding for this
program. The OSHA consultant first
identifies hazardous conditions and
practices without the costly, adversarial
impact often associated with federal OSHA
rulings.

Boiler Inspections

The Safety Standards Division regulates the
installation, operation and maintenance of
boilers, pressure vessels, hot water heaters,
elevators, amusement rides and water
parks, as well as welding practices. State
statutes require ODOL to inspect boilers
and pressure vessels on an annual basis
because of the potential for explosions and
fires. Many boilers and pressure vessels
are in highly trafficked places such as
schools, churches and hospitals.
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Rural Economic
Action Plan (REAP)

Mission

The Rural Economic Action Plan (REAP) is a
grant program. REAP provides grants to
build and repair infrastructure in
communities with a population of less than
7,000. According to statute, these grants
can be used for things such as sewer and
water line construction or repair, water
treatment, water acquisition, distribution
and related projects.
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Oklahoma Employment
Security Commission

Mission

OESC serves Oklahoma by providing labor
market information, employment services,
unemployment insurance and veterans’
service.

Improving Customer Service

The OESC transitioned many of its services
to online, web-based applications. This
allows OESC to serve more customers while
improving the quality of service. Oklahoma
Job Link and Oklahoma Wage Network are
direct results of these improvements.

Oklahoma Job Link is a powerful, online
job matching Web site matches employers
of all sizes and industries with qualified job
candidates. During Program Year 2007,
23,945 job orders were listed in OJL which
represented 60,565 job openings.

The Oklahoma Wage Network provides
dynamic access to wage and employment
estimates for the State, Metropolitan Areas,
Workforce Investments Areas, and Local
Labor Market Areas. OWN is an interactive
web service that allows the user to view a
wide range of data, including employment
estimates (where available). A data user
can view more detailed information about
an occupation by clicking on the
occupation.

Streamlining Internal Operations

OESC has also worked diligently to improve
efficiencies within its operations. While man
improvements are not listed here, the
services below delineate OESC’s goals.

As much as OklahomadJobLink.com proves
to be an invaluable resource to employers
and job seekers in Oklahoma, the online job
matching tool has increased the efficiency
and effectiveness of staff by providing a
tremendous resource. The large pool of
qualified applicants makes it easier to
assist employers as they hire new workers.

FY-2012 EXECUTIVE BUDGET

With thousands of positions available for
job seekers, the Oklahoma workforce
system provides improved services to
Oklahoma workers.

Oklahoma Service Link (OSL) OSL is the
staff component of Oklahoma Job Link. It
allows staff to enter services, track
customer progress, generate reports, and
other activities to aid in their delivery of
service to employers, training seekers, and
job seekers. In Oklahoma’s integrated
service delivery model, OSL is a valuable
tool that makes integration more
streamlined and successful.

OESC has also redesigned its user interface
on its computer network. It has
Implementes a Tab-Based Enhancement
(TAB-E) that will allow call center staff to
transition to screens faster and allow more
efficient error-correction. This will reduce
call center customer transaction and wait
times.

Agency Services

Finding jobs for people and people for jobs
is the purpose of each office of OESC.
Since 1933, the public employment service
has matched job seekers with job openings.

The unemployment insurance system is
designed to provide workers with insurance
against involuntary unemployment by
partial replacement of lost wages. Also, the
system is designed to facilitate the
reemployment of such workers. Qualified
unemployed wage earners receive weekly
unemployment benefits.

The unemployment tax rate is based on an
experience factor per employer. For
example, a business that has a 100%
turnover rate in a year would pay a higher
tax rate than a business that only has a 2%
turnover rate even if the two businesses
were in the same industry.

The ratio of the balance in the
unemployment trust fund to the five year
average of net benefit payments is another
condition affecting the unemployment tax
rate. The Oklahoma unemployment rate
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has fluctuated dramatically over the past
few years.

Net Ratio of Trust

Benefit ~ Balance to five

Description Payments year average

($in 000's)

Trust fund Balance at 6/30/2008 840,778
Less Net Reed Act Funds set aside for Admin. (3,143)
Balance applied 837,635

TOTAL NET BENEFIT PAYMENTS 831,435

AVERAGE BENEFIT PAYMENT 166,287 166,287
TRUST FUND BALANCE RATIO 5.04

Even though Oklahoma’s unemployment
rate has been above its long-run average, it
remains the lowest in the region.

Unemployment Rates for Region
(annual average - seasonally adjusted)
State 2005 2006 2007 2008 2009 2010

Oklahoma 45 41 40 37 64 6.8

Arkansas 51 53 52 52 73 7.7
Kansas 51 44 41 44 6.7 6.6
New Mexico 5.2 4.1 35 45 7.2 84
Texas 54 49 44 50 7.6 8.2
Colorado 51 44 39 49 7.7 8.0
Missouri 54 48 51 6.1 93 94

Oklahoma’s December 2010 unemployment
rate was 6.8%.

EFFECT OF TRUST FUND CONDITION
ON CONTRIBUTIONS AND BENEFITS PER EMPLOYEE

Ratio of Fund Balance to ~ Over 3.00 2.50 2.00  Less than
average benefit payments  3.50% 3.49 2.99 2.49 2.00

Condition NONE A B C D
Minimum Rate 0.1% 0.2% 0.2% 0.2% 0.3%
Maximum Rate 5.5% 5.8% 7.3% 8.3% 9.2%

Taxable Wage Base $13,600 $14,500 $15,300 $16,200 $17,000
Minimum UI Contribution Per Emplo: ~ $14 $29 $31 $32 $51
Average Ul Contribution Per Employc  $140 $189 $230 $275 $374
Maximum UI Contribution Per Empl  $748 $841  $1,117 $1,345  $1,564
Maximum Weekly Benefit Per Claima:  $392 $376 $359 $343 $326

Maximum Total Benefit Per Claimant $8,500 $8,100 $7,700 $7,200  $6,800

Source: OESC Overview 2008

Other Programs

The veterans’ services division addresses
the specific employment and training needs
of veterans through special programs.
Through its various programs, veterans are

FY-2012 EXECUTIVE BUDGET

assisted in their efforts to find employment
opportunities. These programs are all
inclusive for veterans of any of the U.S.
military services and not just for those who
are disabled

Economic Research and Analysis regarding
employment and employees is core to
OESC. Labor market information is
gathered and reported on the state and
national level. The goal of this program is
to provide quality information that will
improve the functioning of labor markets by
serving the needs of workers, employers,
economic developers, planners, and policy
makers.

OESC, in conjunction with the Department
of Commerce, provides administrative
support to the Governor’s Council. The
Governor’s Council is a council of statewide
decision-makers who work collaboratively
toward a common workforce development
system to ensure that workforce
development is supporting economic
development and growth of the Oklahoma
economy.
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The Oklahoma Scenic Rivers
Commission (OSRC)

Mission

The primary mission of the Oklahoma
Scenic Rivers Commission is to preserve
and protect the aesthetic, scenic, historic,
archaeological and scientific features of the
llinois River and its tributaries [Barren
Fork Creek and Flint Creek].

In order to do this, the Commission has
established minimum standards for
planning and rules to carry out the
provisions of the Scenic Rivers Act.

The Commission is a state commission
established in 1977 in accordance with the
Scenic Rivers Act (1970). The OSRC
separated from the Tourism and Recreation
Department in 2002 and became an
independent agency.

As illustrated in the chart below, the
Commission is funded by state general
revenue appropriations and revolving
funds, at 14% and 86% respectively for FY-
2011, for a total budget of $730,000.

Scenic Rivers Commision
FY-11 Budget By Funding Source (in 000's)

Revolving,
$628,
86%

Appropriated

14%

Source: Office of State Finance
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University Hospitals
Authority and Trust

Brief History

In early 1998, the University Hospitals
Authority entered into a Joint Operating
Agreement (JOA) with HCA Health Services
of Oklahoma, Inc., a subsidiary of
Columbia Corporation. The agreement
completed the largest and most
comprehensive privatization in Oklahoma,
consisting of a long-term lease between the
University Hospitals Trust and HCA Health
Services of Oklahoma, Inc. to lease, manage
and operate the University Hospitals.

This historic partnership combined
University Hospital, Children’s Hospital of
Oklahoma, O’'Donoghue Rehabilitation
Institute and Presbyterian Hospital to form
what is now called OU Medical Center.

This name represents the association of the
hospitals with the University of Oklahoma
Health Sciences Center medical schools.
The OU Medical Center hospitals serve as
teaching hospitals for the medical schools.

Current Role of the Authority

The Authority, in conjunction with the
University Hospital Trust, is responsible for
monitoring the JOA and making yearly
financial reports to the Governor and the
Legislature. The mission of the Authority
is to be a catalyst for medical excellence, to
support medical education, clinical
research and to assure the best care
available to all Oklahoma citizens
regardless of means, while growing
essential alliances and maximizing
utilization of state and federal resources.

Indigent Care Expenditures

The OU Medical Center Hospitals provide
care to indigent persons equaling at least
120% of the state’s appropriation for
indigent care. In the event that audited
costs of indigent care go above 150% of the
appropriation, the Governing Board of the
JOA can seek an increase in the
appropriations from the Legislature or
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reduce services to indigents. Indigent care
means medical care provided to individuals
who do not have insurance and cannot pay
for the cost of the care they receive.

During FY-2010, there were a total of
232,106 admissions including, clinic and
emergency room visits providing care to the
medically indigent at OU Medical Center.
The categories of service are as follows:

e 15,312 Admissions

e 216,799 Adult and Pediatric
outpatient and ER visits.

Of the number of persons who received
services, 362 of the inpatients, 6014 of the
outpatients and 262 of the emergency room
patients were Department of Corrections’
inmates. Oklahoma law requires that OU
Medical Center treat inmates at no charge
to the Department of Corrections.
Therefore, these services are reflected in the
total cost of indigent care.

FY-10 Indigent Care Percentage at 190%
During FY-2010 the percentage of indigent
care provided by the OU Medical Center
Hospitals was 190% of the state’s
appropriation for indigent care. Previous
year’s levels were below the 150%
compliance standard. Stabilized indigent
care levels and improved reimbursements
brought the indigent care percentage into
contract compliance for FY-2007 through
FY-2009. Revenue shortfalls in FY-10
increased the indigent care percent to
190%.

OU Medical Center Indigent Care Cost As
a Percent of State Subsidy

250.0% 212.0%
200.0% 190.000
150.0% 144.0% 152.0%  145.0%
100.0%
50.0%
0.0%

FY-2006 FY-2007 FY-2008 FY-2009 FY-2010
Source: UHA

Trauma Care Related to Indigent Care
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OU Medical Center runs the state’s only
Level I Trauma Center but the state is still
in need of comprehensive trauma system
development. This includes hospital and
ambulance licensing regulations
promulgated by the Board of Health along
with other system components. Some of
these other components, such as statutory
changes, additional rules and provision of
funding for uncompensated trauma care,
continue to be developed.

The comprehensive trauma care system will
contain at least the following components:

e pre-hospital transfer protocols which
clarify that patients are transported to
the nearest hospital specified to handle
their level of injury;

e regional plans for community or
regional on-call systems which ensure
that physician coverage is maintained
and 24-hour emergency care is
available;

e reciprocal patient transfer agreements
with hospitals capable of providing
major trauma care;

e agreements with provisions for
transferring patients back to the
originating hospital when it is medically
appropriate to do so;

e trauma referral centers, which
coordinate trauma care for all
ambulance services and first response
agencies within regions, as well as
facilitate trauma patient transfers into
the region; and

e adequate funding for uncompensated
trauma care.
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Oklahoma Military
Department

Mission

The Oklahoma Military Department’s (OMD)
mission is to preserve the state and the
nation through the organization and
training of the Oklahoma National Guard.
To that end, OMD is committed to providing
adequate training facilities for the
Oklahoma National Guard.

OMD also continues to serve Oklahoma’s
at-risk youth with programs, which instill
self-esteem and discipline in our young
people.

Youth Programs

The Oklahoma Military Department fields
five programs involving Oklahoma’s youth.
On July 1, 2005, Oklahoma Military
Department reconstituted the State
Transition and Reintegration System
(STARS), providing statewide tracking
services for adjudicated youth through
personal contacts and advanced Global
Position Satellite (GPS) technologies.

The Youth Programs Division (YPD)
continues to develop and refine the
coordination between its residential
programs resulting in significant progress
in the areas of job training and job
placement.

Thunderbird Youth Academy

The Thunderbird Youth Academy (TYA)
holds two 22-week sessions per calendar
year. This voluntary program utilizes
military discipline to improve self-esteem
and physical fitness of approximately 200
Oklahoma at-risk youths every year.

Education is a key component of the TYA.
The curriculum focuses on specific criteria,
GED completion and basic life skills. GED
preparation is intensive and directed
toward improving each cadet academically.
Once cadets obtain their GED, they have
the opportunity to complete college level
studies before graduation. This voluntary
program is the result of a cooperative effort
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between TYA and local colleges and
universities. The credits are fully
transferable and certified college instructors
teach the classes. Since inception of the
program Oklahoma’s high school dropouts
have dramatically improved their education
level and employability potential, with 180
graduating in 2010.

STARBASE

STARBASE operates its programs at five
locations: Tulsa, Oklahoma City, Camp
Gruber, Anadarko, and Pryor. This
program has inspired over 40,900 of
Oklahoma’s elementary school-aged youth
with a greater appreciation of math and
sciences through practical application of
rocketry, astronomy, life sciences, and
aerospace technology.

Troop Strength

Currently, the Oklahoma Military
Department has over 9,700 troops
stationed in the state. The number of
troops currently on active duty is 4200.

MILITARY
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Alcohol Beverage Laws
Enforcement Commission
(ABLE)

Mission

The Alcohol Beverage Laws Enforcement
Commission protects and enforces state
laws pertaining to alcoholic beverages,
youth access to tobacco, and charity
games. Their priority enforcement is the
minimization of alcohol and tobacco use
by Oklahoma’s youth.

Alcohol Education

Education and creating awareness are a
large part of ABLE’s strategy for reducing
teenage alcohol use. Before attaining
alcohol licenses, businesses must attend
an orientation provided by ABLE through
a contract with a private organization to
train new employees of alcohol-serving
entities. Also, ABLE trains business
employees to spot fraudulent driver
licenses, and intoxicated and underage
persons.
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Attorney General

Mission

The mission of the Office of Attorney
General is to represent Oklahoma by
serving and protecting citizens,
government and the law. A few of the
services it provides to accomplish its
mission are:

e Representing the state in criminal
appeals;

e Investigating criminal matters
anywhere in the state through the
Multi County Grand Jury;

e Providing advice and counsel to all
State Officers, Boards and
Commissions;

o  Writing opinions upon all questions of
law submitted to the Attorney General
by persons or bodies with proper
statutory authority;

e Appearing, as required by statute, and
prosecuting or defending, before any
court, board or commission, any cause
or proceeding in which the state is an
interested party;

e  Overseeing funding and certification for
domestic violence and sexual assault
programs as well as batters' intervention
programs across the state;

e Providing statewide and regional
training for law enforcement officers,
prosecutors, victim advocates, healthcare
professionals, and various other allied
professionals;

e Developing and maintaining a hotline
that provides crisis intervention and
resources to victims of domestic violence,
sexual assault and stalking;

o Implementing OK VINE, Oklahoma's
criminal tracking and automated victim
notification service and VINE Protective
Order, a service that provides status
change notification to victims filing
protective orders; and
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o Administering the Address
Confidentiality Program which allows
agencies to accept a substitute
address for participants and enables
them to respond to requests without
disclosing the location of victims of
domestic violence, sexual assault
and stalking to their perpetrators.

Contract Attorneys

Under state law, various agencies
contract with the Attorney General’s
office for legal services. With these
contracts, the agency is guaranteed that
an assistant attorney general will spend a
certain amount of his or her time working
for the agency. Contracts with the
Attorney General vary from 25% of an
attorney’s time to 100%. As of January,
2011, the Attorney General’s Office has
contracts with more than 48 state
agencies.

Domestic Violence Unit

In 2005, the Legislature authorized the
transfer of the powers and duties
associated with the Domestic Violence
and Sexual Assault Program to the
Attorney General’s Office from the
Department of Mental Health and
Substance Abuse Services. Funds were
reallocated to the budget of the Attorney
General for the continuation of programs
and services. Services include
community-based programs for victims of
domestic violence and sexual abuse that
provide:

Safe shelter;
Advocacy; and
Counseling services.
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Board of Tests for Alcohol
and Drug Influence

Mission

The Board of Tests for Alcohol and Drug
Influence promotes a safe driving
environment through:

e Proper training of officers in the use of
breath testing equipment;

e Inspection and training of ignition
interlock installers;

e Performing certification, calibration and
maintenance on breath testing
equipment to factory and Board
standards; and

e Maintaining records associated with
breath testing and ignition interlock to
include rules of the Board, policies and
procedures of the Board, and minutes of
each meeting of the Board; and,

Background

The Board of Tests for Alcohol and Drug
Influence is comprised of the Dean of the
University of Oklahoma College of Medicine,
the Commissioner of Public Safety, the
Director of the Oklahoma State Bureau of
Investigation, the State Commissioner of
Health, the Director of the Council of Law
Enforcement Education and Training, one
certified peace officer selected by the
Oklahoma Sheriffs and Peace Officers
Association, and one person selected by the
Oklahoma Association of Chiefs of Police.

By statute, the Legislature appropriates
funds to the Department of Public Safety to
be transferred for the support of the Board
of Tests for Alcohol and Drug Influence.
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Department of Corrections
(DOC)

Mission

The Department of Correction’s mission
reflects the importance of public safety by
seeking to protect the public, its employees
and the offenders under its supervision.
The agency’s responsibilities include:

e Housing inmates safely and
securely;
e Providing opportunities for inmates
to become rehabilitated,;
e Facilitating a successful transition
for inmates back into society; and
e Monitoring inmate behavior upon
release
[ ]
As one of the state’s largest agencies, DOC’s
FY-2011 appropriation made up 7% of the
state appropriations. DOC’s appropriations
have more than doubled from FY-1996 to
FY-2011. The following charts show DOC’s
appropriation history and their FY-2010
expenditures by account.

Appropriation History
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$477,543 $482,620 $503.000 $503.000 (.

$500,000 1
$409,443
$400,000 1
$300,000 1
$200,000 1
$100,000 1
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Source: Office of State Finance

(in 000's)

5 Year Supplemental Appropriation History in
000's
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$30,000
$24,000
$25,000
$20,000
$15,000
$10,000
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$7,200

The National Conference on State
Legislature reports states spent on average
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5.3 percent of their general revenue funds
on corrections in fiscal year 2008.

The fact Oklahoma spends 7% of its general
revenue fund on Corrections is reflective of
the high costs associated with a high rate of
per capita incarceration.

Peer State Incarceration Rates
per 100,000 population for FY-2010
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AR I 53 1

CO I 464
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OK I 655
National Average I 50+

0 100 200 300 400 500 600 700
Source: Bureau Of Justice Statistics, Report title: Prison Inmates at Midyear 2009 Statistical Tables NCJ,

95% of operational funding in FY-2010
came from state appropriations, with
revolving funds and federal funds making
up the remaining 5%. DOC generates
revolving funds from the sale of products
and services to inmates (canteen sales) and
from the sale of inmate-produced products
and services to internal and external
purchasers. DOC typically receives federal
grant funds for specific programs or
services such as sex offender management
or substance abuse treatment.

The Demand for Prison Beds

Oklahoma currently incarcerates 132
women per 100,000 population compared
to the national average of 68.

As of January 11, 2010 the offender
population was 25,411. On January 10,
2011 the count had risen to 25,594.
Calendar year 2010 receptions were 8,910
with 8,726 releases.

The Prison System

DOC operates eight (8) secure public
facilities for maximum and medium
security offenders, nine (9) minimum
security facilities and twenty-two (22)
community/work centers provide additional
bed space for a total state operated count of
18,073, as of January 10, 2011. The total
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offender count at contract facilities is 4,713
private prisons, 1,258 halfway houses, 515
contract county jails, for a total contract
bed count of 6,486. We have 412 offenders
on community programs and 623 offenders
that are at other facilities, (i.e., hospitals,
out witness to court/jails, escapees at
large, escapees in custody with other law
enforcement agencies, etc.). As of January
10, 2011, the total system count is 25,594.

Oklahoma currently has six (6) private
prisons; three (3) facilities house Oklahoma
offenders and one (1) facility housing out-
of-state offenders, with two facilities
currently empty and pursing out of state
contracts. The North Fork Correctional
Facility’s capacity is 2,400 offenders and it
currently houses approximately 2,381
offenders from California.

In support of State Statute 57 - 563.2 that
prohibits other states from sending high
risk offenders to private prisons in
Oklahoma; Private Prison and Jail
Administration staff pre-screen the files of
out-of-state offenders to ensure
appropriateness for transfer to Oklahoma.

