
[image: image3.png]\ ]
T~
[ N, \
\
L




 SEQ CHAPTER \h \r 1OKLAHOMA AERONAUTICS COMMISSION


 Contact: Kevan Goff-Parker, Public Information Officer,

Work: (405) 604-6916, Cell: (405) 640-5564, Fax:  (405) 604-6919; E-mail: kevan.goff-parker@oac.state.ok.us, 3700 North Classen Blvd., Suite 240, Oklahoma City, Oklahoma 73118
FOR IMMEDIATE RELEASE
March 17, 2005
Oklahoma Aeronautics Commission Wants To Even Playing Field On Maintenance, Repair And Overhaul Taxes In Oklahoma
HB 1577 Passed Oklahoma House Of Representatives Tuesday Night
OKLAHOMA CITY – The Oklahoma Aeronautics Commission has proposed legislation through House Bill 1577 to eliminate a competitive disadvantage which works against Oklahoma companies. HB 1577 would repeal the sales tax on parts used in the maintenance, repair and overhaul (MRO) of aircraft in Oklahoma. In most of Oklahoma’s surrounding states, there is no sales tax on the parts used in the MRO business, but Oklahoma charges 4.5 percent on each sale. Companies such as American Airlines and BizJet are exempt from the sales tax.
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OAC Director Victor Bird







“Wes” Stucky, president and CEO of the Ardmore Chamber of Commerce/Ardmore Development Authority, Oklahoma Aeronautics Commission Vice Chair
Oklahoma House Rep. Greg Piatt (R-Ardmore) is the author of the bill in the Oklahoma House of Representatives, while it is co-authored in the Oklahoma Senate by Sen. Glenn Coffee (R-Oklahoma City). 
Victor Bird, director of the Commission, said that this initiative was recommended by both Gov. Brad Henry’s Aerospace Task Force and the new Oklahoma Aerospace Association, a trade association formed to promote the aerospace industry. 

“If not the largest industry in the State, the aerospace industry is in the top two or three,” Bird said. “One in 10 Oklahomans derive their income from the industry, and it provides almost a $5 billion payroll annually. We need to do everything we can to promote and grow this industry. This was the focus of the Governor’s Aerospace Task Force chaired by Lt. Gov. Mary Fallin and it is the continuing aim of the new Oklahoma Aerospace Association. The growth of this industry is one of the best ways to assure that our children will stay here to live and work.”
“Wes” Stucky, president and CEO of the Ardmore Chamber of Commerce/Ardmore Development Authority, Oklahoma Aeronautics Commission Vice Chair and who served on the Governor’s Aerospace Task Force, said the elimination of the MRO tax is one of the most important recommendations of the task force.

“Anytime we have Oklahoma companies laboring under a competitive disadvantage, we need to do all that we can to relieve them of that burden,” Stucky said. 

Steve Dwerlkotte, vice chairman of the OAA and president of JetService Enterprises Inc. in Bethany, Okla., agrees.

“We believe this bill will make Oklahoma even with similar companies in Texas, Kansas and Colorado, which do not have a tax on MRO components installed by MRO facilities,” Dwerlkotte said.

René Witten, chairperson of the Aerospace Alliance of Tulsa, a member of the OAA board of organizers and vice president/owner of Mingo Aerospace in Owasso, Okla., said the passage of such legislation is important for Oklahoma because the tax is harmful to Oklahoma’s MRO businesses. 
“This is a disadvantage for our State’s companies,” Witten said.
Oklahoma House Rep. Greg Piatt said he’s proud to be the House author of the measure to eliminate the tax.

“This tax keeps one of our most important industries in Oklahoma from growing,” Piatt said.

Oklahoma Sen. Glenn Coffee agrees.

“The aerospace industry is so very important to our state,” Coffee said. “Anything we can do to promote its growth benefits all of us.”

HB 1577 passed the Oklahoma House Tuesday night 97 to 1 and will now be referred to the Oklahoma Senate Aerospace and Technology Committee for consideration and review.
The Oklahoma Aeronautics Commission’s mission is to encourage, foster and assist in the development of aeronautics in Oklahoma and to encourage the establishment and maintenance of airports. This includes the preservation and improvement of the State's 116 public airports in communities throughout the State, which make up the State airport system; and the promotion of the aviation industry, one of the top employers in Oklahoma.
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