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Gov. Brad Henry Signed HB 1577 On June 7 Ensuring An Even Playing Field For Aircraft Maintenance, Repair And Overhaul Companies In Oklahoma 
OKLAHOMA CITY – Businesses engaged in the maintenance, repair and overhaul of aircraft in Oklahoma will have much to celebrate when HB 1577, signed by Gov. Brad Henry on June 7, goes into effect tomorrow (July 1, 2005).
HB 1577 will eliminate a competitive disadvantage that worked against Oklahoma’s aerospace companies by exempting all of them from collecting the sales taxes on the sales of aircraft engine repairs, modification and replacement parts, aircraft frame repairs and modification, aircraft interior modification, and paint and sales of services employed in such repairs, modifications and painting. Prior to the passage of the bill, only larger companies enjoyed the exemption.
Applying the exemption to all aviation companies doing maintenance and repair work was recommended by Gov. Henry’s Aerospace Task Force in its 2004 report. Lt. Gov. Mary Fallin chaired the Task Force. The newly formed Oklahoma Aerospace Industry Association, a trade association dedicated to the promotion and expansion of the aerospace industry and another recommendation of the Task Force, also endorsed HB 1577. Oklahoma Aeronautics Commission Director Victor Bird noted that most states surrounding Oklahoma have a similar exemption.

“It was important to extend this exemption to all the aerospace companies in our state doing maintenance, repair and overhaul work,” Gov. Henry said. “They must be able to compete on a level playing field with aerospace companies doing similar work in other states. This will help our companies get more business which will create more jobs, and that’s what it’s all about.”

Henry praised his Aerospace Task Force for making the recommendation. The bill was proposed by the Oklahoma Aeronautics Commission and was authored by Rep. Greg Piatt (R-Ardmore), Sen. Gilmer Capps (D-Snyder) and Sen. Glenn Coffee (R-Oklahoma City). 
“The maintenance, repair and overhaul of aircraft is what the majority of our 400 plus aerospace companies do. Oklahoma is, indeed, one of the centers in the world for the sustainment of aircraft.  With aviation-friendly legislation like this, there is no reason we cannot become the capital of the world for aircraft sustainment,” Bird said.” 
Tom Clark, president, Tulsair Beechcraft, describes the passage of HB 1577 as “tremendous.” He said that aviation companies outside of Oklahoma had taken advantage of this situation for years, and taken business away from Oklahoma. 

“We’re now on an even playing field with these other businesses, and just like in football, when Oklahomans are on an even playing field with others, no matter what the endeavor, we’ll beat ‘em every time,” Clark said.  “This is great for the aviation businesses in Oklahoma.”
Joe Henricksen, special projects manager at Aviation Services Unlimited in Oklahoma City, an aircraft-repair station that primarily performs maintenance and inspections on Westwind aircraft, LearJets and Cessna Citations, said he’s very pleased that HB 1577 passed. He said he’s been concerned about the sales tax for years because competitors in other states used it against his company. 

“There is no question that our business will increase since this can’t be used against us anymore,” Henricksen said.
Kathy Taylor, secretary of Commerce and Tourism, said she thinks it is terrific because the new law will be instrumental in bringing in more business and this translates into more and better jobs for Oklahomans.
“HB 1577 is all about creating competitive advantage for Oklahoma companies,” Taylor said. “It sends a signal that we are and will continue to be an important aerospace state.”
Aeronautics Commissioner Joe Ogden is senior program manager in the Interiors and Structures Division for the NORDAM Group in Tulsa. He said the NORDAM Group was already exempt from collecting the sales tax.
“That has been helpful to NORDAM,” Ogden said. “I’m glad to see it extended across the board. This will certainly help grow the aviation industry in our state.”

Steve Dwerlkotte, vice chair of the Oklahoma Aerospace Industry Association and president of JetService Enterprises Inc. in Bethany, Okla., agrees. 
“This puts us on a level playing field with our competitors, and will, without a doubt, result in more business for Oklahoma companies,” Dwerlkotte said. 
If you have questions about HB 1577, please contact the Oklahoma Aeronautics Commission (405) 604-6900) or the Taxpayer Assistance Division of the Oklahoma Tax Commission at (405) 521-3160.
To catch up on the latest aviation news and to learn more about the Oklahoma Aeronautics Commission, please surf to http://www.youroklahoma.com/aeronautics/news.php
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