Community Sentencing

The Oklahoma Community Sentencing Act
provides an alternative sentencing program
for certain nonviolent criminals DOC’s FY-
2011 budget for the program’s active local
community sentencing systems was $5
million. The average annual cost per
offender in FY-2011 was $1,781, less than
$5 per day.

Community Sentencing Crime Catergories
FY-2009 Percentages

48%

26%
,
20% 14%
10% . 7% 5%
o || -
Drug DUI Property Assault Other
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Inmate Health Care

Providing health care in a prison setting is
more costly and complicated than in other
settings. The nature of the prison
population makes injuries and wounds
more common and inmates generally do not
lead healthy lifestyles. Consequently,
instances of hepatitis and other
communicable diseases are much more
prevalent.

The cost of health care nationwide is
continuing to escalate faster than the
inflation rate. This cost growth is
compounded by the special, and usually
costly, precautions that must be taken to
protect other citizens when an inmate
needs treatment outside the prison facility.

Medical Services Expenditures
(in 000's)
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Source: Department of Corrections

Cost Savings Initiatives

The Private Prison and Jail Administration
Unit successfully negotiated reduced per
diem rates with all three private prisons
during FY-2010, resulting in a savings of
approximately $5.4 million for FY-2010.

Oklahoma Correctional Industries
generated revenue of $19,389,620 in FY-
2009. In FY-2010, revenues were
$14,840,505 with a margin of $1,262,962.
ODOC forecasts in FY-2011 a revenue of
$15,000,000 with a margin of $1,200,000.

The Division of Institutions and the
Division of Female Offender Operations
have jointly developed and implemented a
position consolidation plan addressing unit
management positions (unit managers, case
managers, correctional unit assistants and
select clerical positions). The reduction
achieved since the beginning of this plan
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has resulted in 73 employees being
eliminated.

The Division of Institutions and the

Division of Female Offender Operations
reduced food services expenditures by more
than $1 million from FY2009 to FY2010
and continues to focus on food costs. An
improved master menu that is expected to
be more cost effective was implemented in
FY2011.

The Division of Institutions implemented
the use of surplus military clothing from
the US Army. Thirty-four thousand articles
of clothing have been acquired and modified
for use by offenders. The estimated value of
this clothing is approximately $272,000.
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District Attorneys’ Council
(DAC)

Mission

The mission of the District Attorneys
Council is to protect the citizens of the
State of Oklahoma through the effective
and efficient administration of justice.
One of the District Attorneys Council’s
duties is to develop a formula to distribute
state appropriated funds to local District
Attorney Offices. Other services provided
include:

* Administrative support for local
District Attorneys;

* Victims of Crime services;

* Education of state leaders on the
District Attorneys’ positions on criminal
justice issues; and

* Assistance to the state’s
Multijurisdictional drug task forces.

District Attorneys

The 27 District Attorneys in the state are
locally elected officials. They are
responsible for prosecuting state criminal
cases on behalf of the public. The total
budget for FY-2011 is $110 million.
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State Emergency Fund

State Emergency Fund Appropriations
35,000,000 31,913,104
30,000,000
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0 + T T T T "
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The State Emergency Fund provides funds
to local governments and businesses for
reconstruction and relief after a disaster.
The Governor can allocate and authorize
expenditures from this fund in certain
cases, and the Contingency Review Board
can allocate funds for other specified needs.

In recent years, the state has experienced
several disasters, which include:

e December 2007 ice storm.
e January 2007 ice storm.
e January 2009 Ice Storm
e February 2009 Tornadoes
e March 2009 Snow Storm
e April 2009 Wildfires

e December 2009 Blizzard
e January 2010 Ice Storm

e May 2010 Tornadoes

e June 2010 Flooding
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Oklahoma Department of
Emergency Management
(ODEM)

Mission

The mission of the OEM is to minimize the
effects of natural and man-made disasters.
The agency accomplishes this by preparing
and implementing preparedness plans,
assisting local government subdivisions
with training for and mitigation of disasters
and coordinating actual disaster
response/recovery operations.

The Department is divided into four main
areas:

Hazard Mitigation

Assists communities with identifying and
implementing long-term hazard mitigation
measures.

Community Preparedness

Provides coordination with other state and
federal agencies in developing their
capability to respond to a catastrophic
disaster.

Emergency Response

Coordinates state emergency operations.
The staff also monitors events and
evaluates whether they may qualify as a
State-declared emergency and the need for
federal emergency and disaster assistance.

Disaster Recovery

Departmental staff implements procedures
to provide for the quick and efficient
delivery of state and federal aid to persons
who have been affected by an emergency or
disaster.
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State Fire Marshal (SFM)

Mission

The mission of the agency is to promote
safety and awareness and reduce the loss
of lives and property through public
education, investigations, inspections,
reviewing building plans, enforcing code
and collecting statistical data from the
annual incident reports from more than
900 fire departments. Duties include:

e Investigating and documenting the
cause or origins of fires;

e Assisting with and enforcing adopted
Life Safety Codes and fire/crime
prevention; and

e Developing fire safety campaigns.

The State Fire Marshal positions
investigators around the state for fast
response to all investigative needs. This
increases the probability of detecting any
possible attempt of arson. The SFM has
the legal authority to arrest suspects if
probable cause exists in an arson
investigation.
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Board of Medicolegal
Investigations

Mission

The Board of Medicolegal Investigations
investigates deaths in Oklahoma that is
sudden, violent or suspicious. The
primary goal is to determine with medical
and legal certainty the cause of death.
The agency conducts scene
investigations, autopsies and external
examinations, histological examinations
and toxicological analyses.

Medicolegal has two laboratories within
the state: the Central Laboratory, located
in Oklahoma City, and the Eastern
Laboratory, located in Tulsa.
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Oklahoma Bureau of
Narcotics and Dangerous
Drugs (OBNDD)

Mission

The Oklahoma Bureau of Narcotics &
Dangerous Drugs Control (OBNDD) is
responsible for drug enforcement in
Oklahoma. OBNDD'’s strength is in the
unique skills and abilities of dedicated
agents and support staff. They conduct a
wide variety of specialized programs to
combat the local availability of various
domestic and foreign produced drugs.
Enforcement, intelligence, diversion,
regulatory, wire intercept, legal, analytical,
and educational activities are directed from
OBNDD headquarters in Oklahoma City;
five district offices located in Tulsa,
McAlester, Ardmore, Lawton and
Woodward; and eleven regional offices in
Ada, Altus, Clinton, Duncan, Durant, Enid,
Guymon, Henryetta, Idabel, Muskogee, and
Poteau.

Education

A primary mission of OBNDD is the
enforcement of laws designed to halt the
local availability of drugs; however, OBNDD
is also mandated by Title 63 to provide drug
education and training opportunities to law
enforcement and the citizens of Oklahoma.
To meet this need, the Prevention,
Education, and Training Division instructed
112 programs throughout the State of
Oklahoma for 5,832 officers and civilians,
representing 209 different agencies.
Another vital component is providing drug
education aimed at demand reduction. The
Community-Oriented Narcotics Education
and Training (COPNET). It is grant-funded,
consisting of volunteer instructors working
for OBNDD. COPNET instructors presented
750 drug awareness and prevention
programs to 22,351 K-12 students and
3,314 adults in 2009.
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A significant event of 2009 was the first-
ever Methadone Symposium held on
September 30, 2009. OBNDD in assisted
the Oklahoma Chapter of the National
Association of Drug Diversion Investigators
(Oklahoma NADDI) in hosting this
comprehensive symposium Approximately
88 attendees representing law enforcement,
medical professionals, mental health
providers, and treatment program staff
participated with national and local experts
to discuss the current methadone situation
in Oklahoma.

Diversion Unit

OBNDD is the only law enforcement agency
in Oklahoma to regulate prescription drugs
in Oklahoma. The abuse of
pharmaceuticals in Oklahoma is escalating
at an alarming rate. In 2009, there were
612 drug related overdose deaths, 87% of
the drug related overdoses were caused by
prescription drug abuse. The Diversion Unit
is tasked with investigating and preventing
the diversion of prescription drugs to illegal
markets. Investigations not only regulate
controlled dangerous substances, but also
present criminal charges for prosecution.
There are approximately 16,320 active
OBNDD registrants in the state of
Oklahoma including hospitals, pharmacies,
dentists, veterinarians, and hospices. Most
of these registrants provide great public
service, however if diversion of
pharmaceuticals occurs, it is a source of
supply for abuse. In 2009, OBNDD
completed 165 diversion investigations
involving 93 registrants.

Mobile Operations Team (MOT)

OBNDD has altered its enforcement tactics
and actions in response to varying trends in
the narcotics trade. One such effort was the
creation of the Mobile Operations Team
(MOT) with assistance from federally funded
JAG monies. MOT was established to target
individual distribution cells within
communities across Oklahoma. MOT seeks
to deploy highly trained and well-equipped
agents to work with local law enforcement
in targeting specific narcotics problems in
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their area. In 2009, the MOT Unit
successfully conducted large-scale
operations in SE and NE Oklahoma,
removing individuals responsible for drug
distribution throughout several
communities.

Marijuana Eradication

OBNDD has gained a national reputation
as a leader and innovator in domestic
marijuana eradication. More importantly
however, is the fact that OBNDD has led
the charge to make sure that Oklahoma is
no longer a wholesale marijuana producing
and exporting state. OBNDD established
the country’s first eradication program
incorporating aerial rappelling operations
and aerial spraying. This program utilizes
funding through DEA’s Domestic Cannabis
Eradication / Suppression Program
(DCE/SP) to dramatically reduce cultivated
marijuana in Oklahoma. Recently,
Oklahoma has seen a trend that for years
had been confined primarily to the west
coast. OBNDD located three (3) high-
quality, commercial growing operations
with ties to Mexican cartel organizations.
Nearly 66,000 plants were seized in 2009,
as well as evidence that growers were living
in the patches and cultivating marijuana
for Mexican distribution networks.

Electronic Surveillance and
Intelligence

Prior to other state and federal experts
sounding an alarm, OBNDD recognized the
emerging impact of Mexican drug
organizations in the U.S. In 1996, this
agency initiated a state-of-the-art electronic
surveillance and wiretap unit that has
resulted in the arrests of members from
some of the most powerful drug cartels
operating on American soil. The OBNDD
Wire Unit maintains one of the only full-
time Spanish interception units in this part
of the country. In 2009, the Wire Unit
completed investigations in SW and SE
Oklahoma, unplugging and dismantling

major Mexican drug pipelines into the state.

This division also oversees a Financial
Asset and Seizure Team (FAST) which
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identifies and seizes illegally gained assets
of drug traffickers.

Deconfliction

The High Intensity Drug Trafficking Area
(HIDTA) Oklahoma Intel Center (OIC) is
currently configured as the central
clearinghouse for Deconfliction Events and
Subjects/Targets for Law Enforcement in
the State of Oklahoma. The Events side of
the system is for safety. It minimizes the
possibility for participant agencies to
conduct planned enforcement actions in the
same location at the same time. The Subject
side puts investigators together with other
agencies conducting an investigation on the
same individual or group, effectively
maximizing resources.

Prescription Monitoring Program

In 2009, OBNDD received legislative
authority to change the reporting
requirement for scheduled drugs. This
enabled OBNDD to track the prescribing of
all scheduled drugs on a 24 hour cycle.
This also allows law enforcement and the
medical community to lookup individuals
who are illegally obtaining prescriptions
from multiple practitioners as well as
identify the over-prescribing practitioners.

Pseudoephedrine Tracking

In 2009 OBNDD received legislative
authority to add a birth date requirement to
reduce fraudulent use of state issued
identifications to purchase PSE products.
OBNDD has established a data sharing
agreement with the Department of Public
Safety (DPS) to cross-check the state issued
identification cards with those maintained
by DPS. This will in time allow the state
mandatory limits to be enforced against all
licenses issued by DPS as well as our
internal systems.

OBNDD maintains an aggressive and
proactive approach toward reducing the
local availability of drugs and addressing
the ever-changing climate of narcotics
distribution and abuse. This combined with
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future strategies, defines the character of
OBNDD and drives this agency toward its
ultimate quest of creating a Drug-Free
Oklahoma.
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Pardon and Parole Board

Mission

The Pardon and Parole Board provides
recommendations for the supervised release
of adult felons through a case-by-case
investigative process. The Board strives to
protect the public during this process and to
maintain a low revocation and recidivism rate
for the State of Oklahoma. With timely
recommendations and appropriate
community-level programs, the Board can
contribute to the intelligent management and
control of the State’s inmate population.

Explanations of the Key Terms

e Parole is the release of a prisoner whose
sentence has not expired, on condition of
future good behavior.

e Pardon is the exemption of a convicted
person from the penalties of an offense
or a crime.

e Clemency is the act of leniency or mercy
on an individual for a crime committed.

The Board’s staff determines parole
eligibility for persons in the Department of
Corrections’ custody, prepares an extensive
investigative report which includes a
recommendation to the Board and notifies
the victims and other related entities. The
Board reviews this information and makes
recommendations for clemency on the
various parole programs, commutations
and pardons, as prescribed by law. Upon
recommendation by the Board, the
Governor makes the final decision on the
clemency, with the restrictions and
stipulations recommended by the Board.

The Board

The Pardon and Parole Board is a
constitutional, five-member, part-time body
charged with making clemency
recommendations to the Governor
concerning convicted adult felons.

Members of the Board are appointed: Three
by the Governor, one by the Chief Justice of
the State Supreme Court, and one by the
presiding Judge of the Court of Criminal

FY-2012 EXECUTIVE BUDGET

Appeals. The members hold office
coterminous with the Governor and meet
several days each month at one of the State
penal institutions.
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Department of Public Safety
(DPS)

Mission

The Department of Public Safety provides
the following services to ensure a safe and
secure environment for the citizens of this
state:

e Law Enforcement Services; and

e Driver License Services;

Law Enforcement Services

e The Oklahoma Highway Patrol (OHP)
patrols over 96,000 miles of road,
investigates collisions and enforces size
and weight laws. OHP also assists local
and federal agencies following a federal
disaster.

e Commercial Vehicle Enforcement
Troop enforces size and weight laws.

e Lake Patrol enforces laws on state
lakes.

o Executive Security provides security
and transportation for the Governor and
Lt. Governor.

Driver License Services

o The Identity Verification Unit of DPS
has implemented additional security
procedures for driver license issuance
and is utilizing additional technology
purchased with Federal Homeland
Security funding to enhance and secure
the identity and personal information of
licenses issued by DPS.
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Key Performance Measures

Oklahoma’s seat belt usage has continued
to increase from 83.5% in 2006 to 86% in
2010.

Oklahoma Safety Belt Usage Rate

86.5%

o
86.0% 85.9%

85.5%
85.0%
84.5% 84.3% 84.2%
84.0% 83.7%
83.5% 83.1%
83.0%
82.5%
82.0%
81.5%
FY-2006 FY-2007 FY-2008 FY-2009 FY-2010

Source: DPS

Traffic fatalities have steadily declined since
FY-2007. Note: The FY-2010 statistics are
preliminary as of the date of this

publication.
Total Traffic Fatalities
900
300 1 765 770 751 737
700 4 627
600 4
500
400
300 A
200 A
100
0
2006 2007 2008 2009 2010
Source: National Highway Traffic Safety Administration
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Oklahoma Center for the
Advancement of Science and
Technology (OCAST)

Mission

The Oklahoma Center for the Advancement
of Science and Technology is tasked with
improving the Oklahoma economy by
moving technology from concept to
commercialization. Using internationally-
accepted methods of applying public funds
to research projects, OCAST helps
Oklahomans develop knowledge-based
businesses. These businesses, in turn,
attract private and federal investment,
world-class scientists and collaborative
relationships that translate into quality jobs
for Oklahomans.

To achieve its vision, OCAST:

e Increases cooperation among the private
sector, research foundations and
universities through collaborations and
networks that maximize productivity;

e Provides leadership, information,
services and financial assistance to
enhance the ability of Oklahoma
advanced technology firms and
Oklahoma scientific researchers to
compete in the marketplace;

e Uses nationally recognized experts as
peer reviewers to ensure performance
that meets national standards of
excellence and provides Oklahoma with
national visibility; and

e Leverages federal and private resources
to optimize the effectiveness of limited
state resources.

OCAST is Oklahoma’s only technology-
based economic development agency — the
only agency focusing solely on technology,
its development, transfer,
commercialization and impact on
Oklahoma’s economy.
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OCAST Programs

OCAST strives to select businesses with
solid futures for research and
development funds. Seventy-one
percent (71%) of companies funded by
OCAST since its inception are still in
business. Through the following
programs OCAST develops, implements,
evaluates and modifies programs and
services designed to encourage and
enable Oklahoma firms to develop,
apply and commercialize technology.

Oklahoma Health Research (OHR)

The Oklahoma Health Research
Program awards seed funds for research
projects related to human health. The
program funds projects for up to three
years at a maximum level of $45,000
per year. Eligible applicants are
Oklahoma universities and colleges,
nonprofit research organizations and
commercial enterprises.

Health Research awards enable
researchers to gain expertise and
produce data needed to obtain larger
grants from federal agencies and other
funding organizations. Awards permit
research centers to recruit and retain
health scientists, researchers and
technicians. They contribute to
improved health care while permitting
expansion in biotechnology, biomedical
and commercial enterprises in
Oklahoma.

The following graph illustrates the
successful leveraging of funds compared

to dollars awarded.

Key Performance Measure

Health Research Cumulative Leverage and Award Amounts
(FY1999 - FY2010)
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Source: OCAST 01/18/2011
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One test of successful research is the
number of patents issued. The following
chart shows the rate of success for
Oklahoma patent applications.

Health Research Patents FY-2005 to FY-2010

FY-2005 FY-2006 FY-2007 FY-2008 FY-2009 FY-2010
Applications 11 18 24 22 18 13
Awards 1 2 1 4 4 24

Source: OCAST 1/18/2011

Oklahoma Plant Science Research
(OPSR)

Plant science research funds are
awarded through external, peer-
reviewed funding competitions with
preference given to plant research
projects which have potential
commercial application and the
development of new products and
services that shall form the basis of
new, high-technology plant
science/agriculture industry for the
state. Collaborative research, which
brings together personnel from multiple
organizations, from multiple disciplines
and with varied experiences and
perspective frequently enhances the
prospects successful research.
Collaborative projects among
institutions of higher education, non-
profit research organizations and
private enterprises are encouraged, and
proposals involving co-principal
investigators from more than one
organization are strongly encouraged.

R&D Faculty and Student Intern
Partnerships (RDIP)

The R&D Intern Partnership program
provides support for qualified research
and development partnership projects
that involve industry and institutions of
higher education. The program
increases the pool of scientists,
engineers and business entrepreneurs
available to Oklahoma industry,
encourages students to be scientists
and engineers and enhances faculty
members’ teaching experience.

The faculty and student interns come
from rural and urban colleges and they
intern throughout Oklahoma. Through
this program the interns learn first-

FY-2012 EXECUTIVE BUDGET

hand about the many outstanding high-
tech employment opportunities in
Oklahoma. This program helps
Oklahoma companies and helps reduce
the “brain-drain” from Oklahoma.

Oklahoma Applied Research

The Oklahoma Applied Research
Support (OARS) program competitively
awards funds for one- to three-year
projects based upon technical merit,
potential for market success and
commitment of resources. The program
requires a minimum of one dollar
matching support for each state dollar
awarded. Eligible applicants are
Oklahoma businesses and universities,
colleges or nonprofit research
organizations with industrial partners.

Oklahoma Applied Research Support (OARS) Awards by
Research Area (FY2001-FY2010)

Other
Electronics/ $3,852,622.00
Communications 8%
, $6,503,685
16%

Biotechnology
$17,973,631.00
39%

Information
Technology
$3,171,857.00

7% ";/-—
Advanced Manufacturing
Materials, and $4,154,140.00
Chemicals 9%
$10,002,852.00
22%

OARS produces commercially viable
Research and Development. Federal and
private funding attracted to OARS
projects and the ratio of OARS support
to private and federal support both
demonstrate the program’s effectiveness
at securing capital.

Key Performance Measure

Applied Research Cumulative Leverage and Award
Amounts (FY1999 - FY2010)
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Oklahoma Nanotechnology
Applications Project (ONAP)

The Oklahoma Nanotechnology
Applications Project competitively
awards funds for one- to three- year
projects based upon technical merit,
potential for market success and
commitment of resources. ONAP is
designed to assist Oklahoma
companies, universities, and non-profit
organizations who are developing new
nanotechnology applications as well as
those with existing applications. ONAP
awards provide a maximum of one
dollar of funding for each dollar of
matching funds for research and
development projects. The project
requires that research lead to
innovation, new knowledge or
technology; have a high probability of
leading to commercially successful
products, processes or services within a
reasonable period of time; are
technically sound and will produce a
measurable result and have a
reasonable probability to enhance
employment opportunities within
Oklahoma.

Small Business Research Assistance
(SBRA)

The federal Small Business Innovation
Research (SBIR) program provides
financial support for technology
feasibility studies and prototype
development that is lacking in the
private investment community. The
federal Small Business Technology
Transfer (STTR) program accomplishes
this purpose while forging research
collaborations between small firms and
universities or other nonprofit research
institutions.

OCAST’s SBRA program provides
assistance to improve the quality of
proposals submitted to the federal
programs, defrays a portion of a qualifying
firm’s federal SBIR or STTR proposal
preparation costs, bridges funding between
federal SBIR grants and assists in locating
research resources necessary to
successfully compete in the SBIR and STTR
programs. OCAST’s Small Business
Research Assistance (SBRA) program
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attracted $69 of private and federal funding
for every taxpayer dollar expended in FY-
20009.

Inventors Assistance Service (IAS)
OCAST contracts with Oklahoma State
University to operate the IAS. Through
workshops, web site and on-site
consultations, the IAS provides
Oklahoma inventors with information
and training on developing their
invention and on issues related to
patenting/licensing, marketing and
manufacturing. The IAS assists the
independent inventor in navigating the
process from idea to marketplace.

Oklahoma Technology
Commercialization Center (Tech
Center)

OCAST contracts with a private,
nonprofit organization to operate the
Tech Center, which assists
entrepreneurs, early-stage technology
companies and companies seeking to
commercialize new technologies. The
Tech Center assesses needs, guides
clients through the commercialization
process and links them to a
comprehensive network of technology
sources (including Oklahoma
universities) and commercialization
assistance services. The Tech Center
also provides specialized business
development services, access to early-
state risk financing, access to
specialized incubator space and help in
transferring technology.

OCAST Technology Business Finance
Program (TBFP)

This OCAST program provides limited pre-
seed financing for start-up advanced
technology firms. The program requires a
match and includes payback provisions.

Oklahoma Seed Capital Fund

After having been in statute for a number of
years, the Legislature provided funding for
this program in FY-2007, enabling OCAST
to implement the program through a
competitive proposal process. The result
was a new Oklahoma Seed Capital Fund
LLC managed by i2E, Inc., a not-for-profit
corporation, under contract to OCAST.
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Oklahoma Manufacturing Alliance
(Manufacturing Alliance)

OCAST provides oversight and state
matching funds to this affiliate of the
National Institute of Standards and
Technology (NIST) Manufacturing
Extension Partnership program. The
Alliance helps small and medium-sized
manufacturers modernize in order to
compete successfully. Under a
partnership with Oklahoma State
University, the Manufacturing Alliance
also provides engineering services to
small and rural manufacturers through
its Application Engineers program.
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Election Board

Mission

The State Election Board coordinates all
statewide elections for over 2,000 precincts
in the State’s 77 counties. Oklahoma’s
unified system serves as a model of election
conduct for the nation. In place for almost
twenty years, the uniform system provides:

one voting system,

one type of ballot,

one way of voting,

one way of counting ballots, and
one way of recounting ballots.

The graph below shows voter registration
and voter turnout for each of the General
Elections. A General Election is held on the
first Tuesday after the first Monday in
November in even-numbered years. The
next General Election is scheduled for
November 6, 2012.

Voter Registration
Fiscal
Year Registration Turnout

2000 2,233,190 1,234,229
2002 2,067,911 1,035,630
2004 2,143,978 1,474,304
2006 2,065,824 933,766
2008 2,185,000 1,462,661
2010 2,082,604 1,034,767

The graph in the next column shows the
number of voter information requests
received by the State Election Board. Voter
information requests have decreased since
FY-2004.
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Voter Information Requests
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Help America Vote Act of 2002
(HAVA)/Upgrade of State Voting
System

This federal legislation was passed following
the presidential election of 2000. The
legislation calls for a wide variety of
improvements and also establishes a set of
national standards that states must meet.
The State Election Board is currently in the
process of selecting new statewide voting
equipment that will fully comply with the
mandates of HAVA.

The new equipment will be an optical scan
system with a paper ballot and a
component that is accessible to voters with
disabilities. The initial purchase of the new
system will be paid with federal funds
received specifically for this purpose.
Ongoing maintenance will be a state
responsibility.

Military and Overseas Voter
Empowerment (MOVE) Act of
2009

This federal legislation requires that all
states take certain measures to facilitate
absentee voting by military and overseas
voters, including the use of electronic
communication with these voters. The
legislation mandates that absentee ballots
be mailed to these voters at least 45 days
before all federal elections, which may
require significant adjustments to
Oklahoma’s election calendar. Some
federal funding will be available for initial
compliance with the MOVE Act; however,
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ongoing compliance will be a state
responsibility.

Election Costs

Every four years the State of Oklahoma has
seven statewide elections: two primaries,
two runoff primaries, two general elections,
and one presidential preferential primary.
The cost for each statewide election
fluctuates based upon the number of
ballots printed and the number of poll
workers needed. An estimate for the state’s
cost of a general election is $1,195,000, and
the state’s cost of a special statewide
election is approximately $950,000. In FY-
2011, there were three statewide elections.
The table below shows the number of local
elections in FY-2009 and FY-2010.

Total Elections By Year

350
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County School Municipal Other

FY-2009 sFY-2010

County, school, and municipal elections are
often held on the same day, making the
total number of local elections high.
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Ethics Commission

Mission

There are five commissioners. One each is
appointed by the Governor, President Pro
Tempore of the Senate, Speaker of the
House, Chief Justice of the Supreme Court,
and Attorney General. A full term for a
commissioner is five years. The Ethics
Commission’s duties include:

¢ Administering ethics rules and state law
regarding compliance and disclosure of
campaign financing of state and county
candidates;

e Registering and regulating the
compliance and disclosure of political
and financial information of lobbyists;

e Promulgating rules on official conduct,
political activity, and disclosure of
personal financial interest by state
officers and employees; and

e Investigating and prosecuting violations
of state ethics rules and law.

There were a total of 11 complaints in FY-
2010. This represents a 15% increase from
13 complaints in FY-2009.
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Secretary of State

Mission

The Secretary of State, created in Article VI
of the Oklahoma Constitution, has a
number of constitutional and statutorily
established duties. These include:

e Serving as the official repository of
original acts of the Governor, laws
enacted by the Legislature and initiative
and referendum measures;

e Maintaining information regarding
meetings held under the Open Meeting
Act;

e Maintaining the Central Filing System
for Agriculture Liens and record
mortgages, UCC statements pertaining
to public service corporations,
transmitting utilities and railroads;

e Maintaining a central registry for filing
business documents on corporations
and partnerships of all types;

Funding Sources

The Secretary of State is funded in majority
by revenue derived from fees collected for
such things as Business Entity, Notary and
Trademark filings.

The Oklahoma Administrative
Code and the Oklahoma Register

The Oklahoma Administrative Code is the
official compilation of agency rules and
executive orders for the State of Oklahoma.
The Oklahoma Register is a semi-monthly
publication documenting administrative
code changes between publications of the
annual supplements.

International Relations and

Services

The Secretary of State has primary
responsibility for international relations for
state government with the U. S.
Department of State, the Houston, Chicago
and New York Consular Corps. The SOS is
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the first point of contact for the State of
Oklahoma Sister State agreements. This
division is a high growth area as requests
for briefings with country background and
significant state information along with
protocol guidelines increased 40% from FY
2009 to FY 2010 for protocol services.
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Oklahoma Aeronautics
Commission (OAC)

Mission

The mission of OAC is to promote aviation,
which includes fostering the viability and
growth of the aerospace industry and
ensuring that the needs of commerce and
communities across the state are met by
the state’s 113 public airports that
comprise the Oklahoma Airport System.

Oklahoma has 113 publicly owned airports,
110 of which are general aviation airports;
the other three are commercial airports -
OKC Will Rogers, Tulsa International and
Lawton-Ft. Sill Municipal. Out of the 110
General Aviation airports, 49 are classified
as Regional Business airports (RBs).
Currently, 42 of the RBs have jet-capable
(5,000 feet or longer) runways.
Approximately 93 percent of Oklahoma’s
population is within 25 miles of a jet-
capable airport and 97 percent of
Oklahoma’s population is within 25 miles of
one of the state 49 RBs. The majority of the
state’s largest employers use our airports to
conduct their business more efficiently.

OAC determines the airport projects that
will be funded with state and federal funds
through the annual development and
approval of the three-year Capital
Improvement Program. The vast majority of
funding for airport projects comes from the
federal government through the Federal
Aviation Administration’s Airport
Improvement Program.

During the last several years, OAC has
programmed approximately $10 million
annually in federal funds for airport
projects in Oklahoma. This does not
include the more than $14 million a year in
federal funds (through individual $150,000
grants) that are awarded directly to the 100
Oklahoma general aviation airports that are
in the federal system.

OAC does not receive a state appropriation;
but is funded with aviation-generated
(aircraft excise tax, aircraft registration fees
and aviation fuel tax) revenues.
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Department of
Transportation

Mission

The mission of the Oklahoma Department
of Transportation (ODOT) is to provide a
safe, economical, and effective
transportation network for the people,
commerce and communities of Oklahoma.
ODOT is charged with the planning,
construction, operation and maintenance of
Oklahoma’s transportation infrastructure.
This includes 12,186 miles of highway and
6,805 bridges, as well as 953 miles of state
owned railroad.

The department of Transportation is a non-
appropriated agency. The legislature
authorizes the agency to spend its budget.
The budget allocation in FY-2011 is
$1,752,544,000.

FY-2011 Budget Allocation $1,752,544
($ in thousands)
Transit
1% Operations
12%

Rail . .
Engineering

9
3% 6%
County Y
16% T~ W Weigh Stations
1%
!
Maintenance“ 4
6%
ap

Administration/
2%
\Road

3%
Construction
50%

The $1.7 billion ODOT budget is comprised
of federal and revolving funds. The chart
below shows the funding comparison by
source;

FY-2012 EXECUTIVE BUDGET

FY-2011 Budget by Funding Source

Revolving
, 49%

State Transportation Fund

SB 1466 was a key component of the 2009
budget compromise that directed the Office
of State Finance (OSF) to transfer
$100,756,780 from the State
Transportation Fund (STF) to the Special
Cash Fund of the State. In doing so, the
legislation effectively takes motor fuel tax
revenue from ODOT and provides that sum
for appropriation to other agencies. To
offset this reduction, the legislature
provided ODOT with additional bonding
capacity in the amount of $65 million, with
the balance being a budget reduction. OSF
transfers funds on a monthly basis to the
Special Cash Fund until the $100,756,780
requirement is fulfilled.

Motor Fuel Taxes

SB 2173 Transition Plan stipulated that
starting from July 1, 2010, Motor Fuel Tax
collections, the County Bridge and Road
Improvement (CBRI) apportionments will be
directed to the Counties and the Statewide
Circuit Engineering District Revolving Fund
through a process to be established by the
Oklahoma Tax Commission. All accrued
balance funds previously apportioned to
ODOT have been transferred to the
counties for administration.

ROADS Fund

The 2008 legislative session provided an
improved opportunity to address the long
term needs of our transportation system
through HB 2272 which removed the 3%
trigger based on the growth of state
revenues that was in HB 1176. The bill
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provides for an annual increase beginning
with fiscal year 2010 of $30 million from
Income Tax to ODOT until the funding level
reaches $370 million each year. Through
legislation passed in 2010, the annual
increase will rise to $35.7 million beginning
2012 until the annual allocation reaches
$400 million. For fiscal year 2011, the
allocation is $220 million.

Weigh Stations
The objectives of the program are:

e monitor and inspect commercial
vehicles to enforce safety regulations
and ensure public safety;

e monitor commercial vehicles for
compliance with taxation, registration,
and

e permitting laws regarding size and
weight to reduce damage to existing
roads and bridges, monitor and inspect
vehicles for potential homeland security
or hazardous materials and respond as
appropriate.

The Weigh Station Revolving Fund is
supported by fund transfers from
Oklahoma Corporation Commission (OCC)
for maintenance, repairs, and upgrade of
existing weigh stations, for the design and
technology plans for eight (8) new weigh
stations and one (1) virtual weigh station.
The Oklahoma Turnpike Authority (OTA) is
providing funding for the construction of
the facility in Ottawa County. (Department
of Public Safety (DPS) contributes to the
funding of weigh stations to support DPS’s
OS/OW permitting operations as well as
develop an automated OS/OW routing
system).

Oklahoma Capital Improvement
Authority Bonds for 2009 and
2010

To keep up with the construction and
upgrade of its transportation system, the
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state issued bonds to fund various state
projects valued at $150 and $215 million in
2009 and 2010 respectively. These bonds
will be serviced with future state income.
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Oklahoma Space Industry
Development Authority
(OSIDA)

Mission

OSIDA aspires to aid economic development
in Oklahoma by stimulating the creation of
space commerce, education as well as other
aerospace related industries that will
provide high tech employment
opportunities for Oklahoma.

Oklahoma Spaceport / Clinton
Sherman Airpark

OSIDA acquired the Clinton Sherman
Airpark ,at no cost, in September, 2006.
This Acquisition continues to be ideal for
the development of commercial space
operations as well as aeronautical research,
development, and manufacturing because
of the airpark’s advantages:

e Infrastructure in place that includes a
13,503’ x 300’ runway, six commercial
aircraft hangars and 96 acres of
concrete ramp for additional operations.

e Favorable weather conditions — more
than 300 VFR flying days a year. OSIDA
contracts with the South Western
Oklahoma Development Authority to
provide facility maintenance at the
Oklahoma Spaceport.

e Over 700 acres of land for future
development.

During FY-2005, OSIDA completed a
mandatory flight safety study and an
environmental impact study for the Clinton
Sherman Airpark. The successful
completion of these studies allowed OSIDA
to obtain a Spaceport license for the former
Clinton-Sherman Airpark from the Federal
Aviation Administration’s Office of
Commercial Space Transportation in 2006.
Having a Launch Site Operator’s License for
the Oklahoma Spaceport enables Oklahoma
a to be very competitive in attracting
aerospace companies as well as the
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Department of Defense and NASA to
Oklahoma with the potential to provide
high-tech research and development
opportunities at the Oklahoma Spaceport.
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Oklahoma Department of
Veterans Affairs

Mission

The Oklahoma Department of Veterans
Affairs provides medical and rehabilitative
services for veterans and their families.

The Department operates seven long term
care centers located in Norman, Clinton,
Ardmore, Sulphur, Claremore, Talihina and
Lawton. The Centers provide intermediate
to skilled nursing care and domiciliary care
for war time veterans. In FY-2010, the
average daily population in the Oklahoma
Centers was approximately 1,379. The
Department estimates that during FY-2010,
over 134 honorably discharged veterans
were on a waiting list for admission to one
of the veterans centers.

Number of Veterans on Waiting List

Ardmore 0
Claremore 77
Clinton 4
Lawton 11
Norman 39
Sulphur 3
Talihina 0
Total 134

The Department’s funding comes from three
primary sources. These sources are patient
revenue, state appropriations and a federal
per diem payment per veteran in each
center. State appropriations make up
roughly one third of the total funding, with
two thirds coming from patient revenue and
federal per diem.

FY-2010 Expenditures by Fund
Total Expenditures = $119.6 million
Source: Office of State Finance
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45%
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Bed Occupancy and Cost

FY-2010 Patients per Center
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The following chart shows the average daily
per capita cost by facility in FY-2010.

FY-2010 Average Cost Per Day Per Center
Source: ODVA
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Cost Comparison to Other States

The national average cost per day in state
operated Veterans Centers was $250.27 in
FY-2010. The average cost per day during
the same time period in Oklahoma centers
was $241.45.

Federal Funds

The U.S. Department of Veterans Affairs
(USDVA) pays for a portion of the care
provided in our Veterans Centers. Payment
is made for each day and each bed that is
occupied. Federal per diem payments
usually increase each year, but by varying
amounts.
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House of Representatives,
Legislative Service Bureau
and State Senate

The House of Representatives, Legislative
Service Bureau (LSB) and the State Senate
represent the legislative branch.

The Oklahoma Legislature consists of 101
members in the House of Representatives
and 48 members in the State Senate. They
convene annually beginning on the first
Monday in February, and adjourn on the
last Friday in May. Normally, the
Legislature is in session Monday through
Thursday. Extra sessions may be called by
the Governor or by the Legislature.

State Senators serve four-year terms with
half of the members elected every 2 years.
Members of the House of Representatives
serve two-year terms.

Each house of the Legislature considers
four different types of legislation:

*Bills that will become law when passed by
both houses and signed by the Governor;

*Joint Resolutions that have the effect of
law if passed by both houses and signed by
the Governor but may not become part of
the statutes;

*Concurrent resolutions which express the
will of both of the houses; and

*Simple resolutions, which express the will
of the house of origin.

In 1990, voters in Oklahoma decided to
adopt term limits for legislators. Therefore,
legislators have a 12-year limit on service in
the House of Representatives, the Senate,
or both.
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The Judiciary
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Court Organization

The Supreme Court, the Court of Criminal
Appeals, the Court of Civil Appeals, 77
District Courts, and Workers’
Compensation Court make up the
Oklahoma Court System. The
Administrative Office of the Courts provides
administrative services for the Court
System.

Unlike most states, Oklahoma has two
courts of last resort. The Supreme Court
determines all issues of a civil nature, and
the Oklahoma Court of Criminal Appeals
decides all criminal matters.

In Oklahoma, all litigants are entitled to
appeal as a matter of right. Appeals to the
Court of Criminal Appeals come directly
from the District Court. All appeals in civil
cases are made to the Oklahoma Supreme
Court. Appeals may be made to the
Supreme Court from the District Court,
Workers’ Compensation Court, Court of Tax
Review and state agencies such as the
Department of Public Safety, Oklahoma
Corporation Commission and the
Department of Human Services. The
Supreme Court has total discretion in
deciding which cases it will hear and
directs many of these appeals to the Court
of Civil Appeals.

State Judicial Revolving Fund

The State Judicial Revolving Fund (SJF) is
an important source of funding for the
judiciary. The Legislature changed the SJF
from a certified fund to a revolving fund in
2004. This allows the Administrative Office
of the Courts (AOC) to budget 100% of the
projected revenues.

Revenues for the court fund are based on
local collections of fees, fines, costs and
forfeitures; but the SJF receives revenues
only after the local courts have met their
expense and cash flow reserve needs.

County court clerks deposit in the SJF the
amount by which local court receipts
exceed expenses for the reporting period.
The statute also allows court clerks to
retain 20% of their expenses for the
reporting period from the excess amount.
Court fund transfers are made either
quarterly or monthly, depending on county
population.

Over the past years, court fund collections
have experienced solid growth. Local court
expenditures, however, have grown at a
slightly higher rate.
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Local court obligations fall into three basic
categories:

1. Lump sum expenses: Jurors and
witnesses, guardianship evaluations,
publications, supplies, telephones, etc.;

2. Restricted expenses: Renovation,
remodeling, maintenance, furniture and
fixtures, part-time bailiffs, part-time
court clerks (which are generally full-
time employees), per diem court
reporters, etc.; and

3. Mandated expenses: Law library
assessments and contributions to the
SJF.

Lump sum expenditures are closely related
to court caseloads and case complexities.
These costs vary from year to year.
Restricted expenditures relate to work force
and facility needs and tend to be
predictable. Mandated expenditures are
established by law.

Over the last several years, most expenses
for indigent criminal defendants have been
paid out of the local court funds. Other
significant local court fund expenditures
include utilities and the salaries and
benefits of Deputy Court Clerks.
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Court of Criminal Appeals

The Court of Criminal Appeals is the
highest court in the State of Oklahoma with
appellate jurisdiction in criminal cases. It
is the state court of last resort in criminal
matters, with appeals coming directly from
the District Courts and Municipal Courts of
Record. The Court also promulgates rules,
procedures and uniform jury instructions
in criminal cases. Judge Charles
Thompson is presiding judge.

In recent years, the Court of Criminal
Appeals has eliminated a backlog of cases,
guaranteeing that both the State and
individual litigants now have a speedy
resolution of appellate issues relating to
crimes committed in Oklahoma.
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District Courts

In Oklahoma, the court of general
jurisdiction is the District Court. Seventy-
seven district courts hear both criminal and
civil cases and form the backbone of the
court system. Currently, there are nine
judicial administrative districts managing
26 judicial districts in the State of
Oklahoma. Presiding judges are elected by
their peers to assist in the administration of
Oklahoma’s trial courts. The positions of
District Judge, Associate District Judge and
Special Judge often serve as the first
contact a person may have with the judicial
system.

Under the current system, the District
Courts collect fines, fees and bond
forfeitures. Local courts deposit a portion
in the Law Library Fund, cover local
operating expenditures and deposit the
remaining amount in the State Judicial
Revolving Fund.
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Supreme Court

The Oklahoma Supreme Court is the

highest court in Oklahoma for civil matters.

The Court consists of nine Justices. Each
Justice is selected from one of nine judicial
districts. The Justices stand for retention
on a six-year rotating schedule. The
retention ballot appears on general election
ballots and is a non-partisan, non-
competitive election process. Chief Justice
Steven W. Taylor is presiding judge of the
court and Tom Colbert is Vice-Chief
Justice.
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Workers’ Compensation
Court

The Workers' Compensation Court is
composed of ten judges appointed by the
Governor. Its mission is to provide fair and
timely procedures for the resolution of
disputes and identification of issues
involving work-related injuries.

The Court is vested with jurisdiction to
administer the Workers' Compensation Act,
including determining claims for
compensation, the liability of employers
and insurers, and any rights asserted
under the Act.

It also regulates self-insured employers,
maintains employer insurance coverage
records, establishes a workers'
compensation medical fee schedule,
provides information about workers'
compensation through its Counselor
Department and participation in
educational programs, and maintains a
Mediation System for disposition of claims
without the necessity of trial.

Judge Kent Eldridge is the current
Presiding Judge.
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THE BUDGET CYCLE
STATE FISCAL YEAR IS JULY 1 - JUNE 30

£
<

JUIy
Sept
Feb
May
Apr
May,
June

g
3

Oct
Noy,
Dec

Agencies reveiw program needs and

prepare Budget Requests and July 1 - Oct 1

Strategic Plans.

Agencies submit Budget Requests.
Strategic Plans are submitted every Oct 1

even numbered year.

Office of State Finance reviews Budget

Requests and Strategic Plans for Oct - Nov

development of the Executive Budget Book.

December Equalization Board Meeting -

expenditure authority is the approved Dec

basis for the Executive Budget.

Submission of Executive Budget

to the Legislature. Feb

Legislative session begins.

Feb Equalization Board - expenditure
authority is approved basis for Legislative Feb

Appropriations and Governor's action

Legislature reviews agency budgets and

finalizes appropriation recommendations. Feb - May

Governor's action on Appropriation Bills

Feb - Mid-June

June Equaliztion Board Meeting - revenue
and expenditure authority adjusted to June

incorporate statutory changes.

. Budget Work Programs submitted to the

Office of State Finance for approval July

by July 1
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Oklahoma State Budget Process — State Fiscal Year is July 1 through June 30.

1.

10.

Agencies review program performance and financial needs for preparation of the
Budget Request and Strategic Plan

The Budget Request is the legal document which contains all financial and program
information for each agency including a listing of all requests for additional state funds
and changes in revolving or federal funds. Budget Requests must be submitted October
1 of every year under Section 34.36 of Title 62.

Agency Strategic Plans include each agency’s mission, goals and performance
measures within a five year time line. Section 45.3 of Title 62 requires strategic plans
to be submitted October 1 of every even-numbered year.

The Office of State Finance Budget Division reviews agency budget requests and
holds agency budget request hearings for development of the Executive Budget.

December Equalization Board Meeting — The Equalization Board is the constitutional
body responsible for setting revenue and expenditure authority for the Governor and
Legislature (Sec. 23 Art. 10 of Oklahoma Constitution). The expenditure authority
approved at this meeting is the amount used for development of the Executive Budget
Book.

Submission of Executive Budget — The Governor is required to submit an Executive
Budget to the Legislature on the first Monday of each regular legislative session. The
budget must be balanced using the December Equalization Board amounts.

February Equalization Board Meeting — The Board is constitutionally required under
Section 23 of Article 10 to meet again and incorporate economic adjustments to the
revenue and expenditure authority. The limit approved at this meeting constitutes the
limit for Legislative appropriations action.

Legislative Appropriations Process — The appropriations subcommittees and
legislative staff of each house review agency budgets, budget requests and pass
appropriation bills.

Governor acts, within constitutional time lines set forth in Sections 11 and 12 of
Article 6 of the Oklahoma Constitution, to sign, veto or pocket veto appropriation bills.

June Equalization Board Meeting — The board is authorized in Section 23 of Article 10
of the Oklahoma Constitution to meet and incorporate statutory changes that increase
or decrease revenue and expenditure authority for the coming fiscal year.

Agency Budget Work Programs are required under Section 34.42 of Title 62 and serve
as the official plan of how the agency intends to utilize available funds to accomplish
statutory duties and responsibilities. The document is due on June 1, or as close
thereafter as possible, and is approved by July 1.

STATE BUDGET INFORMATION
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Oklahoma State Budget Process

State Equalization Board

The Oklahoma Constitution provides for a number of checks and balances to ensure the
Governor and Legislature maintain a balanced budget every year. One of the most important
provisions is Section 23 of Article 10 which outlines the framework for how Oklahoma sustains
a balanced budget. This section designates the State Board of Equalization as the body
responsible for establishing expenditure limits for the Governor and the Legislature. The Board
of Equalization is comprised of the Governor, Lieutenant Governor, Treasurer, Auditor and
Inspector, Attorney General, Superintendent of Public Instruction and Secretary of Agriculture.

Pursuant to Section 23, the Equalization Board must meet at least two times every fiscal year:

e “no more than 45 days but no less than 35 days before the start of the legislative
session” (sometime in late December or early January); and
e “within five days after the monthly apportionment in February of each year”.

The Board can only meet again and adjust revenue estimates if the Legislature and Governor
enact laws during regular or special session that reduce or increase revenue certified by the

board, transfer cash from one fund to another or establish a new certified appropriated fund.
In practice, the Equalization Board meets in June to incorporate legislative changes enacted
during the session and to re-certify revenue available for the coming fiscal year.

The benefit of this approach is that both the executive branch and legislative body are required
to use the same revenue estimate and expenditure limit. State expenditures passed by the
Legislature and enacted by the Governor cannot exceed the amount of funds certified and
authorized by the Board.

The Office of State Finance which staffs the Board, compiles revenue projections from various
revenue collecting agencies throughout the state, analyzes the information and presents the
information to the Board for its consideration and approval. Projections for the General
Revenue Fund which makes up more than 80% of total state appropriated spending are
estimated utilizing a state economic model developed by Oklahoma State University and
modified to fit the state’s customized needs by Tax Commission staff. Revenue estimates
presented to the Board are based on current and prior year collection trends, economic
forecasts, federal tax law changes and other foreseeable factors.

Revenue certified and authorized at the December Board meeting serves as the basis for the
Governor’s Executive Budget. The Board considers possible revisions to the December
estimate at the February meeting. Revisions to the December estimate are based on economic
changes which have been noted since that time, which may increase or decrease anticipated
revenue collections. The estimate approved at this meeting sets the limit on which legislative
appropriations are based.

STATE BUDGET INFORMATION
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State Revenues and Expenditures

Spending Limits

Oklahomans believe in responsible budgeting and limiting state expenditure growth to
reasonable levels. This philosophy is cemented in paragraph 1 of Section 23 in Article 10 of
the Constitution. Increases in Legislative appropriations in any year are limited to no more
than 12% more than the preceding year’s level, adjusted for inflation.

Paragraph 1 of Section 23 provides an additional limit for Oklahoma’s state budget. This
paragraph limits expenditures of certified funds to 95% of the Equalization Board estimate.
This internal safeguard protects agency budgets from mild fluctuations in revenues in the
event revenues do not meet the 100% estimate.

Certain statutory revolving funds are also included in the executive and legislative expenditure
authority considered by the Equalization Board. Estimates for revolving funds are included for
informational purposes. The Equalization Board does not have to approve them since they are
not certified funds. Unlike certified funds, the Governor and Legislature can spend 100% of
the revolving fund estimate. There are seven revolving fund estimates that are included in the
executive and legislative expenditure authority. Revenues from four of the six funds are
specifically dedicated to education purposes. Funds from the Tobacco Settlement Fund are
directed for health services; the Judicial Fund is directed for district court operations; and the
State Transportation Fund is directed to the Oklahoma Department of Transportation.

Cash Management

Another internal budget control is provided in Section 34.54 of Title 62 of the Oklahoma
Statutes which creates the Cash Flow Reserve Fund (CFRF). The CFRF is used for two
purposes: (1) to make allocations to agencies in July since the General Revenue Fund (GRF) for
that year has no collections until the end of July, and (2) to ensure that each monthly
allocation of revenue to agencies is equal to one-twelfth of the money appropriated by the
Legislature. This second purpose is intended to protect State agencies from variation in
monthly revenue collection patterns and in practice the CFRF is used to make up the difference
between actual collections in a month and the required allocations for that month.

Money is deposited into the Cash Flow Reserve Fund for the next fiscal year from current year
General Revenue Fund collections that are in excess of the amount appropriated from the fund.
The limit on deposits into the Cash Flow Reserve Fund is 10% of the amount certified by the
Board of Equalization as available for appropriation from the General Revenue Fund for the
next fiscal year. General Revenue Fund collections that are in excess of the certified estimate
cannot be used to make deposits to the Cash Flow Reserve Fund as those monies are directed
elsewhere according to the State Constitution. Any excess General Revenue Fund collections
for the current year after the Cash Flow Reserve Fund for the next year has been funded are
carried forward as cash that is available for appropriation by the Legislature.

Budget Stabilization

A portion of the revenue collected in excess of 100% of the certified GRF estimate is deposited
in the Constitutional Reserve Fund (CRF), known as the Rainy Day Fund, at the end of the
fiscal year. Deposits into the CRF are limited to 15% of the certified actual collections to the
GREF for the preceding fiscal year. The CRF can be accessed for three different and distinct
purposes: emergencies, future year budget stabilization, and current year budget stabilization.
Up to 25% of the fund may be appropriated upon a declaration of an emergency by the
Governor with two-thirds legislative concurrence or three-fourths of both the House and
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Senate. Up to three-eighths of the CRF may be appropriated to make up any decline in
revenue certified as available for appropriation by the Board of Equalization from one year to
the next. The amount can not exceed the decline in certified revenue. The final three-eighths
of the CRF may be appropriated to address a current year revenue shortfall. To access this
money, the BOE must determine that a revenue failure has occurred in the GRF and
appropriations from the CRF for this purpose are limited to the amount of the shortfall. A
Constitutional provision also exists to provide incentive payments of up to $10 million to
support retention of at-risk manufacturing entities under carefully limited circumstances.

Revenue Shortfalls

The Director of the Office of State Finance (OSF) is statutorily charged with making allotments
to agencies to control expenditures. State law also requires the State’s budget to remain in
balance every fiscal year. Oklahoma is barred from expending more money than it collects in a
given year.

To ensure that revenues are sufficient to meet the appropriations specified by the Legislature,
OSF closely monitors collections throughout the year. The allocation of appropriated monies to
agencies occurs on the Tuesday following the second Monday of every month during a fiscal
year.

During times of economic recession state revenue collections can fall below the level of
appropriations. Thus, limiting appropriations to only 95% of estimated collections is an
insufficient measure to ensure the state maintains a balanced budget during times of severe
economic distress.

Title 62, Section 34.49 of the Oklahoma Statutes reads, in part:

“At the end of any fiscal year, the entire amount appropriated to any agency
must be allotted to the agency by the Director of the Office of State Finance,
except where the estimated budget resources during any fiscal year are
insufficient to pay all of the appropriations of the state in full for such year. The
Director of the Office of State Finance shall not allot to any agency during any
fiscal year, an amount which will be in excess of the amount of revenue collected
and allocated to appropriations made to such agency. In the event of a failure of
revenue, the Director of the Office of Finance shall control the allotment to
prevent obligations being incurred in excess of the revenue to be collected.
However, within each state fund where a revenue failure occurs, the Director of
the Office of State Finance shall make all reductions apply to each state agency
or special appropriation made by the State Legislature, in the ratio that its total
appropriation for that fiscal year bears to the total of all appropriations for that
fiscal year, as provided in Section 23, Article 10, of the Oklahoma Constitution.”

This directs the Office of State Finance to allocate all of the money appropriated to state
agencies, unless revenue collections are less than the amount appropriated. When this occurs,
OSF is required by this statute to reduce the allocations to agencies to no more than the
amount of revenue collected. Further, the reduction in allocations is to be effected upon all
agencies receiving money from the fund in which the failure occurs. Each agency receives a
proportional share of the reduction based on their share of appropriations compared to the
total appropriations from the fund.

STATE BUDGET INFORMATION
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Executive and Legislative Appropriations Process

Executive Budget

The Governor sets the tone for state budget recommendations with the submission of the
Executive Budget on the first Monday in February of each regular legislative session. Section
34.37 of Title 62 requires the Governor to submit a balanced budget with detailed revenue and
expenditure proposals to the presiding officer of each house. The Director of State Finance is
required to prepare the document after reviewing state agency budgets, requests and
developing recommendations. The proposals outlined in the Governor’s Executive Budget Book
serve as the Governor's fiscal and policy priorities for the year.

Legislative Process

The Legislature reviews the Executive Budget and works with the Governor throughout the
session to enact a balanced budget. Establishing the state budget is the responsibility of the
appropriations committees of the Senate and the House of Representatives. The committees of
each house work through appropriation subcommittees which are categorized by specific
budget areas such as general government, education, health, and safety and security.
Subcommittees review agency budgets, requests for additional funding and the Governor's
recommendations.

The General Appropriations (GA) Bill is a method to provide a base level of funding. This
provision is a safeguard to ensure state government programs and services do not shut down
in the event the Legislature and the Governor are unable to agree on a budget. Historically,
general appropriation bills are passed in March or April of the regular legislative session.

Section 34.86 of Title 62, passed during the 2003 session, requires the Legislature to present
an appropriation bill to fully fund common education to the Governor at least 25 days prior to
April 10 (subsection E of Section 6-101 of Title 70) but not later than April 1. Adjustments to
increase or decrease the amount may still be made by the Legislature.

Appropriation decisions for agencies are typically not finalized until April or May when the
General Conference Committee on Appropriations, or GCCA, is convened. The primary
difference between an appropriation subcommittee of the House or Senate and the GCCA is
that the GCCA is comprised of both House and Senate members. Before beginning the GCCA
process, the House and Senate agree to allocate a certain amount of available funding to each
GCCA subcommittee. Before a formal appropriations bill is presented to either legislative body,
the two houses must work together in GCCA, negotiate spending priorities and produce a
unified budget together.

Appropriations bills may be written for individual agencies or groups of agencies that are
within the same subject area such as education. In addition to appropriating funds for the
coming fiscal year, appropriation bills also include agency spending limits, total personnel
hiring limits, and the maximum salaries of directors.

If the bills are approved by a majority of both houses, the appropriation bill is sent to the
Governor. All legislation, including appropriation bills become effective 90 days after the end of
the legislative session or later if a later effective date is specified. Legislation may become
effective earlier if passed with an emergency clause. For an emergency clause to be enacted,
two-thirds of each body must approve the emergency clause through a separate vote on the

bill.
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Governor’s Action

Section 11 of Article 6 provides the Governor five working days, excluding Sundays, to enact or
veto all or part of an appropriations bill while the Legislature is in regular session. If the
Governor does not sign or veto a bill within five days, a bill automatically becomes law. The
Governor has 15 working days to sign or veto a bill after the regular session has adjourned.
Any bill presented to the Governor within five days of the end of the regular legislative session
must be acted upon with the 15 days also. In contrast to actions taken during session, if the
Governor does not sign or veto a bill within the 15 working days after session, the bill fails to
become law. This is also referred to as a pocket veto.

In addition to these powers, Section 12 of Article 6 of the Oklahoma Constitution gives the
Governor the authority to disapprove an entire appropriations bill or any item or single
appropriation within the bill. This line-item veto power is one manner by which the Governor
exercises control of state budget appropriations.

Vetoes may be overridden by two-thirds majority of each house for bills with no emergency
clause and by three-fourths majority of each house for bills with an emergency clause.

Funds Subject to Appropriation

The State Board of Equalization, in accordance with Section 23, Article X of the Oklahoma
Constitution, annually certifies the following funds as available for appropriation. Each of
these funds is identified in the accounting structure with a three-digit code. The first two digits
uniquely identify the fund. The last digit represents the year the funds were collected (e.g.
"190" would be the General Revenue Fund collected in FY-2010).

General Revenue Fund (Fund 19X):

Income to this fund is from state taxes, fees, regulatory functions, and income on money and
property. Approximately one-half of all state revenue is deposited to this fund. Funds are
appropriated for the operation of state government and other purposes specified by the
Legislature. (Article 10, Section 2)

Council on Law Enforcement Education and Training (CLEET) Fund (Fund 58X): Income
is derived from a penalty assessment fee. Any person penalized for violating Oklahoma law
pays a penalty assessment. Income is dedicated to peace officer training. (Title 20, Section
1313.2; effective November 1, 1988)

Commissioners of the Land Office Fund (Fund 51X): This fund was created to receive
revenue collected from surface leasing of lands managed by the Commissioners of the Land
Office and 6 percent of the revenue generated from the Common School Fund, the Education
Institutions Fund, the University of Oklahoma Fund, the University Preparatory School Fund,
the Oklahoma State University Fund, the Public Building Fund, and the Greer 33 Fund. Funds
are used for administrative costs of the Commissioners of the Land Office. Funds not used for
administrative costs of the Commissioners of the Land Office are allocated to public schools.
(Title 64, Section 1009; effective July 1, 1992)

Mineral Leasing Fund (Fund 55X): Income to this fund is from a share of lease sales and
royalty payments on oil and gas production on federal lands within the state. Funds are used
for the financial support of public schools. (Title 62, Section 41.8; effective 1920)

Special Occupational Health and Safety Fund (Fund 54X): Each insurance carrier writing
Workers' Compensation Insurance in this state, the State Insurance Fund, and each self-
insured employer authorized to make workers compensation payments directly to employees
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pays a sum equal to three-fourths of 1 percent of the total workers compensation losses,
excluding medical payments and temporary total disability compensation. Funds are used
exclusively for the operation and administration of the Occupational Health and Safety
Standards Act of 1970 and other necessary expenses of the Department of Labor. (Title 40,
Section 417.1; effective July 1, 1986)

Public Building Fund (Fund 11X): Income to the fund is from portions of leases, sales,
rentals and royalties of lands set aside for public building purposes by the state's Enabling Act
(Section 33) and lands granted in lieu thereof, under the management of the Commissioners of
the Land Office. Funds are appropriated for major maintenance and capital improvements of
public facilities. (Title 64, Section 1079; effective 1910)

Oklahoma Education Lottery Trust Fund (Fund 38X): In November of 2004, voters passed
State Question 706 which established this fund as one available for appropriation by the
Legislature for the purposes of common education, higher education, and career technology
education. Revenue deposited in the fund comes from net proceeds generated by the
Oklahoma Lottery.

Agency Budgets

The state’s budget cycle can be divided into three areas:
Agency Budget Work Programs

Agency Strategic Plans

Agency Budget Request
Financial Tools

The state’s budget is prepared on a cash basis utilizing encumbrance accounting.
Encumbrances represent executed but unperformed purchase orders. In the State’s
Comprehensive Annual Financial Report (CAFR) encumbrances are recorded as: (1)
expenditures for budgetary purposes if expected to be presented for payment by November 15,
following the end of the fiscal year and, (2) reservations of fund balance for GAAP purposes.

Budget Work Programs

Oklahoma statutes provide the legal framework under which state agencies budget and expend
funds in a responsible manner. Section 34.42 of Title 62 requires every agency to submit a
balanced budget on the first day in June or soon thereafter. Funds must be budgeted by
program category and must conform to program categories and expenditure limits placed in
law.

Appropriation bills set maximum limits on the amount of state appropriated funds, revolving
funds and federal funds that each program may budget and spend for the fiscal year.
Maximum limits for personnel or full-time-equivalent (FTE) personnel, lease-purchase
expenditures and director salaries are also defined in statute. Budget work programs must
work within these parameters to provide a plan on how the agency will utilize all state,
revolving and federal funds for the fiscal year.

Work programs are reviewed by the Budget Division of OSF and the approved work program
serves as a basis for the subsequent allotment of funds. Certified funds such as the General
Revenue Fund are allotted to agencies on a monthly basis and cash appropriations are
appropriated in a lump sum. Budget Work Programs can be revised at any time during the

STATE BUDGET INFORMATION
C-8



FY-2012 Executive Budget

fiscal year if justified. Revisions can be incorporated within various expenditure, full-time-
equivalent employee and transfer limits.

Agencies are allowed under law (Section 34.52 of Title 62) to transfer up to a maximum of 25%
of funds between line-items. The Contingency Review Board can approve transfers between
line-items up to 40%. All transfers are subject to review by the Joint Legislative Committee on
Budget and Program Oversight to determine if the transfer meets legislative intent or subverts
the intention and objectives of the Legislature.

Executive and legislative staff review agency budgets and expenditures throughout the year to
ensure each agency is meeting program goals and stated legal expenditure limits.

Strategic Planning

Across the nation, states are in the process of implementing measures to improve efficiency
and accountability in state government. Oklahoma is no different. Over the past several years,
the Executive and Legislative branch have implemented measures designed to focus on
meaningful performance data which can then be used to make better budgeting decisions.

Passed in 1999, the Oklahoma Program Performance Budgeting and Accountability Act
required agencies to submit strategic plans defining their mission, vision, goals and
performance measures. At the same time, state agency budget request forms were modified to
incorporate program information and performance measures for every program category within
an agency. Section 45.3 of Title 62 requires every agency to submit five year strategic plans on
October 1 of every even numbered year.

Strategic planning helps focus agency leadership and staff on short-term and long-term goals
and how to achieve those goals. Outcome measures required in strategic plans and agency
budget requests focus agency leadership and staff on monitoring and improving performance.
This information is a valuable tool for policymakers. This performance information is also used
in routine and special performance evaluations and policy analysis conducted by agencies, the
Office of State Finance, legislative staff, the Auditor and Inspector and outside consultants.
Evaluating government programs and services using meaningful data allows elected officials to
make better, more informed budgeting decisions.

Budget Request

Section 34.36 of Title 62 requires agencies to submit a “Budget Request” on October 1, of every
year. The budget request serves as the financial plan to the agency’s strategic plan. This
document outlines program funding and performance information and includes a detailed
listing of additional state funding requested by each agency.

The Budget Division has been working with select agencies over the past three years to refine
and improve funding and performance measure information submitted in the Budget Request
and Strategic Plan. There is particular emphasis on unit costs and program performance.
Copies of each agency’s budget request and strategic plan is submitted to the Office of State
Finance, House and Senate staff and members of the Legislative Oversight Committee on State
Budget and Performance.

This committee, established in Section 39.96 of Title 62, is required to review each agency’s
programs, funding and performance once every four years. Members are directed to utilize
zero-base budgeting and performance base budgeting techniques.
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Financial Tools

Comprehensive Annual Financial Report (CAFR)

The CAFR is the primary means of reporting the financial activities for all state agencies.
Prepared by the Division of Central Accounting and Reporting and in conformance with
Governmental Accounting Standards Board (GASB) statements 34 and 35, this model provides
a better picture of the state’s financial status as a single, unified entity. Financial statements
contained in the CAFR include a statement of net assets and liabilities, statement of activities
outlining major state expenditures, statement of Revenues, Expenditures and Changes in Fund
Balances. The CAFR is a valuable tool to use when reviewing and analyzing overall state
budget revenue and expenditure trends.

Single Audit

The Single Audit is prepared by the Auditor & Inspector’s Office to meet the requirements of the
Single Audit Act. The federal funds expended by all State agencies (excluding higher education
and civil emergency management) are included within the scope of the Single Audit. This
report provides information on the type of federal funds available for state agencies such as
block grants, entitlement programs, matching grants and reports federal fund expenditures for
each agency. This report, required by the federal government ensures state agencies are
properly expending and accounting for federal funds.

Performance Audits

Since FY-2002, the Office of the State Auditor and Inspector has been conducting performance
audits, authorized by 74 O.S. Supp 2001, 213.2. A performance audit includes economy,
efficiency, and program audits. Economy and efficiency audits determine whether the entity is
utilizing its resources economically and efficiently. Auditors also determine the causes of
inefficiencies or uneconomical practices. A program audit determines if a program is achieving
the desired results or benefits established by the Legislature, or other authorizing body.
Program audits also ascertain the effectiveness of organizations, programs, activities or
functions.

In practice, performance audits determine if an agency is focusing resources on activities that
maximize productivity or outcomes. In addition to identifying efficiencies, performance audits
can also identify areas worthy of additional state investment. This is another important tool for
policymakers to utilize when reviewing the efficiency and effectiveness of agency programs and
expenditures.

Financial System

Daily, monthly and annual reports generated from the Office of State Finance financial systems
provide quality agency budgeting and expenditure reports which allow policymakers to track
funds by program and object code. Other essential financial reports include budget to actual
reports, cash balance and receipts and disbursements for funds.

The Budget Request and Strategic Plan documents give policymakers the opportunity to review
an agency’s mission, goals and performance to ensure resources are allocated to specified
statutory duties and responsibilities. Not only do these financial tools ensure agencies are
spending money appropriately, but wisely. All of the financial tools mentioned can provide
policymakers the opportunity to make informed fiscal policy recommendations based on quality
financial and performance information.
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Capital Budget

The Capital Budget Process

The State of Oklahoma’s Capital Improvement Plan (CIP) and the Long-Range Capital Planning
Commission were established in 1992. This provided the infrastructure for state and local
governments to perform comprehensive capital plans. Capital projects are defined as one-time
projects costing at least $25 thousand with a useful life of at least five years.

The CIP development process begins early in the calendar year. July 1 is the official deadline
for agencies, boards, commissions, trusts, colleges and universities to input their Capital
Budget Requests into a web-based system hosted by the Office of State Finance. Once received,
the Commission separates requests into two broad categories: self-funded and appropriation-
funded. Generally, the Commission accepts an applicant’s ranking of self-funded projects
without further review.

Projects requiring an appropriation are evaluated according to a ranking process to permit the
equitable allocation of limited state resources. The ranking system uses the following criteria:

e legal obligations;

e fiscal impact;

e urgency of maintenance needs;

e departmental priority;

e economic impact;

e impact on service to the public; and

e completion of prior phases.

For more information on the Capitol Budget process please contact Tim Martin with the State
Bond Advisor, 602-3100.
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Oklahoma Revenues and Expenditures
Major Tax Sources

The single largest source of revenue collected by the state comes from taxes paid by Oklahoma
citizens, businesses and others doing business in the state. Tax revenue accounted for
approximately 50% of total state revenue collections in FY-2010. Most of the state’s
appropriated revenue is from general taxes. For FY-2010, tax revenue comprised 81% of total
appropriated revenue.

Taxes such as income tax are compulsory payments and cannot legally be avoided. This is in
contrast to fees, like fishing licenses, which are discretionary and voluntary to the extent one
decides to utilize a state service.

The seven major tax categories for FY-2012 which provide approximately 88% of total state tax
revenue are:

Seven Major Tax Categories

FY-2012
Motor Insura.nce
Vehicle Premium Other
Taxes Tax 5%
4% 1%
Corporate
Income Tax Individual
5% Income Tax
Gross - 37%
Production e R
Taxes NI, 4
s o\
Sales and
Use Taxes
40%

Income Taxes

Oklahoma’s income tax laws date back to 1915 when an income tax was imposed on the net
income of individuals residing in Oklahoma and upon the Oklahoma portion of nonresidents’
income. The income tax was extended to corporations and banks in 1931.

The importance of the income tax to state revenues increased when voters approved the 1933
constitutional amendment prohibiting state taxation of property. While there have been
numerous changes to the income tax law since its inception, today it is the single most
important source of state revenue and represents approximately 41% of all state tax revenue in
the General Revenue Fund.
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Individual Income Tax: The Oklahoma individual income tax calculation employs rates from
0.5 percent to 5.50 percent and does not permit the deduction of federal income paid tax from
net income. During the 2005 session, Senate Bill 435 eliminated the use of a second method
of calculating income tax and modified the tax bracket for single and joint filers.

In 2006, the Legislature passed and the Governor approved the largest tax cut package in
history. House Bill 1172 lowers the individual income tax rate and increases the standard
deduction over several years. Currently, the individual income tax rate is 5.50% but decreases
to 5.25% at a point determined by the Board of Equalization based on the amount of growth
revenue for the coming fiscal year as required by statute.

The increase in the standard deduction is a gradual increase. By tax year 2011, the standard
deduction became equal the federal standard deduction. The table below shows the individual
income tax rates and corresponding standard deduction increase.

Standard Deduction

Married
Tax |Filing | Head of
Rate |[Jointly |Household| Single
2007 [5.65%] 5,500 4,125 2,750
2008 [5.50%] 6,500 4,875 3,250
2009 [5.50%] 8,500 6,375 4,250
2010 |5.50%)}1 1,400 8,350 5,700
2011*5.50%| Match Federal Deduction

*Based on the amount of growth revenue
determined by the Board of Equalization.

In addition, the apportionment of individual income tax receipts was changed by the 2006
Legislature. The following table shows those changes. (There is no change for FY-2012.)
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Individual Income Tax Apportionments
FY-2007 to FY-2011
FY-2007 FY-2008 FY-2009 FY-2010 FY-2011

General
Revenue 86.16% 85.66% 85.66% 85.66% 85.66%
1017 Fund 8.34% 8.34% 8.34% 8.34% 8.34%
Teachers’

Retirement

Fund 4.50% 5.00% 5.00% 5.00% 5.00%
Ad Valorem

Reimbursement

Fund 1.00% 1.00% 1.00% 1.00% 1.00%

Corporate Income Tax: Like current individual income tax rates, corporate income tax rates
were progressive when implemented in 1931 and remained that way until 1935 when a flat, six
percent rate was established. The rate was decreased to four percent in 1947. The rate has
since been increased to its original and current level of six percent.

The corporate income tax rate is applied to all taxable income. Manufacturers’ exemptions and
some targeted credits and incentive payments frequently are used as economic development
tools which reduce a company’s income tax liability. The largest of these targeted incentive
programs is the “Quality Jobs” program.

While revenue from the corporate income tax is important to the overall revenue picture, it
provides only about 4% to 5% of total tax revenue. That is because corporations subject to the
corporate income tax have become, over time, a smaller part of the overall economy. This is
due, in part, to the fact that many businesses now organize as subchapter S corporations or
limited liability organizations.

Under those classifications, all income immediately goes to the partners or shareholders, and
as a result, the companies pay no corporate income tax. The partners or shareholders,
however, are taxed on that income, as well as income from other sources, under the individual
income tax, rather than under the corporate income tax. Additionally, some businesses may
be subject to some other form of taxation, such as the bank privilege tax or the insurance
premium tax. Legislation in 2004 changed the apportionment of corporate income tax revenue.
The table below shows the change in apportionment. (There is no change for FY-2012.)
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(-:orporate Income Tax Apportionments
FY-2007 to FY-2011

FY-2007 FY-2008 FY-2009 FY-2010 FY-2011

1

general 78.00%  77.50%  77.50%  77.50% 77.50%
1017 Fund 16.50% 16.50% 16.50% 16.50% 16.50%
Teachers’

Retirement

Fund 4.50% 5.00% 5.00% 5.00% 5.00%
Ad Valorem

Reimbursement

Fund 1.00% 1.00% 1.00% 1.00% 1.00%

State Sales and Use Taxes

The State sales and use tax has varied considerably in both rate and purpose since its initial
imposition in 1933 when a temporary one percent tax was dedicated to public schools. Two
years later, the tax was renewed, but the revenue from the tax was apportioned to the General
Revenue Fund. In 1939, the rate was increased to two percent with 97 percent of the revenue
apportioned to the State Assistance Fund or welfare programs administered by what is now the
Department of Human Services.

The revenue continued to be dedicated in this manner until the 1980s, when all collections
were apportioned to the General Revenue Fund. Since then, the General Revenue Fund has
been the primary source of state funds for the Department of Human Services.

When Oklahoma faced a state funding crisis brought on by the decline of the petroleum
industry in the 1980s, the state sales tax was increased incrementally to four percent. In
1990, the “Education Reform Act”, also known as House Bill 1017, was passed, increasing the
sales and use taxes to the current 4.5 percent level.

The sales and use taxes are imposed on sales of tangible personal property and on the
furnishing of some services, such as transportation, meals and lodging, as well as
telecommunication services. Most services, however, are not subject to the sales and use
taxes. Exemptions are also allowed when the product or service is subject to another tax, such
as the motor fuels tax. Other specific exemptions are made for governmental and nonprofit
entities, agriculture and to certain areas targeted to encourage economic development. The
value of some of the large exemptions from the sales and use tax include an exemption on sales
to manufacturers equal to $1.6 billion in sales tax revenue and sales for resale which total $1.5
billion in sales tax revenue. During the 2005 legislative session, the apportionment for sales
and use tax revenue changed. Now, for each fiscal year the apportionment for use tax is the
same as the apportionment for sales tax. The table below shows the change in apportionment.
(There is no change for FY-2012.)
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Sales Tax and Use Tax Apportionment
FY-2007 to FY-2011

FY-2007 FY-2008 FY-2009 FY-2010 FY-2011

General

Revenue 85.04% 83.61% 83.61% 83.61% 83.61%
1017 Fund 10.46% 10.46% 10.46% 10.46% 10.46%
Teachers’

Retirement Fund 4.50% 5.00% 5.00% 5.00% 5.00%

Remaining 0.93% to:
36%-0k Tourism Promotion Revolving Fund
64%-0k Tourism Capital Revolving Fund

Motor Vehicle Taxes

Motor vehicle taxes and fees have a long history in Oklahoma. Oklahoma City was the
birthplace of the parking meter in 1913 and it was here that “horseless carriages” were tagged
before it was required by the State.

Oklahoma’s modern day motor vehicle taxes are comprised of a broad category of taxes and
fees imposed on the purchase and use of motor vehicles, including an excise tax levied on the
purchase of cars, trucks, buses, boats and motors, as well as annual registration fees.

Motor vehicle registration fees, commonly called tag fees, are paid annually in lieu of ad
valorem or personal property taxes. Voter’s passage of State Question 691 in 2000 tied the cost
of registration fees to the age of the vehicle:

Years 1 - 4: $91 annually
Years 5 - 8: $81 annually
Years 9 — 12: $61 annually
Years 13 - 16: $41 annually

Years 17 and beyond: $21 annually

The question also changed the calculation of the motor vehicle excise tax, which is paid in lieu
of state and local sales taxes. Previously, the tax was assessed at 3.25 percent of the factory
delivered price and depreciated at a rate of 35 percent annually. The state question’s approval
left the rate the same, but assessed it against the actual sales price of the vehicle, which is
usually lower than the factory delivered price of a new vehicle.

Motor vehicle taxes are collected by independent businesses operating as motor license agents
or tag agents. The only exception to this is the taxes and fees imposed on trucks and trailers
used in interstate commerce, which are collected by the Oklahoma Tax Commission. The chart
below shows how motor vehicle taxes and fees are apportioned for 2011.
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Motor Vehicle Tax Apportionment
General Revenue Fund 29.84%
State Transportation Fund 0.31%
Counties 29.28%
Cities and Towns 3.10%
School Districts 36.20%
Law Enforcement Retirement 1.24%
Wildlife Conservation .03%

Motor Fuel Taxes

In 1910, local roadways were maintained by requiring able bodied males to provide four days of
labor per year — less if they brought their own horse. By 1916, a two mill tax was levied in
townships to supplement the work requirement but both were completely abolished by 1933.

The first gasoline tax become effective in 1923 and was used for the construction and
maintenance of roads and bridges. Prior to that time, local governments were responsible for
roads and bridges which were supported through ad valorem taxes at the local level.

Motor fuel taxes in Oklahoma are a form of selective sales tax and include the gasoline tax and
diesel excise tax, the motor fuel importer use tax and the special fuel use tax. The taxes are
levied on the quantity or volume of fuel sold, rather than the price. The state gasoline tax is 16
cents per gallon, plus a 1 cent per gallon special assessment. The state tax on diesel fuel is 13
cents per gallon, plus a 1 cent per gallon assessment.

There are some major exemptions to the payment of motor fuel taxes. All government entities
are exempt and the tax paid on diesel fuel used off-road and for agricultural purposes may be
refunded upon application to the Oklahoma Tax Commission.

Fuel used by all recognized Indian tribes for tribal governmental purposes may be exempt.
Tribes may request a refund for taxes paid on motor fuel used for tribal purposes, or in the
alternative, they may enter into a compact with the State to receive a portion of the motor fuels
tax collections. If they compact with the State, the tribes must agree not to challenge the
constitutionality of the motor fuel tax code. The law permitting the sharing of motor fuels
revenue went into effect in 1996.

Motor fuels tax revenue supports road and bridge building, plus maintenance, for both state
and local governments. A 1 cent per gallon special assessment provides for environmental
cleanup of leaking petroleum storage tanks. Almost one-third of the total motor fuel revenue is
apportioned for local uses with the remainder used for state purposes. According to state
statute, motor fuel taxes, like sales taxes, are assessed on the consumer when they purchase
fuel. This tax incidence was defined by statute during the 1996 legislative session as the result
of a court ruling that required whoever actually paid the tax be specified in the statutes. Yet
while the statutes identify the consumer as paying the tax, it is technically collected and
remitted at the terminal rack or refinery level. The following chart shows the FY-2012
apportionment of gasoline and diesel taxes, after mandated apportionments to the Public
Transit Revolving Fund, the Oklahoma Tourism and Passenger Rail Revolving Fund and the
first $333,333 each month to the State Transportation Fund:
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Motor Fuels Tax Apportionment
Gasoline  Diesel
Tax Tax

High Priority State
Bridge Fund 1.63% 1.39%

State Transportation Fund63.75% 64.34%
Counties for Highways 30.13% 30.43%
Cities and Towns 1.88% -

County Bridges and Roads 2.63%  3.85%

Gross Production Taxes

Gross production or severance taxes are imposed on the removal of natural products, such as
natural gas and oil, from land or water and are determined by the value and quantity of the
products removed. Gross production taxes placed on the extraction of oil and gas were
separated from the ad valorem property tax in 1910. For the first 20 years of statehood, oil
and gas gross production and the ad valorem property tax were the major sources of state
revenue.

While the ad valorem property tax became strictly a local tax in the 1930s, the oil and gas
gross production tax have continued to be an important source of revenue for state
government, schools and road building and maintenance.

Oil and natural gas have a three-tiered tax rate structure that specifies a certain tax rate based
on the current price of oil or natural gas. For natural gas, if the price per thousand cubic feet
(MCF) is equal to or greater than $2.10, the tax rate is 7%. If the price is less than $2.10 and
equal to or greater than $1.75 per MCF, then the rate is 4% and any price lower than $1.75
results in a tax rate of 1%. For oil, the price must be greater than $17 per barrel for the tax
rate to be 7%. If the price is between $17 and $14 per barrel, the tax rate is 4%, and a price
below $14 per barrel yields a 1% tax rate. The charts below show the apportionment for the
revenue from gross production tax on oil and natural gas.

During the 2006 Legislative Session, The Rural Economic Access Plan (REAP Fund)
apportionment from the Gross Production tax on oil was divided between three new funds.
Each of the three funds receives 33.33% of the 4.28% apportioned to the REAP Fund. The
table below shows the apportionments to all funds from the Gross Production tax on oil. A cap
of $150 million applies to six of the funds receiving Gross Production oil revenue (identified by
an asterisk in the apportionment chart that follows). Oil revenue collected above the $150
million cap that would have been apportioned to those funds is deposited into the General
Revenue Fund. Tables below show gross production taxes apportionment for FY-2012.
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Gross Production Tax - Oil Apportionment

*Common Education Technology Fund 25.72%
*OK Student Aid Revolving Fund 25.72%
*Higher Education Capital Fund 25.72%
County Highways 7.14%
School Districts 7.14%
County Roads and Bridges 3.745%
Statewide Circuit Engineering Dist. Fund  0.535%
REAP Fund 4.28%

*Tourism Capital Expenditure Fund 33.33%

*Conservation Commission Fund 33.33%

*Community Water Revolving Fund 33.33%

* Indicates capped funds

Gross Production Tax — Natural Gas

Apportionment
General Revenue Fund 85.72%
County Highways 7.14%
School Districts 7.14%
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Constitutional Reserve "Rainy Day" Fund (CRF) History

Description FY-92 FY-93 FY-94 FY-95 FY-96
Beginning RDF Balance 196,861,899 135,008,898 91,140,995 45,574,052 45,574,052
Adjustments to the Balance 25,176 0 3,555 0 12,909
Appropriations (61,878,177) (43,867,903) (45,570,498) 0 (22,688,345)
-Budget Stabilization
1)Current Fiscal Year - - - - -
2)Next Fiscal Year - - - - -
-Emergency 98,430,950 67,504,449 45,570,498 22,787,026 22,787,026
End of FY Deposit 0 0 0 0 91,402,205
Ending Balance 135,008,898 91,140,995 45,574,052 45,574,052 114,300,821
Description FY-97 FY-98 FY-99 FY-00 FY-01
Beginning RDF Balance 114,300,821 308,906,533 297,360,609 149,858,523 157,542,574
Adjustments to the Balance 388,745 0 1,119,324 28,700 9,826
Appropriations (52,825,496) (154,444,000) | (148,621,410) (74,929,261) (78,771,287)
-Budget Stabilization
1)Current Fiscal Year - - - - -
2)Next Fiscal Year - - - - -
-Emergency 57,150,411 154,453,266 148,680,304 74,929,262 78,771,287
End of FY Deposit 247,042,463 142,898,076 0 82,584,612 261,904,617
Ending Balance 308,906,533 297,360,609 149,858,523 157,542,574 340,685,730
Description FY-02 FY-03 FY-04 FY-05 FY-06
Beginning RDF Balance 340,685,730 72,398,995 136,333 217,501,299 461,316,574
Adjustments to the Balance 299,087 0 0 0 268,565
Appropriations (268,585,822) (72,262,663) 0 0 0
-Budget Stabilization
1)Current Fiscal Year 98,242,957 36,199,498 68,167 - -
2)Next Fiscal Year - - - - -
-Emergency 170,342,865 36,199,498 68,167 54,375,325 115,329,143
End of FY Deposit 0 0 217,364,966 243,815,275 34,105,029
Ending Balance 72,398,995 136,333 217,501,299 461,316,574 495,690,168
Description FY-07 FY-08 FY-09 FY-10 FY-11
Beginning RDF Balance 495,690,168 571,598,627 596,573,270 596,573,270 249,143,318
Adjustments to the Balance 0 0 0 0 0
Appropriations 0 0 0 (347,429,952) (249,143,316)
-Budget Stabilization
1)Current Fiscal Year - - - 223,714,976 149,143,316
2)Next Fiscal Year - - - 123,714,976 100,000,000
-Emergency 123,922,542 142,899,657 149,143,317 149,143,317 62,285,829
End of FY Deposit 75,908,459 24,974,643 0 0 0
Ending Balance 571,598,627 596,573,270 596,573,270 249,143,318 2
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Agency/Cabinet Name

SUMMARY BY CABINET
Governor
Lieutenant Governor
Agriculture
Commerce & Tourism
Education
Energy
Environment
Finance & Revenue
Health
Human Resources & Admin
Human Services
Military
Safety & Security
Science & Technology Dev.
Secretary of State
Transportation
Veterans

Total Executive Branch

The Legislature
The Judiciary
Total Legis. & Judic.

Total Excl. Sups./Ret.
Supplementals & Emerg. Fd. (I)

Total

GOV.AND LT. GOV.
Governor
Lieutenant Governor

AGRICULTURE
Agriculture

Conservation Commission
TOTAL AGRICULTURE

COMMERCE AND TOURISM
Commerce, Dept. of (b)

REAP - local gov'ts thru commerce
J. M. Davis Memorial Commission
Historical Society

Labor Department

Scenic Rivers Commission
Tourism & Recreation (j)

Will Rogers Memorial Comm.
TOTAL COMMERCE & TOURISM

FY-2012 EXECUTIVE BUDGET

FY-2009 Percent Percent of FY-2010 Percent Percent of FY-2011 Percent Percent of
Appropriation Change Total Appropriation Change Total Appropriation Change Total
After Shortfall
$2,661,981 0.00% 0.04% $2,289,974 -13.97% 0.04% $2,129,671 -7.00% 0.03%
659,597 -4.85% 0.01% 567,421 -13.97% 0.01% 527,699 -7.00% 0.01%
44,833,147 4.59% 0.62% 39,495,727 -11.91% 0.65% 36,152,328 -8.47% 0.57%
94,868,925 2.11% 1.32% 102,105,379 7.63% 1.68% 79,220,298 -22.41% 1.25%
3,760,744,494 1.11% 52.29% 3,346,034,316 -11.03% 55.12% 3,344,808,681 -0.04% 52.82%
13,429,003 1.55% 0.19% 11,607,203 -13.57% 0.19% 10,944,695 -5.71% 0.17%
16,529,620 0.00% 0.23% 16,635,861 0.64% 0.27% 13,825,424 -16.89% 0.22%
92,503,091 2.21% 1.29% 84,367,917 -8.79% 1.39% 86,322,407 2.32% 1.36%
1,126,729,503 7.00% 15.66% 801,765,112 -28.84% 13.21% 945,058,437 17.87% 14.92%
27,598,398 -1.34% 0.38% 24,238,727 -12.17% 0.40% 23,121,506 -4.61% 0.37%
757,921,731 0.86% 10.54% 594,670,192 -21.54% 9.80% 652,525,652 9.73% 10.30%
13,132,301 -3.83% 0.18% 11,332,689 -13.70% 0.19% 10,787,365 -4.81% 0.17%
717,966,959 4.20% 9.98% 659,861,621 -8.09% 10.87% 649,920,068 -1.51% 10.26%
22,456,507 0.00% 0.31% 20,374,572 -9.27% 0.34% 19,152,096 -6.00% 0.30%
8,138,194  -10.75% 0.11% 7,056,698 -13.29% 0.12% 9,128,114 29.35% 0.14%
208,221,788 -4.66% 2.89% 193,541,937 -7.05% 3.19% 115,195,299 -40.48% 1.82%
40,282,600 0.00% 0.56% 37,261,401 -7.50% 0.61% 35,957,256 -3.50% 0.57%
6,948,677,839 2.12% 96.61% 5,953,206,747 -14.33% 98.07% 6,034,776,996 1.37% 95.30%
39,412,908 1.68% 0.55% 34,413,321 -12.69% 0.57% 32,004,383 -7.00% 0.51%
86,049,176 0.26% 1.20% 76,786,626 -10.76% 1.26% 80,828,193 5.26% 1.28%
125,462,084 0.70% 1.74% 111,199,947 -11.37% 1.83% 112,832,576 1.47% 1.78%
7,074,139,923 2.10% 98.35% 6,064,406,694 -14.27% 99.91% 6,147,609,572 1.37% 97.08%
118,623,566 2.21% 1.65% 5,750,000 -95.15% 0.09% 185,022,235 3117.78% 2.92%
$7,192,763,489 2.10% 100.00% $6,070,156,694 -15.6%  100.00% $6,332,631,807 4.3%  100.00%
2,661,981 0.00% 0.04% $2,289,974 -13.97% 0.04% $2,129,671 -7.00% 0.03%
659,597 -4.85% 0.01% 567,421 -13.97% 0.01% 527,699 -7.00% 0.01%
34,540,185 2.56% 0.48% 30,641,202 -11.29% 0.50% 26,306,894 -14.15% 0.42%
10,292,962 12.04% 0.14% 8,854,526 -13.97% 0.15% 9,845,434 11.19% 0.16%
44,833,147 4.59% 0.62% 39,495,727 -11.91% 0.65% 36,152,328 -8.47% 0.57%
30,934,772 10.07% 0.43% 46,785,006 51.24% 0.77% 26,905,919 -42.49% 0.42%
15,500,000 0.00% 0.22% 13,333,875 -13.98% 0.22% 12,400,504 -7.00% 0.20%
385,403  -28.02% 0.01% 331,546 -13.97% 0.01% 306,677 -7.50% 0.00%
14,967,451 1.91% 0.21% 13,184,058 -11.92% 0.22% 12,913,636 -2.05% 0.20%
3,760,284 0.00% 0.05% 3,404,418 -9.46% 0.06% 3,166,110 -7.00% 0.05%
345,322 0.00% 0.00% 297,058 -13.98% 0.00% 279,239 -6.00% 0.00%
28,041,991 0.77% 0.39% 23,966,199 -14.53% 0.39% 22,503,229 -6.10% 0.36%
933,702  -13.84% 0.01% 803,218 -13.97% 0.01% 744,984 -7.25% 0.01%
94,868,925 2.11% 1.32% 102,105,379 7.63% 1.68% 79,220,298 -22.41% 1.25%
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FY-2012 EXECUTIVE BUDGET

FY-2009 Percent Percent of FY-2010 Percent Percent of FY-2011 Percent Percent of
Agency/Cabinet Name Appropriation Change Total Appropriation Change Total Appropriation Change Total
EDUCATION
Arts Council 5,150,967 0.00% 0.07% 4,763,987 -7.51% 0.08% 4,406,689 -7.50% 0.07%
Career. & Techn Education (e) 158,269,736 2.20% 2.20% 146,217,612 -7.61% 2.41% 141,977,302 -2.90% 2.24%
Education, Dept. of (c) 2,531,702,553 2.08% 35.20% 2,231,731,157 -11.85% 36.77% 2,236,034,551 0.19% 35.31%
Educational TV Authority 8,394,383 0.00% 0.12% 4,468,472 -46.77% 0.07% 4,200,360 -6.00% 0.07%
Higher Educ., Regents for (d) 1,039,886,280 -1.33% 14.46% 943,352,816 -9.28% 15.54% 943,666,030 0.03% 14.90%
OSU Medical Authority 0.00%
Department of Libraries 7,294,856 0.00% 0.10% 6,747,468 -7.50% 0.11% 6,342,616 -6.00% 0.10%
School of Science & Math 7,985,737 5.27% 0.11% 6,980,701 -12.59% 0.12% 6,540,080 -6.31% 0.10%
Teacher Preparation Comm. 2,059,982 0.00% 0.03% 1,772,104 -13.97% 0.03% 1,641,053 -7.40% 0.03%
TOTAL EDUCATION 3,760,744,494 1.11% 52.29% 3,346,034,316 -11.03% 55.12% 3,344,808,681 -0.04% 52.82%
ENERGY
Corporation Commission (f) 12,415,417 1.68% 0.17% 10,735,265 -13.53% 0.18% 10,133,793 -5.60% 0.16%
Mines, Department of 1,013,586 0.00% 0.01% 871,938 -13.97% 0.01% 810,902 -7.00% 0.01%
TOTAL ENERGY 13,429,003 1.55% 0.19% 11,607,203 -13.57% 0.19% 10,944,695 -5.71% 0.17%
ENVIRONMENT
Environmental Quality, Dept. of 9,728,096 0.00% 0.14% 8,599,847 -11.60% 0.14% 8,126,853 -5.50% 0.13%
Water Resources Board 4,601,524 0.00% 0.06% 8,036,014 74.64% 0.13% 5,698,571 -29.09% 0.09%
TOTAL ENVIRONMENT 16,529,620 0.00% 0.23% 16,635,861 0.64% 0.27% 13,825,424 -16.89% 0.22%
FINANCE & REVENUE
Auditor & Inspector (g) 6,315,269 0.00% 0.09% 5,432,706 -13.98% 0.09% 5,152,673 -5.15% 0.08%
Bond Advisor, State 186,419 0.00% 0.00% 160,373 -13.97% 0.00% 155,556 -3.00% 0.00%
Consumer Credit Commission 669,042 0.00% 0.01% 575,546 -13.97% 0.01% 535,255 -7.00% 0.01%
Finance, Office of State 23,081,434 0.00% 0.32% 22,175,325 -3.93% 0.37% 20,623,054 -7.00% 0.33%
Insurance Department (a) 2,515,943 0.00% 0.03% 2,164,345 -13.97% 0.04% 2,012,836 -7.00% 0.03%
Land Office Commission 4,864,881 0.00% 0.07% 5,004,880 2.88% 0.08% 7,109,000 42.04% 0.11%
Tax Commission 50,201,340 4.15% 0.70% 42,830,937 -14.68% 0.71% 46,830,944 9.34% 0.74%
Treasurer 4,668,763 0.00% 0.06% 6,023,806 29.02% 0.10% 3,903,089 -35.21% 0.06%
TOTAL FINANCE & REVENUE 92,503,091 2.21% 1.29% 84,367,917 -8.79% 1.39% 86,322,407 2.32% 1.36%
HEALTH
Health Department 75,028,113 1.68% 1.04% 67,553,002 -9.96% 1.11% 61,547,757 -8.89% 0.97%
Health Care Authority 842,122,261 9.12% 11.71% 549,272,707 -34.78% 9.05% 699,875,770 27.42% 11.05%
Mental Health Department 209,579,129 0.99% 2.91% 184,939,403 -11.76% 3.05% 183,634,910 -0.71% 2.90%
TOTAL HEALTH 1,126,729,503 7.00% 15.66% 801,765,112 -28.84% 13.21% 945,058,437 17.87% 14.92%
HUMAN RESOURCES & ADMIN.
Central Services, Dept. of 18,713,175 -1.79% 0.26% 16,552,199 -11.55% 0.27% 15,973,031 -3.50% 0.25%
Horse Racing Commission 2,669,568 0.00% 0.04% 2,296,501 -13.97% 0.04% 2,135,741 -7.00% 0.03%
Human Rights Commission 710,226 0.00% 0.01% 614,252 -13.51% 0.01% 571,258 -7.00% 0.01%
Merit Protection Commission 613,684 -5.40% 0.01% 567,654 -7.50% 0.01% 527,921 -7.00% 0.01%
Personnel Management 4,891,745 0.00% 0.07% 4,208,121 -13.98% 0.07% 3,913,555 -7.00% 0.06%
TOTAL HUMAN RES & ADMIN 27,598,398 -1.34% 0.38% 24,238,727 -12.17% 0.40% 23,121,506 -4.61% 0.37%

HUMAN SERVICES
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Agency/Cabinet Name
Children & Youth Commission
Disability Concerns

Human Services Dept. (h)
Indian Affairs

J.D. McCarty Center

Office of Juvenile Affairs
Phys. Manpower Trng. Comm.
Rehabilitation Svcs., Dept.of
University Hospitals Authority
TOTAL HUMAN SERVICES

MILITARY AFFAIRS
Military Department
TOTAL MILITARY AFFAIRS

SAFETY AND SECURITY
A.B.L.E. Commission

Attorney General

Corrections Department
District Attorneys Council
Emergency Management

Fire Marshal

Indigent Defense System (i)
Investigation, Bureau of

Law Enf. Educ. & Training
Medicolegal Investigatons Board
Narc. & Dang. Drugs Control
Pardon & Parole Board

Public Safety Department
TOTAL SAFETY & SECURITY

SCIENCE & TECH.DEVELOP.
Center for Adv. /Sc. & Tech.
TOTAL SCIENCE & TECH.DEV.

SECRETARY OF STATE
Secretary of State

Election Board

Ethics Commission, Okla.
Council on Jud Complaints
TOTAL SECRETARY OF STATE

TRANSPORTATION

Space Industry Development
Transportation Department (k)
TOTAL TRANSPORTATION

VETERANS
Veterans Affairs Department

FY-2012 EXECUTIVE BUDGET

FY-2009 Percent Percent of FY-2010 Percent Percent of FY-2011 Percent Percent of
Appropriation Change Total Appropriation Change Total Appropriation Change Total
2,608,473 11.74% 0.04% 2,294,215 -12.05% 0.04% 2,156,561 -6.00% 0.03%
412,769 0.00% 0.01% 363,314 -11.98% 0.01% 341,513 -6.00% 0.01%
559,107,190 0.36% 7.77% 420,904,729 -24.72% 6.93% 500,110,884 18.82% 7.90%
258,466 0.00% 0.00% 222,344 -13.98% 0.00% 206,781 -7.00% 0.00%
4,452,961 0.00% 0.06% 3,782,680 -15.05% 0.06% 3,664,060 -3.14% 0.06%
112,254,258 1.99% 1.56% 103,463,169 -7.83% 1.70% 97,663,872 -5.61% 1.54%
5,523,502 0.00% 0.08% 4,781,592 -13.43% 0.08% 3,740,287 -21.78% 0.06%
30,053,770 1.96% 0.42% 28,169,735 -6.27% 0.46% 30,453,770 8.11% 0.48%
43,250,342 3.31% 0.60% 30,688,414 -29.04% 0.51% 14,187,924 -53.77% 0.22%
757,921,731 0.86% 10.54% 594,670,192 -21.54% 9.80% 652,525,652 9.73% 10.30%
13,132,301 -3.83% 0.18% 11,332,689 -13.70% 0.19% 10,787,365 -4.81% 0.17%
13,132,301 -3.83% 0.18% 11,332,689 -13.70% 0.19% 10,787,365 -4.81% 0.17%
3,925,266 0.00% 0.05% 3,630,866 -7.50% 0.06% 3,376,703 -7.00% 0.05%
14,781,704 6.00% 0.21% 12,693,072 -14.13% 0.21% 12,704,552 0.09% 0.20%
503,000,000 5.33% 6.99% 469,025,000 -6.75% 7.73% 462,141,777 -1.47% 7.30%
42,820,210 7.26% 0.60% 36,836,083 -13.98% 0.61% 34,257,560 -7.00% 0.54%
1,156,604 38.25% 0.02% 729,203 -36.95% 0.01% 692,744 -5.00% 0.01%
2,270,855 0.00% 0.03% 2,077,421 -8.52% 0.03% 1,932,004 -7.00% 0.03%
16,734,008 2.64% 0.23% 14,554,959 -13.02% 0.24% 15,153,971 4.12% 0.24%
17,316,450 0.00% 0.24% 15,824,005 -8.62% 0.26% 14,716,322 -7.00% 0.23%
4,614,370 4.63% 0.06% 4,341,699 -5.91% 0.07% 3,917,618 -9.77% 0.06%
4,825,625 0.00% 0.07% 4,347,448 -9.91% 0.07% 4,794,164 10.28% 0.08%
6,773,895 0.00% 0.09% 5,928,495 -12.48% 0.10% 5,466,418 -7.79% 0.09%
2,577,581 0.00% 0.04% 2,334,164 -9.44% 0.04% 2,334,162 0.00% 0.04%
97,170,391 -1.22% 1.35% 87,539,208 -9.91% 1.44% 88,432,073 1.02% 1.40%
717,966,959 4.20% 9.98% 659,861,621 -8.09% 10.87% 649,920,068 -1.51% 10.26%
22,456,507 0.00% 0.31% 20,374,572 -9.27% 0.34% 19,152,096 -6.00% 0.30%
22,456,507 0.00% 0.31% 20,374,572 -9.27% 0.34% 19,152,096 -6.00% 0.30%
380,517  -28.27% 0.01% 327,339 -13.98% 0.01% 304,426 -7.00% 0.00%
6,805,988  -12.59% 0.09% 5,906,804 -13.21% 0.10% 8,047,225 36.24% 0.13%
667,960 28.96% 0.01% 574,614 -13.97% 0.01% 545,882 -5.00% 0.01%
283,729 0.00% 0.00% 247,941 -12.61% 0.00% 230,581 -7.00% 0.00%
8,138,194  -10.75% 0.11% 7,056,698 -13.29% 0.12% 9,128,114 29.35% 0.14%
530,340 0.00% 0.01% 456,221 -13.98% 0.01% 424,289 -7.00% 0.01%
207,691,448 -4.67% 2.89% 193,085,716 -7.03% 3.18% 114,771,010 -40.56% 1.81%
208,221,788 -4.66% 2.89% 193,541,937 -7.05% 3.19% 115,195,299 -40.48% 1.82%
40,282,600 0.00% 0.56% 37,261,401 -7.50% 0.61% 35,957,256 -3.50% 0.57%
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FY-2012 EXECUTIVE BUDGET

FY-2009 Percent Percent of FY-2010 Percent Percent of FY-2011 Percent Percent of
Agency/Cabinet Name Appropriation Change Total Appropriation Change Total Appropriation Change Total
TOTAL EXECUTIVE BRANCH 6,948,677,839 2.12% 96.61% 5,953,206,747 -14.33% 98.07% 6,034,776,996 1.37% 95.30%
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Agency/Cabinet Name
LEGISLATURE

House of Representatives
Legislative Service Bureau
Senate

TOTAL LEGISLATURE

JUDICIARY

Court of Criminal Appeals
District Courts

Supreme Court

Workers' Compensation Court
TOTAL JUDICIARY

TOTAL EXCL. SUPPS./
& RETIREMENT SYSTEMS

FY-2012 EXECUTIVE BUDGET

FY-2009 Percent Percent of FY-2010 Percent Percent of FY-2011 Percent Percent of
Appropriation Change Total Appropriation Change Total Appropriation Change Total

19,176,434 0.00% 0.27% 16,496,531 -13.97% 0.27% 15,341,770 -7.00% 0.24%
5,537,349 13.30% 0.08% 5,271,869 -4.79% 0.09% 4,902,835 -7.00% 0.08%
14,699,125 0.00% 0.20% 12,644,920 -13.98% 0.21% 11,759,778 -7.00% 0.19%
39,412,908 1.68% 0.55% 34,413,321 -12.69% 0.57% 32,004,383 -7.00% 0.51%
3,474,527 -0.43% 0.05% 3,056,707 -12.03% 0.05% 3,455,575 13.05% 0.05%
58,067,785 0.68% 0.81% 52,502,812 -9.58% 0.86% 57,641,865 9.79% 0.91%
19,247,063 -0.89% 0.27% 16,550,345 -14.01% 0.27% 15,381,358 -7.06% 0.24%
5,259,801 0.34% 0.07% 4,676,763 -11.08% 0.08% 4,349,395 -7.00% 0.07%
86,049,176 0.26% 1.20% 76,786,626 -10.76% 1.26% 80,828,193 5.26% 1.28%
7,074,139,923 2.10% 98.35% 6,064,406,694 -14.27% 99.91% 6,147,609,572 1.37% 97.08%
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FY-2012 EXECUTIVE BUDGET

SUMMARY OF OKLAHOMA STATE REGENTS FOR HIGHER EDUCATION
ALLOCATIONS (2010-2011)

Regents' Allocation

University of Oklahoma

OU Law Center

OU Health Sciences Center

OU Tulsa

Oklahoma State University

OSU Agriculture Experiment Station
OSU Agriculture Extension Division

OSU Technical Branch, Okmulgee

OSU College of Veterinary Medicine
OSU, Oklahoma City

OSU Center for Health Sciences

OSU Tulsa

University of Central Oklahoma

East Central University

Northeastern State University

Statewide Literacy Program - NSU
Northwestern Oklahoma State University
Southeastern Oklahoma State University
Southwestern Oklahoma State University
Cameron University

Langston University - Campus

Langston - Endowment

Oklahoma Panhandle State University
University of Science & Arts of Oklahoma
University of Science & Arts - Jane Brooks
Rogers State University

Carl Albert State College

Connors State College

Eastern Oklahoma State College

Murray State College

Northeastern Oklahoma A&M College
Northern Oklahoma College

Oklahoma City Community College
Redlands Community College

Rose State College

Seminole State College

Tulsa Community College

Western Oklahoma State College
Ardmore Higher Education Program
Ponca City Learning Site

OSF CORE Assessment Fees

Section 13 Offsets

Entry-Yr Tchr Prog Funds

ORIGINAL % OF ORIGINAL
ALLOCATION ALLOCATION
$142,012,266 13.39%
6,215,619 0.59%
96,749,253 9.12%
8,588,943 0.81%
127,388,945 12.01%
27,746,349 2.62%
30,326,699 2.86%
15,055,628 1.42%
11,330,886 1.07%
11,593,100 1.09%
14,711,159 1.39%
11,835,146 1.12%
55,329,511 5.22%
18,325,475 1.73%
38,566,710 3.64%
71,932 0.01%
10,606,640 1.00%
19,614,862 1.85%
23,729,928 2.24%
22,659,853 2.14%
19,492,644 1.84%
1,747,596 0.16%
7,547,421 0.71%
7,744,807 0.73%
26,559 0.00%
14,531,996 1.37%
6,679,880 0.63%
7,091,858 0.67%
6,785,667 0.64%
5,990,093 0.56%
9,312,967 0.88%
10,433,464 0.98%
25,901,565 2.44%
6,663,067 0.63%
21,720,552 2.05%
6,231,857 0.59%
37,759,863 3.56%
5,973,354 0.56%
680,063 0.06%
687,599 0.06%
146,915 0.01%
9,859,132 0.93%
1,844,051 0.17%
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FY-2012 EXECUTIVE BUDGET

SUMMARY OF OKLAHOMA STATE REGENTS FOR HIGHER EDUCATION
ALLOCATIONS (2010-2011)

ORIGINAL % OF ORIGINAL
Regents' Allocation ALLOCATION ALLOCATION
State Regents' Budget/Regents' IT/MTRC 11,180,940 1.05%
OneNet (includes Higher Ed User Fees) 3,089,398 0.29%
Internet II / National Lamda Rail 1,502,158 0.14%
Scholar-Leadership Enrichment Program 300,463 0.03%
Economic Development Incentives 434,219 0.04%
Regional University Scholarships 1,035,823 0.10%
Prospective Teacher Scholarships 98,228 0.01%
Chiropractic Scholarships 39,291 0.00%
National Guard Waiver Program 2,009,372 0.19%
Tulsa Reconciliation Scholarships 49,114 0.00%
Concurrent Enrollment Waiver Program 2,455,710 0.23%
Teacher Shortage Incentive Program 395,558 0.04%
Brain Gain 2010 2,184,291 0.21%
Student Preparation Program 1,153,899 0.11%
Summer Academies Program 589,370 0.06%
Oklahoma Tuition Aid Grants 18,927,327 1.78%
Academic Scholars Program 8,049,149 0.76%
Endowed Chairs Program 12,179,798 1.15%
Academic Library Databases 402,736 0.04%
Master Lease Program 125,000 0.01%
OCIA Debt Service 19,601,613 1.85%
EPSCoR 3,388,534 0.32%
Quartz Mountain 1,177,794 0.11%
OHLAP 57,000,000 5.38%
George & Donna Nigh Scholarship 68,760 0.01%
Oklahoma Tuition Equalization Program 3,578,751 0.34%
Capital and One-Time Allocations 938,718 0.09%
Office of Accountability 701,986 0.07%
Adult Degree Completion Program 491,142 0.05%
TOTAL ALLOCATIONS OF APPROPRIATIONS * $1,060,461,016 100.00%

* Includes $48,767,705 from the Higher Education Capital Revolving Fund, $48,767,705
from the Student Aid Revolving Fund, $24,313,330 from the Lottery Trust Fund,
$57,000,000 designated General Revenue for OK Promise, and $65,000,000 from the
Special Cash Fund and $59,794,986 in ARRA Stimulus Funds.
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FY-2012 EXECUTIVE BUDGET

FY-2011 Nonappropriated Agency Budgets and FTE

Agency Number and Name
Accountancy Board
Abstractors Board
Boll Weevil Eradication Organization
Architects Board
Aeronautics Commission
Banking Department
Tobacco Board of Directors
Podiatry Board
Chiropractic Board
Construction Industry Board
Cosmetology Board
Dental Board
Funeral Board
Employment Security Commision
Interstate Oil Compact Commission
Firefighters Pension and Retirement Board
Department of Wildlife Conservation
Perfusionists Board
Industrial Finance Authority
Law Enforcement Retirement System
Lottery Commission
Liquefied Petroleum Gas Board
Common Marginally Producing Oil & Gas Wells
Alcohol & Drug Counselors
Medical Licensure Board
Motor Vehicle Commission
Nursing Home Adminstrators Board
Nursing Board
Public Employees Retirement System
State & Ed. Employees Group Insur. Board
Optometry Board
Osteopathic Examiners
Peanut Commission
Police Pension & Retirement Board
Pharmacy Board
Engineers and Land Surveyors
Psychologists Board
Real Estate Commission
Foresters Board
Social Workers Board
Securities Commission
Speech Pathology
Teachers' Retirement System
Used Motor Vehicle
Board of Tests for Alcohol/Drug Infulence
Veterinary Board
Employees Benefits Council
Wheat Commission

FY-2011 Budget
$2,713,582.00

$311,151.00
$1,044,737.00
$553,104.00
$9,244,578.00
$6,439,500.00
$25,044,071.00
$15,200.00
$253,444.56
$3,330,471.00
$1,004,906.91
$581,984.95
$375,361.00
$128,687,646.00
$1,153,346.00
$11,691,522.00
$52,509,759.00
$7,320.00
$7,002,891.75
$5,017,744.00
$191,528,138.00
$670,074.00
$725,404.00
$164,023.68
$3,382,192.34
$406,350.00
$301,528.00
$3,462,138.00
$8,470,932.00
$42,535,177.00
$241,825.00
$601,072.00
$171,150.00
$3,047,344.00
$3,591,281.00
$1,276,494.00
$243,789.69
$2,262,934.00
$3,160.00
$208,322.04
$6,368,152.00
$174,517.00
$286,485,567.00
$917,440.01
$518,200.00
$945,715.86
$4,804,226.00
$242,500.00
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FY-2011 Actual

FTE

11.7

11.2
39.8
7.6

2.9
29.4
12

765.4
2.9
9.1

348.1

42.4
8.7

1.7
221
3.5

25
53.9
159.6

5.5
11
9.5
17.2
11.7
13

26.3

41.8
9.1

3.9
32.6
3.7



FY-2012 EXECUTIVE BUDGET

Total: $820,731,966.79 1781.6
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FY-2012 Executive Budget

Office of State Finance

Please direct all press inquiries to (405) 521-3277.

If you have questions about this function of government Then please contact:

Preston Doerflinger
(405)521-3277
The Oklahoma ECONOMLY «...vuiuiniiiiiiiiiiii e preston.doerflinger@osf.ok.gov

Brandy Manek
(405) 521-3786
The Oklahoma State Budget and Budget Process.......c.c.ccecveienenen. brandy.manek@osf.ok.gov

Shelly Paulk
(405) 522-2603

State Revenue, TaXes ......c.oiiiviiiiiiiiiiiii e shelly.paulk@osf.ok.gov
Lia Tepker
(405) 522-5743
Agriculture, Energy and Environment...........cocooiiiiiiiiniiiiiiiinninn, lia.tepker@osf.ok.gov

Jill Geiger
(405) 521-6176

Education, Science and Technology Development ..........c..ccceeunene. jill.geiger@osf.ok.gov
Larry Asberry, Jr.

Governor, Lieutenant Governor, Finance and Revenue, (405) 522-0677

Legislature, Secretary of State, Transportation............c.cceeveneunen.e. larry.asberry@osf.ok.gov

Rich Edwards
(405) 522-4305
Health and Veterans Affairs.......cccoooviiiiiiiiiiiiieen rich.edwards@osf.ok.gov

Larry Asberry, Jr.
(405) 522-0677
Human Resources and Administration ............cocoeeviiiiniininennn.. larry.asberry@osf.ok.gov

Chris Sherman
(405) 521-3097
Military Affairs, Safety and Security, Judiciary ........c.c.cceceeveninane. chris.sherman@osf.ok.gov

Erik Paulson
(405) 522-0924
HUMAN SEIVICES. . ittt et eenes erik.paulson@osf.ok.gov

Collette Coleman
(405) 521-3643
Commerce & TOUTISIIL. . ..iuiniie it collette.coleman@osf.ok.gov

APPENDIX D-1



Office of State Finance

Budget Division Staff

Preston Doerflinger
Director, Office of State Finance

E-Mail: michael.clingman@ osf.ok.gov

Brandy Manek
Budget Division Director

E-Mail: brandy.manek@ osf.ok.gov

Larry Asberry, Jr.....cccoeuenen.e.

E-Mail: larry.asberry@ osf.ok.gov

Collette Coleman...................

E-Mail: collette.coleman@ osf.ok.gov

Rich Edwards

E-Mail: rich.edwards@ osf.ok.gov

APPENDIX
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(405) 521-3277

(405) 521-3786

(405) 522-0677

(405) 521-3643

(405) 522-4305

Jill Geiger

E-Mail: jill.geiger@ osf.ok.gov

Shelly Paulk..........c.coeeenennin
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CITIZENS OF OKLAHOMA

STATE
LEGISLATURE

State Senate
House of Representatives
Legislative Service Bureau

Executive Branch
Of Government

JUDICIAL BRANCH

Supreme Court/Court of Appeals
Court of Criminal Appeals
District Courts

Workers Compensation Court

LIEUTENANT
GOVERNOR GOVERNOR
Other State-wide Elected Officials:
State Treasurer
Attorney General
Labor Commissioner
State Auditor and Inspector
| State Insurance Commissioner
Cabinet 3 Corporation Commissioners
Department Superintendent of Public
Secretaries Instruction
Agriculture Safety & Security
Finance &
Revenue
Commerce & s ¢ ¢
Tourism ecretary o
Health State
. Science & Tech.
Education Human Development
Resources &
Administration
Energy A Transportation
Human Services
Environment Veterans Affairs
Military Affairs

The Cabinet Secretaries are appointed by the Governor with the approval of the Senate. Many of the
secretaries are also heads of Executive Branch agencies. Most state agencies have a controlling board or
commission which appoints a chief operating officer. Most board and commission members are appointed
by the Governor, some requiring Senate approval. Some agencies do not have a controlling board, and
most of those agency heads are appointed by the Governor with Senate approval. More information on the
appointment process is included in the Executive-Historical document. State agencies are assigned to a
cabinet department by the Governor. The specific agency assignments to each cabinet are shown on the

next nage.
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305
440

40

645
615
535
875

981
160
900
290
350
922
370
204
405
981
361
568
566
880

44

800
266
265
430
563
629
269

Office of the Governor
Office of the Lieutenant Governor

Agriculture

Agriculture, Department of
Boll Weevil Eradication Org.
Conservation Commission
Foresters, Board of Registered
Peanut Commission

Wheat Commission

Commerce and Tourism

Capital Investment Board
Commerce, Department of
Development Finance Authority
Employment Security Commission
Historical Society

Housing Finance Authority
Industrial Finance Authority

J.M. Davis Memorial Commission
Labor, Department of *
Municipal Power Authority

Native American Cultural/Ed. Auth
Scenic Rivers Comm.

Tourism & Recreation, Dept. of
Will Rogers Memorial Commission

Education

Anatomical Board

Arts Council

Career & Technology Education
Educational TV Authority
Education, Department of *
Library Department

Private Vocational School, Board of
School of Science & Mathematics
Teacher Preparation, Comm. for

Colleges and Universities
Ardmore Higher Education Center
Cameron University

Carl Albert State College

Connors State College

East Central University

Eastern Oklahoma State College
Langston University

Murray State College

Northeastern Okla. A & M College
Northeastern State University
Northern Oklahoma College
Northwestern Oklahoma State Univ.
Oklahoma Panhandle State Univ.
Oklahoma State University
Oklahoma University Law Center
Oklahoma City Community College
Okla. University Health Science Ctr.
OSU -College of Osteopathic Medicine
OSU -College of Veterinary Medicine
OSU -Experiment Station

OSU -Extension Division
OSU-Medical Authority

OSU -School of Tech. Training

OSU -Technical Institute of OKC
OSU -Tulsa

OU Health Sci. Ctr. Prof. Prac. Plan
Qtz Mtn. Arts/Conf. Cntr/Nat. Pk.
Redlands Community College
Regents for A&M Colleges

Regents for Higher Education
Regional University System of OK
Rogers State University

Rose State College

Seminole State College

660
665
618
750
120
760
150

185
359
980
307
445
444
446
125

292
920
835
320

448
783
170
807
340
452
509
753

Southeastern Oklahoma State Univ.
Southwestern Oklahoma State Univ.
Student Loan Authority

Tulsa Community College
University of Central Oklahoma
University of Oklahoma

Univ. of Science and Arts of Okla.
Western Oklahoma State College

Energy

Corporation Commission *

Energy Resources Board

Grand River Dam Authority
Interstate Oil Comp. Com.

LPG Board

LPG Research, Marketing and Safety
Marg. Prod. O&G Wells, Comm. on
Mines, Department of

Environment

Dept. of Environmental Quality
Environmental Finance Authority
Water Resources Board

Wildlife Conservation, Dept. of

Finance and Revenue

Auditor & Inspector *

Abstractors

Banking Department

Bond Advisor

Building Bonds Commission
Capitol Improvement Authority
CompSource Oklahoma

Consumer Credit, Comm. for
Finance, Office of State

Firefighters Pension & Retirement
Insurance Department *

Land Office, Commissioners of the
Law Enforcement Retirement
Lottery Commission

Police Pension & Retirement System
Public Employees’ Retirement System
Securities Commission

Tax Commission

Teachers’ Retirement System
Tobacco Settle. End. Trust Bd. of Dir.
Treasurer

Health

Alcohol and Drug Coun., Bd. of Lic.
Community Hospitals Authority
Construction Industries Bd.

Health Care Authority

Health, Department of

Mental Health and Sub. Abuse Svc.
Nursing Homes, Board of Exam. for
Uniform Building Code Commission

Human Resources and Admin.
Abstractor’s Board

Accountancy Board

Architects, Board of Gov.of Licensed
Central Services, Dept. of
Chiropractic Examiners Board
Cosmetology Board

Dentistry, Board of

Employees Benefits Council
Funeral Board

Horse Racing Commission
Human Rights Commission
Medical Licensure & Supv., Bd. of
Merit Protection Commission
Motor Vehicle Commission

FY-2012 Executive Budget

510 Nursing Board
520 Optometry Board
525 Osteopathic Examiners Board
343 Perfusionists, State Bd. of Examiners
548 Personnel Management
560 Pharmacy Board
140 Podiatric Medical Examiners, Bd. of
570 Prof. Engin. & Land Surveyors Bd.
575 Psychologists, Bd. of Examiners
588 Real Estate Commission
622 Social Workers Board, Bd. of Lic.
632 Speech-Lang. Pathology & Aud. Bd.
516 State and Ed. Empl. Group Ins. Bd.
755 Used Motor Vehicle & Parts
790 Veterinary Medical Examiners Board
Human Services
127 Children & Youth, Commission
326 Handicapped Concerns, Office of
830 Human Services, Department of
360 Indian Affairs Commission
670 J.D. McCarty Center
400 Juvenile Affairs, Office of
619 Physicians Manpower Trng. Comm.
805 Rehabilitative Services
825 University Hospitals Authority
Military Affairs
25 Military Department
Safety and Security
30 ABLE Commission
49 Attorney General *
772 Chem. Tests for Alc/Drug Infl., Bd. of
309 Civil Emergency Mgmt, Dept. of
131 Corrections Department
220 District Attorney’s Council
310 Fire Marshal, State
47 Indigent Defense System
308 Investigation, Bureau of
415 Law Enf. Educ. & Trng., Council on
342 Medicolegal Investigations, Bd. of
477 Narcotics & Dang. Drugs, Bureau of
306 Pardon and Parole Board
585 Public Safety, Department of
Science and Technology Dev.
628 Center f/t Adv. of Sci. & Technology
Secretary of State
270 Election Board
296 Ethics Commission
678 Judicial Complaints, Council on
625 Secretary of State
Transportation
978 Okla. Transportation Authority
346 Space Industry Development Auth.
345 Transportation, Department of
060 Aeronautics Commission
Veterans Affairs
650 Veterans Affairs, Department of

* Agency is headed by a statewide elected
official or their controlling board is made
up of elected officials. They are assigned
to a cabinet department for purposes of

coordinating services and programs only.
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Cabinet/Agency

Governor

Lieutenant Governor
Agriculture

Commerce and Tourism
Education (excluding Higher Education)
Energy

Environment

Finance and Revenue

Health

Human Resources and Administration
Human Services

Military

Safety and Security

Science & Technology

Secretary of State

Transportation

Veterans Affairs

Regents
Higher Education

Total Executive Branch

Legislature

Judiciary

GRAND TOTAL

Total Excluding Higher Ed

305 Governor

440 Lieutenant Governor

Agriculture
40 Agriculture, Department of
39 Boll Weevil Eradication
645 Conservation Commission
535 Peanut Commission
875 Wheat Commission
Total

FY-2012 Executive Budget

FY-2007 FY-2008 FY-2009 FY-2010 FY-2011
Actual Actual Actual Actual Actual YTD
FTE FTE FTE FTE FTE
32.50 32.90 31.80 28.20 25.40
6.50 7.20 7.20 7.80 8.10
538.80 541.00 540.00 532.00 520.10
2175.00 2122.60 2072.70 2116.50 2025.40
1026.40 1011.10 1080.40 998.90 902.50
1011.70 1023.50 1021.90 911.20 956.80
997.70 1011.80 1030.10 1032.80 1072.00
2042.70 2030.20 1990.10 1937.70 1845.80
4840.30 4720.10 4823.50 4769.00 4352.50
756.40 765.70 771.70 764.90 712.50
10203.90 10034.60 10226.30 10358.70 9604.40
305.50 313.40 368.70 383.90 343.70
8290.50 8550.00 8694.00 8421.50 7741.20
23.00 23.30 25.70 23.40 18.10
64.80 64.40 65.10 59.80 59.70
3009.70 3081.00 3059.30 3093.70 2989.10
1817.20 1854.80 1828.60 1932.60 1936.50
37142.60 37187.60 37637.50 37372.60 35113.80
323.30 315.10 321.60 311.80 304.70
31074.60 32036.10 32237.50 33318.10 33121.90
31397.90 32351.20 32559.10 33629.90 33426.60
68540.50 69538.80 70196.60 71002.50 68540.40
468.10 505.20 479.90 454.40 398.80
900.30 915.70 911.40 910.60 901.70
1368.40 1420.90 1391.30 1365.00 1300.50
69908.90 70959.70 71587.90 72367.50 69840.90
38834.30 38608.50 39028.80 38737.60 36414.30
32.50 32.90 31.80 28.20 25.40
6.50 7.20 7.60 7.80 8.10
454.90 456.10 448.60 447.20 431.10
23.50 16.50 15.80 12.60 11.70
56.30 62.40 69.50 67.20 72.60
0.00 1.00 1.00 1.00 1.00
4.10 5.00 5.00 4.00 3.70
538.80 541.00 539.90 532.00 520.10
APPENDIX
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FY-2007 FY-2008 FY-2009 FY-2010 FY-2011
Cabinet/Agency Actual Actual Actual Actual Actual YTD
Commerce and Tourism

7 Centennial Commission 7.10 7.00 0.00 0.00 0.00
160 Commerce, Department of 152.40 153.50 154.10 156.30 144.30
290 Employment Security Commission, OK 739.20 696.60 676.40 756.60 765.40
350 Historical Society, Oklahoma 163.70 169.60 167.60 172.70 151.40
922 Housing Finance Authority 111.50 110.80 110.20 115.30 118.20
370 Industrial Finance Authority 6.80 6.80 6.90 6.90 5.90
204 J.M. Davis Memorial Commission 5.90 6.50 5.80 6.60 6.00
405 Labor Department 97.90 95.20 94.80 91.70 87.50
981 Municipal Power Authority 49.10 52.30 55.60 47.20 57.20
568 Scenic Rivers Commission 12.80 13.50 14.90 14.40 14.30
566 Tourism & Recreation, Department of 817.40 798.70 775.70 738.90 665.60
880 Will Rogers Memorial Commission 11.20 12.10 10.80 9.90 9.40
Total 2175.00 2122.60 2072.80 2116.50 2025.20

Education (Excl. Higher Education)

55 Arts Council, State 16.20 15.30 15.10 16.00 13.50
800 Career & Technology Education 359.60 338.00 329.60 323.90 293.20
265 Education, State Department of 372.50 374.90 448.50 374.40 348.60
266 Educational Television Authority 67.20 71.20 71.50 72.80 66.40
430 Libraries, Department of 62.60 59.10 56.60 55.90 52.20
563 Private Vocational Schools Board 2.60 2.90 2.50 2.50 1.50
629 School of Science & Mathematics 73.10 72.10 73.80 75.70 59.90
618 Student Loan Authority 63.40 67.50 72.20 67.50 57.00
269 Teacher Preparation, OK Commission 9.20 10.20 10.40 10.20 10.20

Total 1026.40 1011.20 1080.20 998.90 902.50
Energy
185 Corporation Commission 473.40 480.30 476.90 451.10 428.30
980 Grand River Dam Authority (GRDA) 487.20 491.40 493.20 410.00 480.60
307 Interstate Oil Compact Commission 2.00 2.20 2.00 3.00 2.90
445 Liquefied Petroleum Gas Board 9.10 9.70 10.60 9.20 8.70
446 Marginally Producing Oil & Gas Wells 4.60 4.70 4.50 4.00 4.00
125 Mines, Department of 35.40 35.10 34.60 34.00 32.20
Total 1011.70 1023.40 1021.80 911.30 956.70
Environment
292 Dept. of Environmental Quality (DEQ) 565.10 573.60 586.30 586.00 639.80
835 Water Resources Board 94.40 96.00 94.70 94.20 84.10
320 Wildlife Conservation Commission 338.20 342.30 349.10 352.60 348.10
Total 997.70 1011.90 1030.10 1032.80 1072.00
Finance and Revenue
300 Auditor & Inspector 149.20 135.20 124.60 117.80 117.10

65 Banking Department, State 39.30 38.40 38.50 39.80 39.80
390 CompSource 363.70 373.50 368.30 357.50 352.70

90 Finance, Office of State 148.50 155.50 155.30 170.60 176.20
315 Firefighters Pension & Retirement 9.20 8.90 9.10 9.00 9.10
385 Insurance Commissioner 135.10 139.60 121.90 126.30 127.00
410 Land Office, Commissioners of the 54.90 55.70 55.80 50.90 56.80
416 Law Enforcement Retirement 4.80 5.20 6.00 6.00 5.00
435 Lottery Commission 41.00 41.00 38.60 40.70 42.40
557 Police Pension & Retirement Board 10.30 11.10 11.80 10.80 11.00
515 Public Employees Retirement System 51.60 52.30 50.30 51.40 53.90
695 Tax Commission 917.60 903.00 900.20 852.60 755.80
715 Teachers Retirement System 49.40 49.30 48.00 44.60 41.80
740 Treasurer 68.10 61.50 61.70 59.60 57.20

Total 2042.70 2030.20 1990.10 1937.60 1845.80
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FY-2007 FY-2008 FY-2009 FY-2010 FY-2011
Cabinet/Agency Actual Actual Actual Actual Actual YTD
Health
807 Health Care Authority 385.90 410.80 434.50 449.70 439.20
340 Health, Department of 2336.70 2350.20 2253.90 2206.10 2085.60
452 Mental Health & Substance Abuse, Dept. of 2078.20 1919.90 2098.10 2074.00 1787.60
509 Nursing Homes, State Board of 2.00 3.10 3.40 2.80 2.00
92 Tobacco Settlement Trust Board 4.00 5.40 6.00 7.00 7.60
753 Uniform Building Code Commission 0.00 0.00 0.00 0.00 1.00
170 Construction Industries Board 33.50 30.60 27.60 29.40 29.40
Total 4840.30 4720.00 4823.50 4769.00 4352.40
Human Resources and Administration
582 Bond Advisor, State 3.00 3.00 3.00 2.00 2.00
580 Central Services, Dept. of 234.20 239.30 244.40 243.70 219.50
635 Consumer Credit Commission 15.60 15.40 16.40 17.40 15.50
353 Horse Racing Commission 42.10 42.10 41.50 40.00 38.30
355 Human Rights Commission 16.50 14.90 14.00 14.00 12.40
298 Merit Protection Commission 6.50 7.50 7.20 6.40 6.30
548 Personnel Management, Office of 69.10 67.80 65.10 63.90 54.10
630 Securities Commission 26.10 25.70 25.80 25.80 26.30
Sub-total 413.10 415.70 417.40 413.20 371.90
Appropriated
20 Accountancy, OK State Board of 8.30 7.20 9.00 8.20 9.00
145 Chiropractic Examiners Board 2.30 2.60 2.90 2.90 2.90
190 Cosmetology, State Board of 13.40 11.40 12.00 12.10 12.00
215 Dentists, Bd. of Governors of Registered 4.00 4.00 4.00 4.00 4.00
815 Employees Benefit Council 30.10 33.10 33.90 36.20 32.60
285 Funeral Board 3.30 3.20 2.60 2.30 3.00
45 Licensed & Landscape Architects, Bd. of Gov. 3.00 3.00 3.00 3.00 3.00
622 Licensed Social Workers, State Board 0.80 1.20 1.30 1.50 1.30
450 Medical Licensure & Supervision, Board of 22.60 23.00 22.00 20.50 22.10
475 Motor Vehicle Commission, Oklahoma 4.10 3.80 3.60 3.50 3.50
510 Nurse Registration & Education Board 23.50 23.90 23.70 26.00 25.00
516 OK State & Education Employees Grp.Ins.Bd. 172.30 176.00 175.40 171.80 159.60
520 Optometry, Board of Examiners in 2.30 2.60 2.90 2.30 2.00
525 Osteopathic Examiners Board 5.00 4.90 5.80 5.40 5.50
560 Pharmacy, Board of 8.00 8.80 9.20 8.90 9.00
570 Professional Engineers & Land Surveyors 8.50 8.50 9.50 8.50 9.50
575 Psychologist Examiners Board 2.00 2.00 2.00 2.00 2.00
588 Real Estate Commission, Oklahoma 15.70 16.40 17.50 17.50 17.20
632 Speech Pathology & Audiology Board 1.70 1.90 2.00 2.00 2.00
755 Used Motor Vehicle & Parts Commission 9.40 9.10 8.90 9.40 9.10
790 Veterinary Medical Examiners, Board of 3.00 3.10 3.10 3.60 3.90
Sub-total 343.30 349.70 354.30 351.60 342.50
Total 756.40 765.40 771.70 764.80 714.40
Human Services
127 Children & Youth, Commission on 26.60 27.00 26.80 27.10 27.30
326 Handicapped Concerns, Office of 7.80 7.90 8.00 7.80 6.20
830 Human Services Department 8062.10 7886.00 8082.50 8184.60 7546.40
360 Indian Affairs Commission 2.30 3.00 3.50 2.50 2.00
670 J.D. McCarty Ctr. for Handicapped Concerns 202.00 207.20 214.90 214.80 236.20
400 Juvenile Affairs, Office of 1003.00 997.40 998.40 979.60 771.30
619 Physician Manpower Training Commission 5.80 5.80 6.00 6.00 6.00
805 Rehabilitative Services, OK Dept. of 889.30 894.10 879.10 929.20 1000.90
825 University Hospitals Authority 5.00 6.10 7.00 7.00 8.00
Total 10203.90 10034.50 10226.20 10358.60 9604.30
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Cabinet/Agency
Military
25 Military Department

Safety and Security

30 A.B.L.E. Commission

49 Attorney General
772 Chem. Tests for Alcohol & Drug Infl.
131 Corrections Department
415 Council on Law Enforcement Educ.&Trng.
220 District Attorney's Council
309 Emergency Mgt., Dept. of

47 Indigent Defense System
308 Investigation, Okla. State Bureau of (OSBI)
448 Licensed Alcohol & Drug Counselors, Board of
342 Medicolegal Invest. Bd.
477 Narcotics & Dangerous Drugs Control
306 Pardon and Parole Board
585 Public Safety, Department of
310 State Fire Marshal, Office of

Total

Science and Technology
628 Cent.f/t Adv.of Science & Technology

Secretary of State
678 Council on Judicial Complaints
270 Election Board, State
296 Ethics Commission
625 Secretary of State
Total

Transportation
60 Aeronautics Commission, OK
346 Space Industry Development Authority
345 Transportation
978 Turnpike Authority
Total

Veterans Affairs
650 Veterans Affairs

Legislature
422 House of Representatives
423 Legislative Service Bureau
421 Senate
Total

Judiciary
199 Criminal Appeals, Court of
219 District Courts
369 Workers' Compensation Court
677 Supreme Court/Court of Appeals
Total

State Regents
620 Quartz Mountain Conference Center
605 Regents For Higher Education
610 Regenional Unviversity System of Oklahoma
Total

FY-2012 Executive Budget

FY-2007 FY-2008 FY-2009 FY-2010 FY-2011
Actual Actual Actual Actual Actual YTD
305.50 313.40 368.70 383.90 343.70
45.30 44.40 42.30 45.00 41.40
172.80 174.50 174.30 161.30 149.10
5.40 6.00 6.50 6.80 5.00
4761.30 4916.60 5032.30 4739.20 4195.10
33.00 43.70 44.20 46.40 43.00
1140.80 1144.40 1139.80 1151.20 1125.40
26.60 28.00 27.50 25.30 25.10
122.90 122.80 125.90 122.50 113.20
286.30 302.40 314.70 322.20 328.80
1.90 1.50 1.40 1.80 1.70
69.30 70.60 72.10 75.20 72.60
94.30 109.30 116.30 117.20 116.60
41.80 41.40 41.60 40.10 36.60
1457.40 1513.90 1525.00 1539.20 1461.90
31.40 30.50 30.10 28.00 25.80
8290.50 8550.00 8694.00 8421.40 7741.30
23.00 23.30 25.70 23.40 18.10
2.00 2.00 2.00 2.00 2.00
23.10 22.60 24.60 19.10 22.20
6.90 6.30 7.10 7.00 5.20
32.80 33.50 31.50 31.70 30.30
64.80 64.40 65.20 59.80 59.70
9.70 11.20 12.00 11.60 11.20
3.00 3.80 4.00 3.90 3.00
2446.30 2493.10 2472.40 2502.10 2405.80
550.70 572.90 570.90 576.00 569.10
3009.70 3081.00 3059.30 3093.60 2989.10
1817.20 1854.80 1828.60 1932.60 1936.50
251.40 279.70 272.90 254.90 243.70
27.70 26.00 20.10 12.40 8.60
189.00 199.50 186.90 187.10 146.60
468.10 505.20 479.90 454.40 398.90
30.80 31.90 31.60 30.70 27.80
628.70 638.90 630.50 626.40 626.00
83.10 82.20 81.60 77.10 71.50
157.70 162.70 167.70 176.30 176.40
900.30 915.70 911.40 910.50 901.70
12.90 14.00 15.00 15.20 18.90
303.20 294.60 300.30 291.00 279.30
7.20 6.50 6.30 5.60 6.50
323.30 315.10 321.60 311.80 304.70
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Cabinet/Agency

Colleges and Universities

10
100
108
165
230
240
420
470
480
485
490
505
530
241
46
531
606
623
633
660
665
750
120
150

41
760
770
77

—

—_

Oklahoma State University
Cameron University

Carl Albert J.C.

Conners State College

East Central Oklahoma State Univ.
Eastern Oklahoma State College
Langston University

Murray State College

Northeastern A & M College
Northeastern Oklahoma State Univ.
Northern Oklahoma College
Northwestern Oklahoma State Univ.
Oklahoma Panhandle State University
Redland Community College

Rogers State Univ.(Claremore J.C.)
Rose State College

Ardmore Higher EducationCenter
Seminole J.C.

South Oklahoma City J.C.
Southeastern Oklahoma State Univ.
Southwestern Oklahoma State Univ.
Tulsa J.C.

University of Central Oklahoma
Univ. of Science and Arts of Okla
Western Oklahoma State College
University of Oklahoma

Okla. University Health Science Ctr.
OU Health Science Ctr.Prof.Prac.Plan

Total

FY-2012 Executive Budget

FY-2007 FY-2008 FY-2009 FY-2010 FY-2011

Actual Actual Actual Actual Actual YTD
7783.40 7980.10 8246.40 8276.90 8274.30
678.40 627.80 592.30 631.20 598.40
276.60 279.30 245.20 765.90 246.40
176.60 175.80 160.70 173.70 213.10
553.10 561.80 524.00 553.60 555.50
220.60 231.30 204.40 229.60 231.20
459.10 452.50 432.00 474.30 456.80
177.40 177.40 171.00 176.60 164.40
285.70 283.00 259.60 288.60 265.30
1074.30 1156.70 1138.20 1133.10 1161.00
321.30 337.30 304.10 330.80 319.30
300.80 304.50 285.30 307.90 296.40
169.10 160.20 154.00 165.50 160.00
191.90 190.90 191.50 190.40 192.70
366.50 380.40 382.70 405.00 426.00
574.80 569.00 501.00 533.70 603.00
12.60 12.80 13.80 13.70
167.70 169.40 170.60 172.90 173.10
580.60 636.00 618.70 742.00 816.80
568.40 538.10 517.60 532.00 523.10
731.10 737.90 714.80 745.20 731.10
1253.60 1296.10 1270.00 1320.00 1340.20
1344.40 1396.90 1476.80 1470.10 1514.90
175.80 175.40 173.10 176.40 185.10
162.90 163.40 152.60 159.90 152.30
6962.70 7352.70 7576.00 7409.60 7456.20
5169.10 5329.50 5385.30 5547.70 5635.30
348.70 359.80 376.80 391.70 416.40
31074.60 32035.80 32237.50 33318.10 33122.00
69908.90 70959.00 71587.60 72367.00 69842.60
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FY-2011 Executive Budget

GLOSSARY

Actuarial Accrued Liability (re: retirement): That portion, as determined by a particular
cost method, of the actuarial present value of pension plan benefits and expenses which is
not provided for by Normal Cost contributions.

Actuarial Assumptions (re: retirement): Assumptions as to the occurrence of future
events affecting pension costs, such as: mortality, withdrawal, disablement and
retirement; changes in compensation and government provided benefits; rates of
investment earnings and asset appreciation or depreciation; procedures used to determine
the Actuarial Value of Assets; characteristics of future entrants and other relevant items.

Annualization: The computation of costs or revenues for a full year. Usually applied
when calculating the full year impact/cost of a program that was funded for a partial year
in a previous budget.

Appropriation: Legal authorization granted by the Legislature to make expenditures or
incur obligations that may be limited by fund, agency, department, program, object,
character, time period or amount. Unexpended appropriations lapse back to the original
fund after the lapse (expiration) date.

Appropriations Base: An agency's previous year appropriation reduced by one-time
appropriations.

Board of Equalization: A Constitutional body, the State Board of Equalization is made up
of the Governor, Lieutenant Governor, State Treasurer, State Auditor and Inspector,
Attorney General, Superintendent of Public Instruction, and President of the State Board
of Agriculture. The Board annually certifies the amount of state funds available for
appropriation. The Board also has duties regarding the equalization of ad valorem taxes
among the counties.

Budgeted Vacancy: A vacant employee position which is funded in an agency’s current
budget (in most instances, the vacancy has remained unfilled for an extended period of
time).

Budget Request: A detailed outline of an agency's financial needs for the next fiscal year.

Budget Work Program: An outline of detailed planned expenditures for the ensuing or
current fiscal year, which takes into consideration funds appropriated by the Legislature
and other funds available to the agency, and any expenditure limitations or directives
expressed in legislation.

Capital Expenditure / Outlay: Expenditures made for securing capital assets. Capital
assets are significant, tangible assets with a value greater than $25 thousand that have a
life greater than one year and will be used in providing services.

Carryover: This term refers to unobligated monies an agency has available to fund its
operations in succeeding fiscal years. Generally, carryover monies are considered non-
recurring in nature.
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GLOSSARY

Cash-flow Reserve Fund: This fund was established as a fiscal management tool. General
Revenue Fund cash is set aside in this fund at the end of each fiscal year. Monies in this
fund are used to make cash available for the July allocation of General Revenue funds to
state agencies and to provide for monthly cash allocations in those months in which
receipts are below needed levels. The use of this fund eliminates the need for "seasonal
borrowing."

Constitutional Reserve Fund (CRF): Designed to cushion against economic emergencies,
this fund, popularly known as the "Rainy Day Fund," was established by constitutional
amendment in 1985. All General Revenue Fund receipts collected in excess of the certified
estimate are deposited in this fund until the fund is equal to 10% of the certified General
Revenue Funds from the preceding fiscal year. Up to three-eighths (3/8) of the balance
may be appropriated only in the event that the up-coming year's General Revenue
certification is lower than the preceding year's. Up to $10 million may be expended for
incentives to support retention of at-risk manufacturing establishments under certain
conditions and after unanimous finding by the Governor, the Speaker of the House of
Representatives and the President Pro Tempore of the Senate. Up to three-eights (3/8) of
the balance may be appropriated in the event of a revenue failure, declared by the State
Board of Equalization. Up to one-fourth (1/4) of the balance may be appropriated upon the
declaration of an emergency by the Governor and approval by 2/3 of both legislative
houses; or, absent a gubernatorial declaration of emergency, approval by % of both
houses.

Expenditure: The disbursement of monies from a state fund for the purchase of goods
and services.

Fiscal Year: The 12-month period beginning July 1 and ending June 30 used by the state
government for accounting purposes. Fiscal year designation depends on the year in
which it ends [e.g., fiscal year 2011 (FY-2011) runs from July 1, 2010 to June 30, 2011].

Fund: A legal accounting entity with a self-balancing set of accounts. Expenditures from
a fund may be restricted to specified purposes.

General Revenue Fund: Established by Article 10, Section 2 of the State Constitution,
this fund is the principal funding source for state government operations. State taxes, fees
and charges, and proceeds from investments make up the revenue to the General Revenue
Fund. The fund's resources can be used for any purpose specified by Legislative
appropriation. All monies collected that are not dedicated to another fund are deposited in
the General Revenue Fund.

Nonappropriated Funds: A term sometimes used to refer to agency revolving funds.
Since such funds have statutorily established revenue sources and uses, there is no need
for them to be appropriated annually. Nonappropriated funds are also called "continuing
appropriations." The terms have the same meaning.

APPENDIX
D-11



FY-2011 Executive Budget

GLOSSARY

One-time: Budget items that receive funding for one fiscal year (for example, funding for a
feasibility study, funding for the replacement of major equipment items, funding for the
purchase of furniture for a new facility, etc.).

Program Budgeting: A tool to organize budget data by program, rather than item of
expenditure or organizational location (generally an agency or division). Program
budgeting seeks to link the expenditure of resources with the original mission or purpose
of the appropriation of tax dollars.

Rainy Day Fund: See Constitutional Reserve Fund.

Revolving Fund: A fund created statutorily or by inference to finance and account for a
particular department or division. Fees received, transfers of appropriations, or other fund
transfers support expenditures paid from revolving funds. Revolving funds are continuing
funds and are not subject to fiscal year limitations. Agencies generally may exercise
greater control over the expenditure of revolving funds than they may over appropriated
dollars.

Supplemental Appropriation: This refers to a subsequent appropriation made to an
agency in addition to the agency's initial annual appropriation. Supplemental
appropriations are to deal with current year funding issues and may be made for a variety
of reasons such as to offset a revenue shortfall or to offset insufficient funds to operate a
program effectively. Some observers view supplemental appropriations as a sign of inept
management or a means of subverting the State's balanced budget restrictions.

Unfunded Liability (re: retirement): The excess of the Actuarial Accrued Liability (that
portion, as determined by a particular Actuarial Cost Method, of the Actuarial Present
Value of pension plan benefits and expenses which is not provided for by future Normal
Costs) over the Actuarial Value of Assets (the value of cash, investments, and other
property belonging to a pension plan, as used by the actuary for the purpose of an
Actuarial Valuation).
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